GOVERNOR

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:
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Gentlemen:

I have examined the application for the:

Coleeo Tda SKAGES B 41T

sTATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

POST OFFICE BOX 1980
HOBBES, NEW MEXICO 88241-1980
(505) 383-6151

DHC- 13

fg [X-2¢ "377

Operator ' Lease & Well No.

and my recommendations are as follows:

éé;ZBQtﬁm(qcl/ i%%ﬂ/(rW21{7

Unit S-T-R

Yours very truly,

(G Bt

Che¢is Williams
Supervisor, District 1

/ed



State of New Mexico Form C-107-A

lex ! [Energy, Minerals and Natural Rasources Department New 3-12-96
{ 1980, Hobbs, NM 88241 1980 '
Ll OIL CONSERVATION DIVISION - APPROVAL PSJCESSA
dministrative [ |Hearing
il First SL Artesia NM 85210 2635 Santa Fo N MbSones 505.6420 B
der i EXISTING WELLBORE
io Brazos Rd. Aztec, NM 87410 1633 APPLICATION FOR DOVWNHOLE COMMINGLING B ves []no
moco Inc. ml(.) Desta Dr. Ste 100W, Midland, Tx. 76705-4500
59
7 B Sec 12 T-20-S, R-37-E Lea
M WellNo UAITLW S&c Twp Rge 2 Tounly
Spacing Unit Lease Types: (check 1 or more)
ono. 005073 property code 003088 apiNO. ~30-025-28570  Federal B . state [] (andron Fee [ ]
I Upper intermediate Lower
;plg:{o:glgg&:g\:lea t(:eo?#ltt’\'lrrl\igtsﬁtdg:n o‘r’ne Zone Zone
Pool Nag:d and
Fool Gode Monument Tubb 47090 Skaggs Drinkard 57000
TOP and Bottom of
Pay Section (Perforations} 6374-6526' 6692-6939"
Type of jon )
(Oil or Gas) oil oil
Method of Productlon' L
{Flowing or Artiicial LI} Artificial lift Artificial Lift
Bottomhole Pressure a {Current) a. a
IZones - Artiiclal LIft: ot 1000 psi 1050 psi
38 & O - Flowing: asured Current | b(Originat) b. b.
| Gas Zones:
Eslimated Or Measured Original 2450 psi 2600 pSi
ol Gtavll¥ gAPI) or
Gas BT Content 34.4 378
. Producing or Shut-in? Producin Shut-in
Production Marginal? (yes or no) Yes Yes
Year average producing
It Shut-in give date and oil/gas/ Dete Date Date rates -
waler rates of Isst production Rales Neten: Rates
ote For new zones wilth no production hiStory See attached table
»pticant shad be required 1o attach production
Mimates and supporiing dare N
Incremental Production
It Producing, date and oil/gas/ Dale . Dale Date
waler rates of recert fest ate and ollgs Rates by SUbtrac“on - See Rales Rates
(within 60 days) attached data
. Fix:_%rl:nethcaep;’.a%? é\;lgﬁazt‘l)%ne ot w o " all: " Gas “ v w o

If allocation formula is based upon something other than current or past production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

. Are all working, overriding, and royalty interests identical in all commingled zones? X Yes No
If not, have all working, overriding, and royalty interests been notified by certified mail? Yes — No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes — No
. Willcross-Tlow occur? ___ Yes X_ No It yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. ~_ Yes ___ No (If No, attach explanation)
. Are all produced fluids from all commingled zones compatible with each others X Yes __ No
. Will the value of production be decreased by commingling? Yes X No (If Yes, attach explanation)
. If this well is on, or communitized with. state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application. X Yes ___ No
. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S).
. ATTACHMENTS

* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.

* Production curve for each zone for at least one year. (If not available, attach explanation.)
* For zones with no production history, estimated production rates and supporting data.

* Data to support allocation method or formula.

* Notification list of all offset operators.

* Notification list of working, overriding and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

iereby certify that t

information abov% true and complete to the best of my knowledge and helief.

TITLE Sr. Conservation Coord  DATE . &ﬂ.g / ?97
—1

NAME_JErry W. Hoover TELEPHONE NO. (915)  686-6548

GNATURE X




DRINKARD PRODUCTION FORECAST

Skaggs B No. 7 - Drinkard

1998 2000 2002

2004 2006 2008 2010

Year

RESERVES (MBO) 19]
IRESERVES (MMCFG) 3as|\
RESERVES (MBOE) 84
;jNITIAL RATE (BOPD) 7
INITIAL RATE (MCFPD) 140
O.MONTHS 1ST YEAR 12
‘GOR (MCF/BO) 20.0/
‘ECON LIMIT (BOPD) 2
\LIFE (YRS) 13.0/
Qint. DECLINE Qf dNp dGp —
Year Zone BOPD CONSTAN BOPD BO CumNp MCF Cum.Gp MCFGP BOPD
| 1998 Drinkard 7 0.0780 6 2282 2282 45647 45647 127 6
1999 Drinkard 6  0.0780 6 2111 4393 42222 87868 116 6
2000 Drinkard 6  0.0780 5 1953 6346 39053 126922 107 5
: 2001 Drinkard 5  0.0780 5 1806 8152 36123 163045 99 5
2002 Drinkard 5  0.0780 4 1671 9823 33412 196457 92 5
2003 Drinkard 4  0.0780 4 1545 11368 30905 227362 85 4
2004 Drinkard 4 00780 4 1429 12797 28586 255949 78 4
2005 Drinkard 4  0.0780 3 1322 14120 26441 282390 72 4
2006 Drinkard 3  0.0780 3 1223 15342 24457 306848 67 3
2007 Drinkard 3 0.0780 3 1131 16473 22622 329470 62 3
2008 Drinkard 3 0.0780 3 1046 17520 20925 350394 57 3
| 2009 Drinkard 3 0.0780 3 968 18487 19355 369749 53 3
| 2010 Drinkard 3 0.0780 2 895 19383 17902 387651 49 2
'Skaggs B No. 7
Drinkard Forecast
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Form C-102

District | State of New Mexico

PO Box 1980, Hobbs. NM 88241-1980 Energy, Mincrals & Natural Resources Department Revised February 21, 1994

District Il . 88211-0719 instructions on back

:’)0 tl?r:vlvltl’-r DD Aresi, BRI OIL CONSERVATION DIVISION Submit to Appropriate District Office
istrict PO Box 2088 State Lease - 4 Copies

1000 Rio Brazos Rd. Aztec, NM 87410 Santa Fe. NM 87504-2088 Fee Lensc .3 Cogies

District |V

PO Box 2088, Santa Fe. NM 87504-2088 |j AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATICN PLAT

APl Number 2 Pool Code 3 PoolName
30-025-28570 47090 Skaggs Drinkard
4 Property Code 5 Property Name 6 Well Number
Skaggs B 7
7 OGRID No. 8 Operator Name 9 Elevation
005073 Conoco Inc., 10 Desta Drive, Ste. 100W, Midland, TX 79705-4500 3579 Gr
10 Surface Location
UL or lot no. Section Township Range Lat ldn Feet from the North/South line Feet from the East/West line County
B 12 208 | 37E 990 North 1930 East Lea
11 Bottom Hole Location If Different From Surface
UL or it no. Section Township Range Lot idn Feet from the North/South line Feet from the East/West line County

12 Dedicated Acres | 13 Joint or Infll | 14 Consotidation Code | 15 Order No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 R b 17 OPERATOR CERTIFICATION
0 1 hereby certify that the inform ation contained herein is
O\ true and complete to the best of my knowledgge and beiief

\4
O < 1980
.é &-—
Sign
Jerry W. Hoover
\{)ﬁned Name
Sr. Conservation Coordinator
Title )
2024227
Date

18 SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by me
or under my supervision, and that the same is true and

correct io the best of my belief.

Dxte of Survey
Signature and Seal of Professional Surveyor:

Cexrtificate Number




Distries | .

PO Bosx (980, [lobbe, NM 88241-1910
Distriet 1

PO Drawer DD, Artals, NM £3211.0719
Distriet {11

1000 Rie Brazos Rd., Aztee, NM 87410
Diatriet IV

PO Box 2083, Saata Fe, NM £7504-0088

Eaergy, Mineruls & Neotural Racurces Department

State of New Mexico Form C-1¢
Revised February 21, 19y
Instructions on ba

OIL CONSERVATION DIVISION Submit to Appropriate District Otti.
PO Box 2088 State Lease - 4 Cop..
Santa Fe, NM 87504-2088 Fee Leuase - 3 Cop..

[ AMENDED REPOR

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APt Number ! Pool Code } Pool Name
30-025-28570 470090 Monument Tubb
* Praperty Code * Property Name Well Number
Skaggs B
"OGRID No. ! Operator Name - * Blevation
005073 CONOCO INC. 3579 GR
1* Surface Location
ULerist no. | Section | Towaship | Range Lot lda Feet from the Nerth/Seuth ae Feet from the Eaw/West liae County
B 12 208 37E 990 ° North 1980 East Lea
! Bottom Hole Location If Different From Surface
UL or lot pe. Sectiea | Township Raage Lot Ida Foct from the Nerth/South Gae Feet fram the EavWest Gae County

40

" Dedicated Acres{ '* Soiat or [afill | * Coasoldation Code

' Order Ne.

—_
14

28-0-000-0.0004 5000000

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

e ="
'7 OPERATOR CERTIFICATION
{ Aereby certfy that the informanon conigined hercia is

irue and compleie 10 the best of my bnowiedge and beiicf

Prigted Name ] ]
r. Conservation Coardinator

11721795

Date

*SURVEYOR CERTIFICATION

| hereby cernify thas the weil location shaown an this plut
was ploged from fleld aoies of actual survexs made by me
r under my supervision, and that ihe same is rue and
correct io the best of my belldf.

Date of Survey

Sigmanure and Seal of Professional Surveyer:

Hfﬁcml’ cate Number




Oil Rate (Calendar Day) (bbls)

WELL: SKAGGS B 7:DRinkard

[ S|
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I 84 —+— 85 —— 86 —— 87 —— 88 —— 89 —— 90 —— 91 — 92 —— 93 —+— 94 —— 95 —— 96 —— 97 —
Decline Rate (frac) Nominal: 0.029024  Effective: 0.028389

Current Qil rate: 6.8 bbls/d

Economic Limit: 2.0 bbls/d

Cumulative Oil Produced: 70.8 Mbbls

Remaining Reserves: 19.1 Mbbls

Total Reserves: 89.9 Mbbls — At the Economic Limit

¢:—::._.::—::i_:-:—.::1«:4—...:—q::—::-...-—:-:.:..._




Conoco, Inc.
Skaggs B Well #7
Lea County , New Mexico

Offset Operators in the Monument Tubb & Skaggs Drinkarcd Pools

Township 20 South,
Range 37 East

Conoco Sec12C

Texaco Exploration & Production Co. Sec 12 AF,GH
PO Box 1404
Houston, Texas 77251-1404



