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William J. LeMay, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

2040 South Pacheco Street

Santa Fe, New Mexico 87505

March 4, 1997

Re:  Application of Texaco Exploration and Production Inc., for Administrative
Approval of an Unorthodox Well Location for its S. J. Sarkeys Well No. 7,
330 feet from the North line and 1050 feet from the West line of Section 26,
Township 21 South, Range 37 East, NM.P.M., Lea County, New Mexico.

Dear Mr. LeMay:

Texaco Exploration and Production Inc. ("Texaco"), hereby seeks administrative approval
pursuant to the provisions of Division Rule 104 F (2) of the General Rules and Regulations
of the New Mexico Oil Conservation Division ("Division") revised by Division Order No.
R-10533, issued by the New Mexico Oil Conservation Commission in Case 1 1,351 on
January 18, 1996, of an unorthodox well location for its S. J. Sarkeys Well No. 7 to be drilled
at an unorthodox well location 330 feet from the North line and 1050 feet form the West line
Section 26, Township 21 South, Range 37 East, NM.P.M,, Lea County, New Mexico.

This location in the Drinkard formation , Drinkard Pool, and Abo formation, Wantz-Abo
Pool, is unorthodox because these pools are governed by the General Rules and Re gulations
of the Division that provide for wells to be located no closer than 330 feet to the nearest
boundary of the dedicated spacing or proration unit.
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This well must be drilled at this location due to topographic conditions. Although the well
was originally proposed at a location 990 feet from the West line, it was within 53 feet of a
pipeline which prevented staking it at a standard location. The well was moved 60 feet to

the east to be safe distance from this pipeline all as shown on Division Form C-102 attached
hereto as Exhibit A.

Attached hereto as Exhibit B is a bubble map which shows that the productive reservoir
develops to the east and accordingly the well could not be moved to the west to avoid the
pipeline.

There are no affected parties to whom notice of this application should be given.

Also enclosed is a proposed administrative order.

Your attention to this application is appreciated.

Very truly yours,

WILLIAM F. CARR
Attorney for Texaco Exploration and Production Inc.
Enclosures
WEFC:mlh
cc:  Mr. Ronald W. Lanning
Texaco Exploration and Production Inc.
500 North Loraine
Midland, TX 79701

Bureau of Land Management
1717 W. Second Street
Roswell, New Mexico 88201-2019

Oil Conservation Division
District I

Box 1980

Hobbs, New Mexico 88240
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___ (DATEy
DRAFT ADMINISTRATIVE ORDER

Texaco Exploration and Production Inc.
Post Office Box 3109
Midland, Texas 79702

Attention: C. Wade Howard
Administrative Order NSL- _
Dear Mr. Howard:

Reference is made to your application dated February 19, 1997 for an unorthodox well location for
the Wantz-Abo Pool and Drinkard Pool for the proposed S. J. Sarkeys Well No. 7. Said well to be
drilled 330 feet from the North line and 1050 feet from the West line (Unit D) of Section 26,
Township 21 South, Range 37 East, NMPM, Lea County, New Mexico.

The existing standard 40-acre oil spacing and proration unit in the Wantz-Abo Pool and the Drinkard
Pool comprising the NW/4 NW/4 of said Section 26, which is presently dedicated to the S. J.
Sarkeys Well No. 7 (API No. ), located at a standard oil well location 660 feet from
the North and West line (Unit D) of said Section 26 is to be dedicated to said well.

By authority granted me under the provisions of Rule 104.F(2) of the General Rules and Regulations
of the New Mexico Oil Conservation Division ("Division"), revised by Division Order No. R-10533,
issued by the New Mexico Qil Conservation Commission in Case 11,351 on January 18, 1996, the
above-described unorthodox oil well location is hereby approved.

Sincerely,

William J. LeMay
Director
cc: Oil Conservation Division - Hobbs
U. S. Bureau of Land Management - Carlsbad






