% CITIES SERVICE OIL COMPANY

SERVICE PRODUCERS - REFINERS - MARKETERS OF PETROLEUM PRODUCTS

BOX 97

HOBBS, N. M.

£

November 8, 1954

011 Conservation Commission
Ate of New Mexico
Santa Fe, New Mexico

Gentlement
Re: Appliocation by J. R. Cone for a Non=Utandard
Gas Proration Undt “mbracing 320 Acres of
his Hix- tate Lease, Jalmat Gas Pocl, Lee
County, New Maexico,

Ye hereby acknovledge receipt of the above described application by Mr. J.
R. Cone regarding his Hix-‘tate No. 1 gas vell in the Jalmat Gas Fool.

The Citles Service 0il Company objects to the formation of such a non-
standard gas proration unit, and in support of that objection wishesz to
state the following:

1. The Yates formation from which the Cone lix-Ctate Ho, 1 produces
gas is dipping steeply to the west in this area and it is uniikely that the
wost half of Section 13-225-350 is productive of gas. There are no gas wells

to the west of the Cone vell which would indlceate that it is productive,

2. The granting of a 320 acre gas proration unit to a well only 660!
from each nearest boundary line will result in wnidue drainage of offsetting
leases 2nd is in direct violation of the maximum acreags assignments as provid-
ed in Rule 5(a) of Order o, =520,

Consideration of these factors is reaspectfully requested before a 320 acre
gas proration unit is assimned to the J. H. Cone Hix-State No, 1.

ligspectfully submitted,

ﬂq D. Bﬂdi’

DDB/1be Division Uuperintendent
ces Mr, J. i, Cone
1st Hat'l Bank 5ldge
Lubbock, Texas ’ -
The Texas Company HeHe Uil Conservation Comeml
Box 1270 Hobbs, Hew Mexico

Mdland, Tems
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