N M OPER. OGRID NO._ LU 3¢5

Fovn 3160-3° PROPERTY NO.

’ %Q QK ™ ATE® FORM APPROVED
on OMB NO. 1004-0136

(July 1992)
’ DEPARTMl?l.@! POOL CODE

— Expires: February 28, 1995

J. LEASE DDSBIGNATION AND BERJAL NO.

BUREAU OF L grf. DATE ;/é /fé _Wﬂ/ Feoso
APPL'CATlON FOR pE Api NO ’3D ZDQS ; 33:2 ! : . IF HfUIAN, ALLOTTER OR TBIBE NAME

la. TYPE OF WORK

DRILL m LT LI ) ~ L TR “ J
b. TYPE OF WELL
oL aAs SINGLE
WELL D WELL OTHER ZONE

7. UNIT AGREEMENT NAMR

MULTIPLE - m

B, FARM OR LEASB NAME, WELL N

2. NAME OF OPERATOR

Santa Fe Energy Resources, Inc.

= GAUCHO “U\f}_ri No.\

0. AP WELL NO.

3. ADDRESS AND TELEPIHONE NO.

_550 W, Texas, Suite 1330; Midland, Texas 79701 ____
4. LoCATION oF WELL (Report locatlon clearly and in accordance with any Stale
At suriace
(G) 1650’ FNL & 1650’ FEL
At proposed prod. zone

6 10. FIXLD L, OR wlLDC‘T
-6373 (A’}(

915)682—
requirements.®)

11, B®C, T, R, M, OR nx,s.
AND BUBVEY OR ARKA

Sec. 29, T-22-S, R-34-E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR P'OST OFFICK®

12. COUNTY OR PARISH| 13. BTATE

20 miles east of Jal, New Mexico Lea New Mexico
15. DISTANCE FROM PROPUSED® 168, NO. OF ACHES IN LEASE 17. NO. OF ACREN ASSIGNED

LOCATION TO NEAREST TO THIS WELL

PROPERTY OR LEABE LINE

___(Also to nenrest drig. qr’xlt llgg_.»_l!»vuv'u) 1§_'-5_()_" e ___160 - 640
18. DISTANCE FROM PROT'OSED LOCATION® 10, PROTOSED DEFTIL 20. ROTARY OR CABLE TOULS

TO NEAREST WELL, DRILLING, COMPLETED,

OR APPLIED FOR, ON THIS LEASE, FT. None 15000 Rotary

21. ELEVATIONS {Show whether DF, RT, GR, etc.)

22, AI'PROX. DATE WORK WILL START®

3429 GR April 15, 1996
= PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADS, S1Z8 OF CASINO WEIGHT I'ER ¥00T HETTING DEFTIL B QUANTITY OF CEMENT
20" H-40 16" 65,0 800 950 sx to circulate === ===
14 1/4" HCK-55 10 3/4" 45.5 5000 3000 sx to circulate
9 7/8" S-95 & N-80 7 5/8" 33.7 11800’ 1300 sx to TOC € 6000’
6 1/2" 5-95 5 1/2" 17.0 14200° 175 sx (circ to liner top)
4 3/4" N-80 3 1/2" 9.2 15000° 75 sx (circ to liner top)

We propose to drill to a depth sufficient to test the Devonian formation for gas. If
productive, a 3 1/2" liner will be cemented at TD. If non-productive, the well will be
plugged and abandoned in a manner consistent with Federal Regulations. Specific programs
as per Onshore 0il and Gas Order No. 1 are outlined in the following attachments:

Drilling Program
Exhibit A - Operations Plan
Exhibit B - BOP and Choke Schematic 5-M
Exhibit B(A) - BOP and Choke Schematic 10-M
Exhibit € - Drilling Fluid Program
Exhibit D - Auxiliary Equipment

Exhibit E - Topo Map at Location
Exhibit F - Map Showing Existing Wells
Exhibit F (A) - Plat of Location
Exhibit G - Well Site Layout

Surface Use and Operations Plan

Santa Fe Energy Resources, Inc. accepts all applicable terms, conditions, stipulations and
restrictions concerning operations conducted on the leased land or portion thereof, as

described above.

Bond Coverage: Blanket Bond BLM Bond File No.: MT 0750
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: I proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or
deepen directionally, give pertinent data on subsurface locations and measured and true vcmml depths. Give blowout preventer progeam, if any.

231,

TITLE

Agent for Santa Fe Energy DATE 3- l?qé

SIGNED

(This \siﬂxce for Federal or State oflice une)'.éa:ﬁ;

PERMIT No. smi Stipulgtions  +rrnovan vare

Application approval docs not warrant or cedify that lhc '\ ﬁc:\nt ﬂoﬁs legal or equitable title to those rights In the subject lease which would entitle the applicant to conduct operations thercon.

CONDITIONS OF APPROVAL, IF ANY:

Timothy P. O'Brien

/AREA MANAGER o MAY -9 1996

APPROVED BY e
*See Instructions On

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly
*United States anv false, f|(‘t|nm|< or frandalent statements or representa

verse Side

and willfully to make to any (If‘nartvnon! or upency of the
tions as 1o any matter within s mcisdiction,



