STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE
February 26, 1998 HOBES, NEW MEXKCD BU06 1960
505 B3-B1861

Conoco Inc.
10 Desta Drive, Ste 100W
Midland, TX 79705

Attn: Jimmy Carlisle

RE: WARREN UNIT BLINEBRY TUBB WF #75
UNIT K, S34-T20S-R38E

Dear Sir:

According to your BLM sundry dated January 26, 1998, describing the acidizing and testing
performed on the above well, this well is not in compliance with R-6906B. Per this order, you
have been approved for injection into the Blinebry-Tubb pool only. As stated on the sundry, the
packer has been set at 5508'. Please note that the top of the Blinebry is 5799 and the top of the
Glorieta is 5390. You have not been approved for injection into the Glorieta formation.

Please submit corrected information showing all changes performed to the wellbore to bring the
well in compliance to the above order.

Enclosed for your information is a copy of order R-6906B and sundry dated 1/26/98.
Sincerely,

CHRIS WILLIAMS

District I Supervisor

/sad

Enclosures

cc: David Catanach
le
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10220
Order No. R-6906-B

APPLICATION OF CONOCO INC. FOR
EXPANSION AND REDESIGNATION OF A
WATERFLOOD PROJECT, LEA COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on January 24, 1991, at
Santa Fe, New Mexico, before Examiner Jim Morrow.

NOW, on this 15th day of March, 1991, the Division Director,

having considered the testimony, the record and the recommendations of the
Examiner, and being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the
Division has jurisdiction of this cause and the subject matter thereof.

(2) The applicant, Conoco Inc., seeks to amend Division Order No.
R-6906 by expanding, contracting and redesignating its Conoco-Southland
Blinebry Cooperative waterflood Project, extend the vertical limits and to
include additional injection wells into said project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Division Order No. R-

6906, which authorized the Conoco-Southland Blinebry Cooperative
waterflood Project by the injection of water into the Blinebry Oil and Gas
Pool through nine wells located in Sections 33 and 34, Township 20 South,
Range 38 East and in Sections 3 and 4, Township 21 South, Range 38 East,
NMPM, Lea County, New Mexico. Applicant sroposes to redesignate said
project and reestablish its area to include the S/2 S/2 of Section 22, all of
Sections 26, 27, 33, and 34, and the N/2 N/2 of Section 35, Township 20
South, Range 38 East. Applicant also seeks to extend the vertical limits of
said project to include both the Blinebry and Tubb formations. Further, the
addition of 20 injection wells into said project area will be considered.



Case No. 10220
Order No. R-6906-B
Page 3

(11) At the hearing, applicant requested approval for 21 additional
wells to be used for injection bringing the total in the project to 28. Seven
will be newly drilled wells and 14 will be converted producing wells.
Average injection rate would be approximately 500 barrels per well per day
at an average pressure of 1700 psi. Maximum injection rate would be 700
barrels at maximum pressure of 2000 psi.

(12) Source water for injection will be sewage effluent from the City
of Hobbs.

(13) Applicant submitted data on the proposed injection wells, water
wells in the area, and all wells (including plugged wells) within 1/2 mile of
the proposed injection which penetrate the zone of interest. This data
shows that wells in the area are cased and plugged so as to protect fresh
water and prevent fluid migration from the injection zone, and includes a
statement indicating no evidence of open faults or any other hydrologic
connection between the injection zone and the fresh water resources in the
area.

(14) The proposed injection interval would be from the top of the
Blinebry (75 feet above the Blinebry marker) down to the base of the Tubb
formation (top of the Drinkard). These vertical limits are identified in the
Conoco-Warren Unit Well No. 37, located in Unit J, Section 27, Township 20
South, Range 38 East, with the Blinebry top at 5,865 feet and the Tubb
base at 6,741 feet. This is an overall interval of 876 feet.

(15) Testimony and exhibits submitted by applicant's witness
indicates that plastic coated tubing set in packers will be used in all
injection wells with packers set within 100 feet of the top perforations.
Injection profiles will be run and the annular space will be monitored in each
injection well.

(16) The injection wells or injection pressurization system should be
so equipped as to limit injection pressure at the wellhead to no more than 0.2
psi per foot of depth from the surface to the top injection perforation in any
injection well, but the Division Director should have authority to increase
the pressure limitation upon a proper showing that a pressure increase
would not result in the fracturing of the injection formation or confining
strata.

(17) Prior to init:ating injection into any of the injection wells, the
applicant should be required to pressure test the casing in each of the
proposed injection wells from the surface to the proposed packer-setting
depth to assure the integrity of said casing.

(18) The operator should give advance notification to the Supervisor
of the Hobbs district office of the Division of the date and time of the
installation of injection equipment and of the mechanical integrity pressure
test in order that the same may be witnessed.
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(6) Injection into each of said wells shall be through plastic or
cement-lined tubing set in a packer which shall be located as near as
practicable to the uppermost perforations, or, in the case of open hole
completions, as near as practicable to the casing-shoe; the casing-tubing
annulus shall be loaded with an inert fluid and equipped with an approved
pressure gauge or attention-attracting leak-detection device.

(7) Prior to initiating injection into any of the injection wells herein
authorized, the applicant shall pressure-test the casing in each of the
proposed injection wells from the surface to the proposed packer setting
depth to assure the integrity of said casing.

(8) The applicant shall notify the supervisor of the Hobbs district
office of the Division prior to conducting any casing pressure-test on any
injection well shown on Exhibit "A".

(8) The applicant shall immediately notify the Supervisor of the
Hobbs district office of the Division of the failure of the tubing or packer in
any of the injection wells, the leakage of water or oil from or around any
producing well, or the leakage of water or oil from any plugged and
abandoned well within the project area, and shall take such timely steps as
may be necessary or required to correct such failure or leakage.

(10) Monthly progress reports of the waterflood project herein
authorized shall be submitted to the Division in accordance with Rules 704
and 1120 of the Division Rules and Regulations.

(11) This order is being approved concurrently with Order No. R-
9467 in Case No. 10245 which creates and designates the Warren Blinebry-
Tubb Oil and Gas Pool.

' (12) Jurisdiction of this cause is retained for the entry of such
further orders as the Division may deem necessary.

(13) This order shall become effective on March 1, 1991.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
desif™ -

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LE
Director

dr,



