STATE OF NEW MEXICC

ENERGY anvo MINERALS DEPARTMENT

OlL CONSERVATION DIVISION
HCBBS DISTRICT OFFICE

-7
GARREY CARPUTHERS Cg ’/442 157 / POST OFFICE BOX * 580
GOVESNION HOBBS. NEW MEXICC 82241-13880
(505) 233-6161

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
PHC
NSL T
NSP
SWD
WEX
PMX

Gentlemen:

[ have examined the application for the:

7 ) 7 - -
Cprir s oo Sy HpAS RO G- 3y

Operator Lease & Well No. Unit S-T-R

and my recommendations are as foliows:

-
( J %

Yours very truly,

Jerry Sexton
Supervisor, District 1
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| (c_o_noco

R. E. Irelan Conoco Inc.
Division Manager F’.O.FBOx 460 ‘
Production Department 726 Zast Michigan
Hobbs Division Hobps, NM 88240
North American Production {505: 393-4141

april 30, 1987

New Mexico 01l Conservation Division
P.0. Box 2088
Santa Fe, New Mexico 87501

Gent lemen:

Application to Downhole Commingle SEMU No. 100 Urit Letter N, Section 20, T-20S,

R-33E and SEMU No. 104 Unit Letter K, Section 20, T-20S, R-38E, Lea County,
New Mexico.

Conoco respectfully requests an exception to Division Rule 303-A to allow
downhole commingling of the Warren Tubb 0il and the Blinebrv 921l and Gas Pools
in SEMU NO. 100 (N-20-20-38) and SEMU No. 10& (K-20-20-38).

Attached you will find all pertinent information concerning this application.
Exhibit 1 contains the well locations, proposed production allocation factors,
and the value of commingled production. Also attached are:

1. A Lease Plat

2. C-116's showing recent production tests

3. Decline curves for both wells

Please note that Blinebry production from Well No. 104 has declined from the
reported 26 BOPD. Well tests from February co April of this year indicate the

well currently produces 8 BOPD from the Blinebrv and approximately 26 BOPD from
the Tubb Pool.

No bottom hole pressures exist for either SEMU No. 100 or No. 104. However,
the northeast diagonal offsat to SEMU No. 104, the Burger B-20 No. 2, has
already been downhole commingled in the Blinebrv and Tuabb. In August, 1986
pressures in this well were estimated as follows:

Formation Pressure corrected to 6581
Blinebry 627 psi
Tubb 791 psi

Additionally, two locations cast of SEMU No. ID0 is the Warren Unit No. 62.
This well is already downhole commingled in the Blinebry and Tubb. Due to
similar structural position and performance, the pressures in Burger B-20 No. 2

are considered to be a reasonable estimate of the bdottomhole pressures in SEMU
Nos. 100 and 194,

Our experience with other 3linebry/Tubb downhole commiagled wells would indicate
that the produced fluids arz compatible in the wellbore. No increase in scale
or precipitate related problems has been anoted. However, as has been done in
the past, the formations will be chemically inhibired to prevent any scale
related problems.



By copy of this letter we are notifying the BLM andi all orfset operators {se

attached Address List).
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cc: JEP, PAB, ELK, SDA, File
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Amerada Hess
P.0. Box 840
Seminole, TX 79360

Bureau of Land Management
P.0. Box 177§
Carlsbad, NM 38220

Addrass Lisrt
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R. E. Irelan Conoco Inc.
Division Mar.ager 2.0. Box 460
Production Cepartment 726 East Micnigan
Hobbs Civision Hobbs, NM 882490
North American Production 1505) 393-4141

April 30, 1987

Amerada Hess

P.0O. Box 840

Seminole, Texas 79360

Gent lemen:

£nclosed for your information is a copy of Conoco's application to downhole
commingle the Warren Tubb C:l zone with tre 3linebry 01l and Gas zone in SEMU

Nos. 100 and 104.

Yours truly,

SDA:atm
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R. E. Irelan Conoco Inc.
Divisiot Manager P.O. Box 460
Production Department 726 East Michigan
Hobbs Civision Hobbs, NM 88240
North American Production 505) 393-4141

April 30, 1987

Bureau of Land Managemer*:
2.0. Box 1778
Carlsbad, New Mexico 88220

Gentlemen:

By the attached copv of our application to the New Mexico Oil Conservation
Division, we are requesting vour approval of our proposal to downhole comminglie
production ZIrom the Warren Tudb 0il zone with the producrtion from the 3linebry

0il and Gas zone in SEMY Nos. 100 and 104,

Yours trulvy,

SDA:atm
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Exhibir 1
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Hoobs, NM 88240
Lease dame: South East Monument Unit

Well Number: 100 and 104

Locations: No. 100--760' FSL and 15

50" FWL, Sec. 20, T-20S, R-38F
No. 104--1980" FSL and 165 2

b
0' FWL, Sec. 20, T-20S, R-38E

?ools: Blinebry Oil and Gas Pool
Warren Tubb 01l Pool

Allocation Factors:

Based on Decline Curves
Percert of Total Production

Ne. 100 C1il Gas
Blinebry i3 5T
Tubb 57 38

Neo 104
3linebry 24 75
Tubb 75 25

Value of Production:
The oil produced from the Bl.inebry and Tubb in both wells is sweet crude

- . -0 . . . )
of approximately 457 API. As such the value 1is essentially the same. The
value of the gas is identical.
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