ARCO Oil and Gas C. .pany £

Permian Districl §
Post Office Box 1610
Midiand. Texas 79702

Telephone 915 684 0100

May 26, 1981

Mr. Joe D. Ramey

0il Conservation Division

New Mexico Department of Energy and Minerals
P. 0. Box 2088

Santa Fe, New Mexico 87501

RE: Downhole Commingling Application
. State 367 No. 2
Section 36, T-21-S, R-37-E

Dear Sir:

ARCO 0i1 and Gas Company requests administrative approval under
the provisions of Rule 303-C to commingle downhole production from
the Blinebry and Drinkard zones of the State 367 No. 2 Tocated in
Section 36, T-21-S, R-37-E, of Lea County, New Mexico.

Production on this lease is presently being commingled in the surface
facilities (Order #PC-261) with no evidence of fluid incompatibility.
Since the crudes are commingled at the battery before sale, no change
in value will result from commingling the production downhole. Owner-
ship of both zones is common and correlative rights will not be
violated. ‘

This well produces from a maximum depth 6512 ahd is therefore allowed
a commingled production rate up to 40 BOPD. The water production
Timit is 40 BWPD from each zone.

The State 367 No. 2 produces 4 MCFGPD from the Blinebry by naturai
flow and has a measured bottom hole pressure of 612 psia. Drinkard
production is also by natural flow. This zone currently produces

2 BOPD + 136 MCFGPD from a measured bottom hole pressure of 567 psia.

Additional information, such as decline curves, Form C-116-A, List of
Offset Operators, and lease and well information is included as re-
quired by Rule 303-C. Offset operators are being notified by
registered mail with a copy of this application,

ARCO Oil and Gas Company is a Division of Atla nticRichtieldCompany
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Downhole Commingling Application

Thank you for your consideration.

Very truly yours,

Soan . Tadwdd)

Susan M. Tidwell
Operations Engineer

SMT: fd
Attachments
cc: NMOCC Area Supervisor
P. 0. Box 1980
Hobbs, New Mexico 88240

Offset Operators

Page 2
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STATE 367 #2

1. Operator: ARCO 0il and Gas Company
P. 0. Box 1610
Midland, Texas 79702

2. lease, Well, and Location: i
State 367 #2
1980' FSL & 660' FWL
Section 36-21S-37E
Lea County, New Mexico
3. Producing Zones:
Blinebry by natural flow.
Drinkard by natural flow.
Bottom-most perforation at 6512'/
4. Commission Order No. Authorizing Dual Completion:

MC-1630"

5. Decline Curves: attached
6. Fluid Incompatibility:

Production from these zones is being
commingled in the surface facilities
evidence of fluid incompatibility has
been found. (PC-261).

7. Value of Commingled Fluids:
As production from both zones is currently -

priced as sour crude, downhole commingling
will not affect the value of the oil.

8. Current Production: See attached C-116.
9. Bottom Hole Pressures:

Blinebry - 612 psi
Drinkard - 567 psi

10. A1l Offset Operators are being notified by copy of this application.
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OFFSET OPERATORS:

Amoco
P. 0. Box 68
Hobbs, New Mexico 88240

Getty 0il Company
P. 0. Box 730
Hobbs, New Mexico 88240

Maraéhon 0il Company
P. 0. Box 2409
Hobbs, New Mexico 88240

. Cities Service 0il Company
P. 0. Box 1919 :
Midland, Texas 79702

Exxon
P. 0. Box 1600
Midland, Texas 79701

Conoco, Inc.
P. 0. Box 460
Hobbs, New Mexico 88240

Petro Lewis Corporation
P. 0. Box 509
Levelland, Texas 79336
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STATE 367 NO.2

BLINEBRY ZONE

NEW MEXICO

GAS PRODUCTION - -

LEA COUNTY,
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