McDONALD STATE A/C 1 NO. 3
BASIS OF PRODUCTION PROJECTION

Basis of Production Projection:  Decline ayalysis using Aries PC program with the
following parameters:

Qil and Gas:

Start of history match: January 1994

End of history match: January 1995

Projected method: Auto fit using exponential decline
Bad data removed: None

Economic limits - Oil: 1 BOPD

Gas: Forced to match oil.
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