FALCON CREEK RESOURCES, INC.

621 17" Street, Suite 1800, Denver, Colorado 80293-0621 (303) 675-0007 (303) 675-0008 Facsimile

January 8, 1999

Oil Conservation Division
P.O. Box 1980
Hobbs, NM 88240

RE: NMFU Federal #1
“P” Section 23, T20S, R38E
Lea County, New Mexico

Please find enclosed a copy of the Application for Downhole commingling for the
captioned well. This application was submitted to Santa Fe on this date. If you have any
questions, or need additional information please call me at the letterhead number. Thank
you for your prompt attention. L

Sincerely,

w%w L Qma

aylene Roope
Sr. Operations Technician



DISTRICT | ~ State of New Mexico Form C-107-A
£.0. Box 1980, Hobb, KM B8241-1680 Energy, Minerals and Natural Resources Department New 3-12-96

oo OIL CONSERVATION DIVISION APPROVAL PROCESS:

811 South Finst St, Arlesia, NM 882102835 ___ Administrative ___ Hearing

2040 S. Pacheco
Santa Fe, New Mexico 87505-6429

DISTRICT I
1000 Rio Brazne R, Aziec, NM 87410-16%0 APPLICATION FOR DOWNHOLE COMMINGLING EXSTING ?EESLLBOi(E)

Falcon Creek Resources, Inc. 621 17t St., Suite 1800, Denver, CO 80293-0621

Operator Address

NMFU Federal 1 P Section 23, T20S, R38E Lea

Lease Well No. UnitLtr. - Sec - Twp - Rge County
Spacing Unit Laase Types: (check 1 or more)

OGRID NO. __169415__ Property Code __23404 APl NO.___30-025-33836, Federal __X__, State __, (antior) Fee ____

Pool Code Blinebry Tubb

2. T agndBt;uorn(,‘(g{mor aions) 6038'-6112' 6530-6775'

KRR f production ’ . .
B as) il oil

4. Method of Production . R
(Flowing or Artificial Lift Pumping Pumping

5. Botlomhole Pressure a. (Cument 700 psi a.psi a. 1700 psi
Ohzones - Adhollit
somal uren 1ail
Gas 8 Oi-Fowing: b. (Orighal)
easured Current
All Gas Zones:

Estimated Or Measured Original

Unknown b. b. Unknown

6. Oil Gravity (°AP|
Lt (ohnl or 3.7

as BTU Content 35.2

7. Producing or Shut-In? Producing Shut-in

Production Marginal?
I arginal? (yes or no) Yes Yes

Date:
* |If Shut-In, give date and oiligas/water rates of [} pate: Rates: Date: 9/29/98
last production Rl Rates: 22 BOPD

as|
} ’ 20 BWPD
mmﬁw}mvm history, ?“ﬁ"filg 115 MC~D

* If Producing, give date and oifgas/ waer rates of || 02t 1/7/99 . .
recentlest oo obfgas/ water ra Rates: 28 BOPD Dats: Date:

(within 60 days) 69 BWPD Rates: Rates:
125 MCFD

s i O: Gas: Water: Oil: Gas: Oil; Gas: !
8. Fixed Percentags Allocation 56% 5% o T8% % % Mo O ag% 20

Formula -% for each zone
(total of %'s to equal 100%)

9. If allocation formula is based upon something other than current or past production, or is based upon some other method, submit attachments with supporting
data and/or explaining method and providing rate projections or other required data. :

10. Areall workim[;, overriding, and royalty interests identical in all commingled zones? X_Yes ___No
If not, have all working, overriding, and royalty interests been notified by certified mail? Yes —_No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes __No
11. Will cross-flowoccur?  __Yes _X_No Ifyes, are fluids compatible, will the formations not be damaged, will any cross- flowed production be recovered,
and will the allocation formula be reliable. ___Yes ___ No (If No, attach explanation)
12. Are all produced fluids from all commingled zones compatible with each other? _X_Yes ___No
13.  Will the value of production be decreased by commingling?  ___Yes _X_No  (if Yes, attach explanation)
14. It this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application.  _X_ Yes __ No
15.  NMOCD Reference Cases for Rule 303(D} Exceptions: ORDER NO(S).

16. ATTACHMENTS: . o ) . o
* G-102 for each zone to be commingled showing its spacing unit and acreage dedication.
* Production curve for each zone for at least one year, (If not available, attach explanation.)
* For zones with no production history, estimated production rates and supporting data.
*Data to sup?ort allocation method or formula.
* Notification list of all offset operators. . .
* Notification list of wor‘:un?, ovemdmg. and royalty interests for uncommon interest cases.
* Any additional statemenfs, data, or documents required to support commingling.

[ hereby certify that the information abave is frue and complete to the best of my knowledge and belief.
A t& ) § <
SIGNATURE &MM \ﬁ\ : TITLE __Manager of Operations DATE ___January 8, 1999

TYPE OR PRINT NAME ____ Oscar L. Peters TELEPHONE NO. { _303_) _675-0007




DISTRICT 1
P.0. Box 1980, Hobbs. NM 88240

DISTRICT 1I
P.0. Drawer DD, Artesia, NM 88210

DISTRICT 111

1000 Ric Brazos Rd., dxtec, NM B7410

State of New Mexico

Baorgy, Minerals mnd Natural Rosourocs Department

Form C-102

Revised Fedbruary 10, 1904
Instruction on back

Submit to Appropriate District Office
State Lease — 4 Coples

Fee lease - 3 Copies

OIL. CONSERVATION DIVISION

P.0. Box 2088

Santa Fe, New Mexico 8?504~2088

0O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Poel Code Pool Name
30-025-33836 87085 - East Warren Tubb
Property Code Property Name ¥ell Number
23404 NMFU Federal 1
OGRID No. Operator Name Elevation
169415 Falcon Creek Resources, Inc. 3587
Surface Location
UL ar lot No. Section Township Range Lot Idn Feel from the North/South line Feet from the East/West line County
P 23 20 S| 3B E 660 South 660 East Leo
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet froam the East/West line County

Dedicated Acres

Joint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I heredy certify the the informotion

best of my knowledgs and belief.

I
I
: contained herein is irue ond complete lo the
I
|
|

Qo B BN

Signature

Oscar L. Peters
Printed Name

Mgr of Operations
Title

January 11, 1999

Date

SURVEYOR CERTIFICATION

3566.0° _ _ 3567
! i
3564.3 3565.3

I hereby certify thal the wel location shoun
on this plat was pletted from field notes of
acrual swrveys mode by me or under my
supervison, and A the same is trus and
correct tou the best of wmy belief

November 12, 1986

IS

Date Surve,y_ad Rt "En\.\’.

Siunas\xr{l &nSehl Jg{ S
Proipsswna,LSun e{u‘o

W
/ \k\(

WA wo. \No /%4&3&;}

CeK)(\f{@EBQ ﬁlry,at. 7977
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DISTRICT 1
P.0. Box 1880, Hobbs, NM 88240

DISTRICT 11
F.0, Drawer DD, Artesis, NN 88210

DISTRICT III

1DQ0 Ric Brazos Rd., Axtec, NM 87410

State of New

Mexico

Enoryy, Mlnerais and Natural Resources Department

Form C-102

Revised February 10, 1994
Instruction on back

Submit to Appropriete District Office
State Lease — 4 Coples

Fee Lease — 3 Copies

OIL CONSERVATION DIVISION
P.0. Box 2088
Santa Fe, New Mexico 87504-2088

0O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP] Number Poaol Code Poal Name
30-025-33836 ;"9 A - Blinebry 0il & Gas . c/
Property Code Property Name v Well Number
23404 NMFU Federal 1
OGRID No. Operator Name Elevation
169415 Falcon Creek.Resources, Inc. 3567

Surface Location

Dedicated Acres
[

X

/" )

UL ar lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the Eact/West line County
P 23 20 S| 38 E 660 South 660 East Leo
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the Nortb/South line Feet from the East/West line County
Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I heredy certify the the information

conlatned herein is true and complete to the
best of my knowledge and belief.

Q&\‘m& \& %\x

Signature

Oscar L. Peters
Printed Name

Mgr.

Title

Of Operations

January 11, 1999

Date

SURVEYOR CERTIFICATION

I hereby certify thot the weld location shown
on lhis plat was ploited from fisld notes of
ectwal swrveys made by me or under my
supeTvisore and thal the same is irus and

corvect to the btes! of my belief.

Novernber=12,:1996

RIS
— O

Date Suz;yéied;f‘ v \

N\

! ‘§§W;:(2\

A A
Certi lcatél:-\*iléf.“fcg(ygl:.k\’f[or_w; 7977
e

BASIN SURYEYS
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NMFU Federal #1
"P" Section 23, T20S, R38E
Lea County, New Mexico

Offset Operator

Collins & Ware
508 W. Wall Ave #1200
Midland, TX 79701-5078

Conoco, Inc.
10 Desta Dr., Suite 100W
Midland, TX 79705



