NEW MEXICO ENERGY, MINERALS OIL CONSERVATION DIVISION

2040 South Pacheco Street

& NATURAL RESOURCES DEPARTMENT Bans £, B exic a1
May 1, 1998 M
Texaco Exploration and Production Inc. /
P. O. Box 3109

Midland, Texas 79702

Attention:  A. Phil Ryan
Commission Coordinator

Re:  Administrative application for the creation of a non-standard 80-acre gas
spacing and proration unit within the Undesignated Skaggs-Abo Gas Pool
comprising the E/2 NW/4 of Section 10, Township 20 South, Range 37 East,
NMPM, Lea County, New Mexico, to be dedicated to its existing E.H.B.
Phillips “C” Well No. 2 (API No. 30-025-33989) located at a standard gas
well location 1980’ FNL - 660’ FEL (Unit H) of Section 10, Township 20
South, Range 37 East, NMPM, Lea County, New Mexico.

Dear Mr. Ryan:

The Skaggs-Abo Gas Pool currently comprises the S/2 of Section 2, the E/2 of Section 3, all
of Section 12, the E/2 of Section 11, the NW/4 of Section 13, the N/2 of Section 14, and the NE/4
and S/2 of Section 15, all in Township 20 South, Range 37 East, NMPM, Lea County, New Mexico,
and is subject to Division statewide Rule 104.C(2)(a), requiring 160-acre spacing and proration units
and wells to be located no closer then 660 feet to any outer boundary of the dedicated tract nor closer
than 330 feet from any quarter-quarter section or subdivision inner boundary. Further, since the
Skaggs-Abo Gas Pool is a "non-prorated” gas pool, Division General Rule 104.D(3) applies, which
limits standard 160-acre gas spacing units to only one producing well therein. To reiterate, this
means that only one well will be allowed in anyone quarter section at a time. The creation of an 80-
acre non-standard gas spacing and proration unit in the E/2 NW/4 of said Section 10 would
therefore: (i) require the drilling of a second well in the NW/4 of said Section 10 to assure that all
interest owners are adequately compensated; and, (i) would cause inequitable drainage within the
surrounding units by doubling the number of wells in the NW/4 of said Section 10. Your application
appears to promote waste, does not serve to protect correlative rights, and promotes the drilling of
unnecessary wells. Further, your application failed to provide an adequate explanation as to why
forced pooling in this instance is not an option.

This application will therefore be set for hearing before a Division Hearing Examiner on the
next available docket scheduled for May 28, 1998 and will be advertised in the following manner:

"Application of Texaco Exploration and Production Inc. for a non-
standard gas spacing and proration unit or, in the alternative, Jor
compulsory pooling, Lea County, New Mexico. Applicant seeks
authority to establish an 80-acre non-standard comprising the E/2
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NW/4 of Section 10, Township 20 South, Range 37 East (which is
located approximately three miles southeast of Monument, New
Mexico), in the Undesignated Skaggs-Abo Gas Pool. Said unit to be
dedicated to its existing E.H B. Phillips “C” Well No. 2 (API No. 30-
025-33989) located at a standard gas well location 1980’ FNL - 660’
FEL (Unit H) of Section 10. IN THE ALTERNATIVE, applicant seeks
an order pooling all mineral interests in the Undesignated Skaggs-
Abo Gas Pool underlying the NW/4 of said Section 10, thereby
Jforming a standard 160-acre gas spacing and proration unit for said
pool. Said unit is to be dedicated to the above-described E.H.B.
Phillips “C” Well No. 2. Also to be considered will be the cost of
drilling said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in
driiling said well.

Please provide adequate notice pursuant to Rule 1207.A(5) and (6) of the Division's General
Rules and Regulations.

Should you have any questions concerning this matter, please contact your legal counsel, Mr.
William F. Carr in Santa Fe at (505) 988-4421.

Sincerely,

/////

Michael E. Stogner
Chief Hearing Officer/Engineer

cc: New Mexico Oil Conservation Division - Hobbs

William F. Carr, Legal Counsel for Texaco Exploration and Production Inc. - Santa Fe
Kathy Valdes - NMOCD, Santa Fe
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Mr. Michael E. Stogner
Oil Conservation Division
2040 South Pacheco
Santa Fe, NM 87501

Dear Mr. Stogner:

Texaco Exploration and Production Inc. hereby requests administrative approval of
the following 160-acre non-standard proration unit:

E. H. B. Phillips “C” #2

E/2 NE/4 (Unit H) Section 10, T-20-S, R-37-E
Lea County, New Mexico

Skaggs Abo Pool

The necessity for the formation of the subject non-standard spacing unit and the

reason why a standard spacing unit is not feasible are:

1) This was drilled as an oil well in the SE/4 NE/4 of Section 10, T-20-S, R-37-E,
Lea County, New Mexico. The Operating Agreement had expired so we entered
into a new O/A with BK Exploration and J. Hiram Moore, Ltd. The agreement
covered depths below the Queen formation in the E/2 NE/4. The O/A covers 80
acres because the ownership is common.

2) We prefer to do a non-standard spacing unit because the ownership in the W/2
NE/4 is different. Texaco Exploration and Production Inc. owns 75% and BK
Exploration owns 25%. J. Hiram Moore does not have an interest. In the
E/2Ne/4 Texaco owns 50%, BK owns 25% and J. Hiram Moore owns 25%. Bk
Exploration did not want to join in the well so we farmed in their interest to give
Texaco 75% until payout.

3) If we have a standard spacing unit (160 acres), then we do not have an operating
agreement in place. J. Hiram Moore’s interest in a very good new commercial
well will be cut in half and we will have to negotiate a new deal with BK
Exploration.

A copy of the Form C-102 for the subject well is attached. The subject acreage is in
the Skaggs Abo Pool, which provides for 160-acre spacing. Rule 3 of the Special
Rules and Regulations for the pool allows administrative approval of non-standard



160-acre units upon notice to all offsetting operators. Notice of this application has
been given by certified mail to the offset operators shown on the attached list.

We look forward to receiving your approval and please call me at (915) 688-4606
with any questions.

Yours y
a4
A. Phil Ryan

Commission Coordinator
Texaco Exploration and Production Inc.

Ce: NMOCD - District 1
P. O. Box 1980
Hobbs, NM 88240

Attachments:
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Mr. Michael E. Stogner
Oil Conservation Division
2040 South Pacheco
Santa Fe, NM 87501

Dear Mr. Stogner:

Texaco Exploration and Production Inc. hereby requests administrative approval of
the following 160-acre non-standard proration unit:

E. H. B. Phillips “C” #2

E/2 NE/4 (Unit H) Section 10, T-20-S, R-37-E
Lea County, New Mexico

Skaggs Abo Pool

A copy of the Form C-102 for the subject well is attached. The subject acreage is in
the Skaggs Abo Pool, which provides for 160-acre spacing. Rule 3 of the Special
Rules and Regulations for the pool allows administrative approval of non-standard
160-acre units upon notice to all offsetting operators. Notice of this application has
been given by certified mail to the offset operators shown on the attached list.

We look forward to receiving your approval and please call me at (915) 688-4606
with any questions.

Yours tryly,
V4 1%4 an/
A. Phil Ryan

Commission Coordinator
Texaco Exploration and Production Inc.

Cc:  NMOCD - District 1
P. O. Box 1980
Hobbs, NM 88240

Attachments:
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Offset Operators and all Lessees of Record
E. H. B. Phillips "C" No. 2 well
E/2 NE/4 of Section 10, T-20-S, R-37-E
Abo Formatlon
Lea County, New Mexico
April 15, 1998

Ll

e - - P ~ S LYY ‘.. 1%
amvee S e . it L ) SernoR htad 26/_ .
el F B o I - - '
i o 30 Garaira- R ?gcm;}(':;"' Amergae LT I i et B:,'?, % # ) Contimensal .
5 e e . s s e | I ' na & N .
‘ VIS S i ol PP Asrrwowm'l"
~ 7 ¢ F e PRI
=] 7 NoRTH “Bonument UNT = b L (L Oxy usa,inC [oPER ) 5%
“4 AMERADA H.ESS PPER) s P ?‘& s T .
N « d s " . - e
“ " 1. "r.’ f/) - z' s ¢ ::1‘36." vu‘v’: gll!- : Sram mewbe! T mcNe. I ’
oRe e ' ro “ecte b i
o Wergadron -
i wo 2/ Chevran A=erade v ARCo ARCao i | Shelt . Amerodo UL
*f freroas ® "% e 'S ’- ‘ por fydmerodd ! e I T ! ¥ W hraco 907 ime®® © 1w r 8P e
ty ' 8" . " . A tas9
bﬂs Yryreso “Aorg, ges” I‘n * 3 amg fp 148 o NERUE £.574 ) @
- o o m . .- - — ’ —_ - " -——-
S VY NI ﬁ C (A SRR L b [ s t
o ¥ Amwrage D J i\l ‘""E’ 3 A ; . 1.., TAHC:: fe S ARCats "o 'fw':f,al
s o7 4 ot . r.”v. '5 . Amerodo ﬂ’ d len) 2 9
R . o Moty ; NS l( u\e e ' %G B e
"] o ort westn g, e g2 oL it 36- -1 *v L ¢
b - - - -y | varnd, R L TS poo B i i
o’ v g Chevron ey -5 jAmerade 5e vron §f | Cea: ) \
¢ ""'"043 S o7 gl X ) @ﬂ &«
* e .. [ ] -~ ‘J A RP Il s o o e
- ’ - - N fad ' =
Arca Pn Mipst | _ L) T I itema (2 .’ L n-*-m..“ Ry s
f An&‘e usian JSrgobrey 4
@ o r 4=eoto "'P“" meroas Lotz (AR Ea)' u.ao‘ . ! e .“u. e, ..
) Pritgins &7 g “ [T *’«m 'q'"'w | B "" [P
A - 00 . - : . 1- ¢ ‘ ‘.:w HDJ:“ 2”53 g lyﬁ‘oo‘%¢r‘"
@ S
- n"""; ".I‘: '""{’"3" ““ Bl Y. | '”." ey :rgohms '
- 3 atte - e, . 5
b".n-u‘unno" 1 8 ece® ;11 L3 r(‘m;rr\u Amerade " "@ ¢ l 07 had ":15 3 ) A
wrn e Couerere _JAmerade, “ HC" | § “ |
*@ & (=198 e rrerrs 7] o pglm?v‘;u " “ ¥ e
- 9 : ’ [} o g il PO Jl\
AP / | ’ o Hia ‘-R:th ’ ": ‘Q;Cc-':LuJ
TIAT | erid, ("'znﬂn"oa --- ‘e f; 4
ey i s ] s .
= ~es ougann’ A& T * T
» AR -4 ¢ ’AI P * l—sp T ‘n@?’w A Yy < ,"' ¢’
Qe v.a J e 1% ’ fovo A ”\" 03 "'
e -.515,1-1”. - Gt M"_?'” 588 becem: | Acuyu- s, ) { [ = J m
v-p., “..‘ g 'y .~ rﬁnﬂng., . i:“ ._ »J._ “w’- J g . 9 o ! ;Au'\”
qrd" o | LA ‘A,ﬁ HLI .J?m hlmrhl 11 'ﬁ st .. [ . In’ P
Tl G Cairs B E £ f/smﬂ""sr?cl!yr ) - | - 2 ' il
- e - FAWLTT o n (Comote Plat! g Eove W e
v :}‘ Firw 0 Pre's FOOE Won I dich ooz Ameveds . . Miahe i | 2':'.:. ’
it e | B0 (o7 el i P ttcd Be| B povper™ i o s 0 S
A vs! ~ 0 . PR [lrwﬂenes ,I:B o 4 < 5. M) i S ‘ 09ys j; - n .75.
" T pabippd N Morathon  aeme £, 8L on - A e add BBurleson, ¥ DR T P 10 e

Sun) [
tn”p fr Mtnd-" ‘_IL“ 00' J .!e # "

L
4 oswghin” ' o ¥
- ' : % 3 [ ..} , R 28, . i
g'aua.- E:f Ter '!wrl (T ".“ D K ® ,,.,:, ] '3'1 ..;’N v;é.gm.,;é;'s \* 1 (o) Mgnﬂ 3. h * ',4 1" el
Coeren [‘,..::n o . ol __ 3.e feveg trolssy w/w'l_| D— — — 4 [ T-ee) “‘Jh -
:... Tm 1 LAWY 8 i " " ), TexgCo Gmm by Cohoco - ' a pif..
Al l Y‘ . - N ) I3 . . P %
L] W (.{-: vrx S' 13 KPR 'y w ’ 3 g o 1S ¥ ‘.;. e g R "". oot [
1meroas Vi %' oo -"2-‘59,‘" ° fuct 2o Sitrre oz, oers”
Amrda i -- Oust iazr0r " { o T,’P
o ﬂcdj‘:’m’?_ﬂ}" Crnevran (L. SRR Lo ° W) 1y - ‘»«s : B
T A SN0 T S S ) - hr B e
o . 3 1 . - ¥ A b &
ore” & PRI dmdersen &y R \...?‘, Aoirgre i il 2 i floS e B ComEPIGR ENHILL -
RN y

PREE Civevro Caao:c ﬂ"
ry e
3 Dual
.uz.hx ‘.,
2 ! A wos
q@ e Sameso s l’{c-us
- @ 1I5 o “;:5"‘_ . ""““ Sh :r e
v LXOA £y 9016 B
o)l @780 a7 0"' .
; T;:' uat) bual i Si’h" wrie e .Sy o ‘-, lenoco |
A 1 " e-m ;
; * 7 N Due: sy . 0y~ Skoggs® | “ A. P w ereies
e @ €3 cgem, B gA U.S M. /’é‘ ’ ] 14 | -5,
s Sw 'vf-(r L7 Sl w ot L. L&l L7 L B~
< - T Y e
3 a8 e |8 e . 8ae s a 1 0 » “ 33
2l ag £ »
r, N ) PN ot w0t ’ T Coroco o | I
! et fa ’:L /) Due’" Semy Or. ardweir o § 0 | A .
' ? . 2w . d  snocc sco i T T Esemurans )
vl T UEUNECE MONDMENT 208 s g Comees - Eimi . gt
35, 2041 & gt
ol 1 Ml Bu] PUNITe ¢ L. fh oy Som ,.,83 i [ '3.".‘;;€i
1, GGREERMILL PET(CP 2 e Sl T R
. T.TT Taerid.on ? ) : ) _
b, v «f 5. aegl Po2? » 7 | L o .' ‘ i
R LA B SR & o’ o l Meridian [t ¥ ol Sy o ERYR @1 o
g 9mu ! e 330 . ‘%fn"’:-‘ sa) (Owet} ”1*0) L4 . X =y
-;:‘n” '3 ’ "l i P “Semu” oot ) (R " o-...
t . x ; :
[ d ! I - W haxt oy @“. ' -
. . (,u Uy Fec - ¥ 5, - ~
- : M Dock £/ (8] D - s ’ﬂ"‘gﬁ_pc N 4 Serm Fer
~evron T e ! Canocc 1 onoc x =94
A ~ Amoco) N . o
30 Amefa! T30 D Hortimnen { can " | Lonocc.eta! YT fmgerd
81 s | HYShr oy 325 Creveon) ~~"°|‘° L | omex b r:::.m{'rmﬂo: , oY) P
o8 ! Mitierd Deck Fse (3 so,
=, he YI . . = O yemen [~ - - o I - L":_l
| 204 Conbeoetal | :;, 0 wortmon Pl e } . Lg:‘:(ﬂh_” » L
fon AT Legsior | @ 01Ty | A . San e -
o | A




T-20-s, R-37-E

10,
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Abo Formation
Lea County, New Mexico

H. B. Phillips "C" No. 2 Well
April 15
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Offset Operators and all Lessees of Record
- H. B. Phillips "Cc" No. 2 Well
E/2 NE/4 of Section 10, T-20-s, R-37-E
Abo Formation
Lea County, New Mexico
April 15, 1998

Number 1

Conoco Inc.
10 Desta Dr., Suite lo0w
Midland, Texas 79705

Number 2

OXY USA Inc.
P. O. Box 50250
Midland, Texas 79710

Number 3

Burlington Resources 0il & Gas Company
P. O. Box 51810
Midland, Texas 79710

J. Hiram Moore
310 W. wWall, Suite 404
Midland, Texas 79701

Number 4

Lewis B. Burleson and wife, Kathryn K. Burleson
Lewis B. Burleson Trust

The New Mexico Company

Nancy E. Wilson

Steven L. Burleson

P. O. Box 2479

Midland, Texas 79702

Sharon Beaver
4014 Lehigh Drive
Midland, Texas 79707

Charles N. Evansg
P. 0. Box 41
Eunice, New Mexico 88231

Wayne Jarvis
1105 Alpine
Andrews, Texas 79714



Offset Operators and all Lessees of Record
E. H. B. Phillips "C" No. 2 Well
E/2 NE/4 of Section 10, T-20-s, R-37-E
Abo Formation
Lea County, New Mexico
April 15, 1998

Number 5

Conoco Inc.
10 Desta Dr., Suite 100W
Midland, Texas 79705

Apache Corporation
2000 Post Oak Blvd., Suite 100
Houston, Texas 77056-4400

Chevron USA, 1Inc.
P. O. Box 1150
Midland, Texas 79702

Atlantic Richfield Company

P. O. Box 1610
Midland, Texas 79702

Number 6

Conoco Inc.
10 Desta Dr., Suite 100W
Midland, Texas 79705

Apache Corporation
2000 Post Oak Blvd., Suite 100
Houston, Texas 77056-4400

Chevron USA, Inc.
P. 0. Box 1150
Midland, Texas 79702

John H. Hendrix Corporation

Michael L. Klein and wife, Jeanne L. Klein
Ronnie H. Westbrook

Daniel L. Veirs

110 Marienfeld St.

Midland, Texas 79701



Offset Operators and all Lessees of Record
E. H. B. Phillips "C" No. 2 Well
E/2 NE/4 of Section 10, T-20-S, R-37-E
Abo Formation
Lea County, New Mexico
April 15, 1998

Number 7

Texaco Exploration and Production Inc.
P. 0. Box 3109
Midland, Texas 79702

BK Exploration Corporation
810 s. Cincinnati, Suite 208
Tulsa, Oklahoma 74119

The Moore Trust#
310 W. wWall, Suite 404
Midland, Texas 79701



DISTRICY |

-

P.O. Box 1980, Hobbs, NM 88241-1980

ISTRI

P.O. Box Drawer DD, Artesia, NM 882110718

ISTRICT Ili

1000 Rio Brazos Rd., Aztec, NM 87410

ISTRICT IV

P.0. Box 2088, Senta Fo, NM 87504-2068
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

State of New Mexico (’
Energy, Minerais and Natural Resources Do, ament

OIL CONSERVATION DIVISION sumtto

P.O. Box 2088
Santa Fe, New Mexico 87504-2088

Form C-101
Revised February 10,1004
Instructions on back
Appropriate District Office
State Lease - 6 Copies
Fea Laase - 5 Capies

O AMENDED REPORT

CEMENTING PROGRAM:

CFIS, 6.3 GWIS).

proge

, if anwy. Use additional sheets it necessary.

' Operator Name and Address * OGRID Number
TEXACO EXPLORATION & PRODUCTION INC. 022351
3
P.O. Bax 3109, Midiand Texas 79702 APl Number
20-p2S-33937
* Property Code ® Property Neme * well No.
2AD B G K E. H. B. PHILLIPS °C’ 2
’ Surface Location

Uloriotno. |Section | Township | Range Lot.idn Feet From The | NortivSouth Line | Fest From The | East/West Line County

H 10 20-$ 37-€ 1880 NORTH 660 EAST LEA

8 »
Proposed Bottom Hole Location If Different From Surface
Uloriotno. | Section | Township | Range Lot ldn Feet From The | NorthVSouth Line | Feet From The | East/West Line County
® Proposed Poot 1 1% proposed Pool 2
SKAGGS ABO SKAGGS DRINKARD / MONUMENT TUBB
"' Work Type Code '? WellTyps Code " Rotary or C.T. ' Lesss Type Code ' Ground Level Elevation
N a ROTARY P 3608
'* Mutiple '? Proposed Depth '* Formation * Contractor 2 Spud Dats
No 7400’ ABO/ORINKARD NABORS 6/1/87
1 .
2 Proposed Casing and Cement Program

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
1" 85/8 24¢ 1350’ 460 SACKS SURFACE
778 61/2 15.6¢ 7400° 1100 SACKS 2000

22 Describe the proposed program. llﬁ%ibb!ﬁuﬂ%“&“h“mhmwﬁwﬂn d pr new preductive zons.
[+ the bi i

Permit Expires 1 .
Date Untess D

SURFACE CASING: 300 SACKS CLASS C w/ 4% GEL, 2% CC (13.5 PPG, 1.74 CF/S, 9.1 GW/S). F/B 150 SACKS CLASS C w/ 2% CC (148 PPG, 1.34

PRODUCTION CASING: 500 SACKS 35/65 POZ H w/ 6% GEL, 5% SALT, 1/4# FC (12.4 PPG, 2.14 CF/S, 11.9 GW/S). F/B 800 SACKS 50/50 POZ H w/
2% GEL, 5% SALT, 1/4# FC (14.2 PPG, 1.35 CF/S, 6.3 GW/S).

ear From Approyat
riling Underway

n

| hereby certify that the rnies snd reguistiens of the Oil Censervation
s trus and compiets to the bast of my knewiedge end belief.

OIL CONSERVATION DIVISION

688-4606

Signature <. \Q&M Approved By:  Orig. ;Slg,nef} by

Printed Name C. Wade Howard ) Tie: ‘Geolg;ztu

Title  Eng. Assistant Approval Date: Expiration Date:
Date  5/19/97 Telephone Conditions of Approval:

Attached a

DeSoto/Nichots 10-84 ver 2.0




ISTRICT | State of New Mexico

P.C. Box 1980, Hobbs, NM 88241-1980 Energy, Minerals and Natural R D Reviead F Fm:\:;m

ISTRICT Il evised M' or back
P.0. Box Drawer DD, Artesia, NM 88211-0719 OIL CONSERV ATION DIVISION Submt 1o Approprists mmm o
DISTRICT i

Rd.. Aztec, NM 87410 P.O. Box 2088
1000 Rio Brazos Rd.. : .
DISTRICT IV Santa Fe, New Mexico 87504-2088

P.O. Box 2088, Sants Fe, NM 87604-2088

State Lease - 6 Copies
Fee Lease - 5 Copies

O AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

! Operator Name and Address

E. H. B. PHILLIPS 'C’

* OGRID Number
TEXACO EXPLORATION & PRODUCTION INC. 022351
3
P.O. Box 3109, Midland Texas 78702 APt Number
* Property Code ® Property Name ¢ Well No.

2

7 Surface Location

H 10 20-S 37- 1880 NORTH 660

Ul or lot no. | Section Township | Range Lot.ldn Feet From The | North/South Line | Feet From The | EastAWest Line County
EAST LEA

e Proposed Bottom Hole Location If Different From Surface

Ul or lot no. | Section Township | Range Lot.ldn Feet From The | North/South Line | Feet From The | EastWest Line County
®Proposed Pool 1 '® Proposed Pool 2
SKAGGS ABO SKAGGS DRINKARD / MONUMENT TUBB
" work Type Code 12 WeliType Code e Rotary or C.T. " Lesse Type Code '® Ground Leve! Elevation
N [ ROTARY P 2608’
'* Multiple '7 Proposed Depth ® Formation ° Contractor 2 spud Date
No 7400 ABO/DRINKARD NABORS 6/1/97
2 .
Proposed Casing and Cement Program
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
1 85/8 242 1350’ 450 SACKS SURFACE
778 51/2 16.5¢ 7400° 1100 SACKS 2000°

22 Deacribe the proposed program. |f this applicstion is to DEEPEN
Describe the biowout prevention program, if sny. Use edditi

CEMENTING PROGRAM:

or PLUG BACK give the dats on the present productive zonssnd proposed new productive zons.
| sheets if Y.

CF/S, 6.3 GW/S).

2% GEL, 5% SALT, 1/4%# FC (14.2 PPG, 1.35 CF/S, 6.3 GWI/S).

SURFACE CASING: 300 SACKS CLASS C w/ 4% GEL, 2% CC (13.5 PPG, 1.74 CF/S, 9.1 GW/S). F/B 150 SACKS CLASS C w/ 2% CC (148 PPG, 1.34

PRODUCTION CASING: 500 SACKS 35/85 POZ H w/ 6% GEL, 5% SALT, 1/4# FC (12.4 PPG, 2.14 CF/S, 11.9 GW/S). F/B 600 SACKS 50/50 POZ H w/

| hersby certify that the rules and regulstions of the Oil Conservation

i trus end compiete to the best of my knowiedge and belief.

ey oty o s 8 s of 04 Conmrvmen OIL CONSERVATION DIVISION

Signature C. \QQ&&M\ Approved By:

Printed Name C. Wade Howard Titte:
Title Eng. Assistant Approval Date: Expiration Date:
Date  519/97 Telephone 6884606 Condtions of Approval

DeSotoAdichals 10-94 ver 2.0



-

DISTRICT 1
P. 0. Bor 1980, Hobbs, NM 83240

DISTRICT
P. O. Drowsr 0O, Artesic, NW 88210

DISTRICT m
1000 Rio Brozos Rd., Azlec, NM 87410

DISTRICT v
P. ©. Box 2088, Sonto Fe, NM 873042088

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Minerois ond Noturol Resources Deportment

OlIL CONSER’VATIO%J8 DIVISION

PO Box

20

Santa Fe, NM 87504-2088

o

Form C-102
Revised Februory 10, 1994

Instruclions on back

Submit to Appropriote District Office

State Lease-4 copies
Fee Leose~3 copies

[J AMENDED REPORT

T AP Number Pool Code 3 Pool Nome
{_ Skaggs Abo
Property Code Property Nome * weil Number
E. H. B. Philips "c" 2
"OGRID No. — Wperaior Nome T Elevotion
22351 TEXACO EXPLORATION & PRODUCTION, INC. 3608’
° Surface Location
UL "or Tot no. Section Township Ronge Lot idn Feet from the North/South line Feet from the Eost/West kne "County
H 10 20~S | 37-E 1980° North 660° East Lea
____Bottom Hole Location I Different From Surface
UL or Iot no. Section Township Range Lot lon Feet from the North/South iine Feet from the Eost/west lne County
ot or infill

'Dedicoted Acres
160

*Consolidotion Code !

er No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION
OR A NON-STANDARD UNIT HAS BE

UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
EN APPROVED BY THE DIVISION.

C?r

'OPERATOR CERTIFICATION

I nereny cortify that the mformg tion
contained herein is true and complete to the
best of my knowieage and beief.

Signoture
<. 5&)&&3 BMB!A [‘t
Printed Nome

C. Wade Howard

Position

Engineer's Assitant

Compoany

T
| | -
___J___i___Lg_;
| | |
, } . S— 1310' 2 660’
T
—— — — — — — 10 P
| | |
| | |
___J___’___L___
| T |
| | |
| | | ‘
| . 1 _$
I N T "SR T "™ P

 Jexaco Expl. & Prod. inc.
Dote

Moy 14, 1997

“SURVEYOR CERTIF ICATION

| herevy certify that the well location gshoen
On this plat was plotted from field notes of
aCtual surveys made by me or under ny
Supervision, and that the sene s true ong
correct to the best of Ry knosiedge and
bellef.

Mgy 12 1997

Dote Surveyed

Signoture & Seol of
Professional Surveyor

wnk No. ‘
54 John S. Piper




-

DISTRICT 1
P. 0. Bor 1980, Hobbs. NWM 88240

DISTRICT
P. 0. Drower DO, Artesic, N 88210

DISTRICT i
1000 Rio Brozes Rd., Aztec, MM 87410

DISTRICT v
P. 0. Boxr 2088, Sonto Fe. NM B87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Minerols ond Naturol Resources Deportment

OIL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504-2088

1
Form C-102

Revised February 10, 1994
Intruclions on back
Submit to Appropriote Orstrict Office

Stote Lease-4 copies
Fee Leose-3 copies

[ AMENDED REPORT

TAP1 Number %Pool Code J Pool Nome
Skaggs Drinkard
Property Code SProperty Nome * Well Number
E. H. B. Phillips "C" 2
“OGRID No. — %perolor Nome ¥ Elevotion
22351 TEXACO EXPLORATION & PRODUCTION, INC. 3608’
* Surface i
Ut or iot no. Section Township Ronge Lot ion Feet from the North/South kne Feet from the Eost/Wes! line "County
H 10 20-S | 37-E 1880’ North 660’ East Lea
___Bottom Hole Location If Different From Surfoce
UL or lot no. Section Township Ronge Lot idn Feet from the North/South kine Fost from the Eost/West ine "County
"Dedicoted Acres icnt or infil 'Consolidotion Code | 'Orger No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.

@ [

Vo

[ e—— ce—— e o——— ommte— ——

‘Tf

1980'

-9

'DPERATOR CERTIFICATION

I hereby certify that the mforma tion
contained herein is true and compiete to the
oest of my knowiedge ond belief.

Signature
C.
Printed Nome

C. Wade Howard

¢— — —

0 3% 0 990 1320 31080 2000 1500 1000 S00 ]

1980 2310 2840

Position
Engineer's Assitont
Compony

T |, Prod. |
Dote

May 14, 1997

“SURVEYOR CERTIFICATION

I hereby certify thot the well locotion shoen
on this plot was plotted from field notes of
0Ctual surveys made by ne or under ny
supervision, and that the some is true and
correct to the best of my knowigdge and
bellef.

Dote Surveyed
| _May 12, 1997

Signoture & Secl of
Professional Surveyor

A
W\iju No. ‘
7 John S. Piper




-

DISTRICT 1

P. 0. Bor 1980, Mobbs, NM 88240

DISTRICT 1

P. O. Drower DO, Artesio, N B8210

DISTRICT
1000 Rio Brozos Rd.. Aztec, WM

DISTRICT v

87410

P. 0. Box 2088, Sonto Fe, NM B7504-2088

State of New Mexico
Energy, Minerols ond Noturol Rescurces Deportment

OIL CONSERVATION DMISION

PO Box 2088

Santa Fe, NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

1

Form C-102
Revised Februory 10, 19394

Instructions on back
Submit to Appropriote District Office

State Lease~4 copies
Fee Lease-3 copies

[ AMENDED REPORT

TaP Number ~ ool Code ° Pool Nome
Monument Tubb
Property Code Name * well Number
E. H. B. Phillips “C" 2
TOGRID No. Wperator Nome ¥ Elevation
22351 TEXACO EXPLORATION & PRODUCTION, INC. 3608"
* Surfoce i
UL or ot no. Section Township Ronge Lot idn Feet trom the North, kine Feet from the East/west ine ‘County
H 10 20-S | 37-E 1980° I North 660° East Lea
____Bottom Hole Locotion If Different From Surface
UL or ot no. Section Township | Ronge Lot idn Feet from the North/South line Feot from the Eost/west ine "County
Dedicoled Acres ot or infil Consolidotion Code ¥
80

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.

_——_—_——

—p—

1980°

BOhe .

—)

660°

'OPERATOR CERTIFICATION
[ herevy cortify that the informa tion

Contained herein is true and compiete to the
best of my knowiedge and Delief.

Printed Nome

C. Wade Howard
Position

— — —

[ 330 #80 990 1800 1000 800

1320 1680 1980 2310 2840

May 14, 1997

“SURVEYOR CERTIFICATION

I heredy certify that the well locetion shoen
Oon this plet wes plotted from field notes of
octuol surveys mode by me or under ny
Supervision, and that the same is true and
correct to the best of my knowiedge end
belief.

Dote Surveyed

Moy 12, 1897

Signoture & Seol of
Prof
N

essionol

Q>

]

Certificlie No.
724 John S. Piper

Sheet
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DISTRICT 1

P. 0. Box 1980, Hobbs, NM 88240

DISTRICT i

P. O. Drower DO, Artesic, NM 88210

DISTRICT 1t

1000 Rio Brozos Rd., Astec. MM 87410

DISTRICT v

P. 0. Box 2088, Sonto Fe, NM B7504=2088

State of New Mexico
Energy. Minerols ond Noturo! Resources Deportrnent

OIL CONSERVATION DIVISION

WELL LOCATION AND ACREAGE DEDICATION PLAT

PO Box 2088
Santa Fe, NM 87504-2088

!

Form C-102
Revised Februory 10, 1994

Instructions on back
Submit to Appropriote District Office

Stole Leose-4 copies
Fee Leose~3 copies

[J AMENDED REPORT

TAP1 Number ool Code < Pool Neme
Monument Tubb
Property Code *Property Nome * weil Number
E. H. B. Philips “C" 2
[ "oGRio we. ~ Wperator Name ¥ Elevation
22351 TEXACO EXPLORATION & PRODUCTION, INC. 3608’
™ Surfoce i
UL or lot no. | Section | Township | Tonge Lot ion Feet from the % ine | Feet from the East/West ine TCounty
H 10 20-S | 37~E North 660° East Lea
____Bottom Hole Locotion If Different From Surface
UL or iot no. Section Township | Ronge Lot idn Feet from the North/South line Feet from tne Eost/West line County
1Dedicoted Acres SJont or Infal "Consolidotion Code !
80
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.

(?r

P e — c—

8O0 .

'DPERATOR CERTIFICATION

| hereby certify that the inf ormo tion
contained herein is true and Compiete to the
best of my knowiesige and belief.

Signolure
C N\ &9 &mmeg
Printed Nome

C. Wade Howard

Position

ineer
Compony

| lexgeo Expl. & Prod. ing, |

Dote
May 14, 1997

“SURVEYOR CERTIFICATION

I hereby certify that the well location shoen
on this plat wes plotted from fieid notes of
actual Rrveys nade by me or under ny
supervision, and thet the same is true end
em:ttoonmtcfaykww
belef.

Dote Surveyed

Mgy 12, 1997

Signoture & Seol of
Prolessional Surveyor

SN,

bmmmtm1mtmntom

1500 1000

Certificlie No. v
72@ John S. Piper
v

Shaat



B T e R S

DRILLING CONTROL
CONDITION II-8 3000 WP

FOR AIR DRILLING OR

WHERE NITROGEN OR AIR BLOWS ARE EXPECTED

HaS TRIM REQUIRED

YES

NO

BLIND RAMS

W/RE-ENTRY VALVE

c
PIPE_ RAMS
S
2 3 4 S 6 12
e AD<T<TE—
KiLL LINE
SLIND FLANGE 1

DRILLING CONTROL
BATERIAL LIST - CONDITION IT - B

30004 W.P. drilling spool with a 2* winimun flanged
outlet for kill line and 3" minimua flanged outlet for

30004 W.P. Dual ram type Preventar, hydraulic operated
with 1 steel, 30004 M.P. control lines (where sub-
Structure haight is adequate, 2 - 30004 W.P. single ram

Rotating Mead with r111 up outlet and extended Blooie
2" minimua 3000¢ W.P. flanged full opening steel gate
valve, or Halliburton Lo Torc Plug valve.

2" minimums 3000¢ ﬁ.P. back pressure valve.

3 minimus 30000 W.P. flanged full opening stee! gatae
valve, or Halliburton Lo Torc Plug valve.

3" minimum schedule 80, Grade "8, seamless line Pipa.
2® minimsua x 3* ajinimua 30004 W.P. flanged croes.

2" minimuma 30008 W.P. adjustable choke bodies.

Cameron Mud Gauge or equivalent ( location optiocnal in

2" minimua 3000¢ W.P. flanged or threaded full ocpening
steel gate valvae, or Halliburton Lo Tore Plug valve.

an
3¢

“iSLam®. Yasas

TEXACO, Inc.

AN

3¢

A Texaco Wellhead
]
choke line.
c
type preventars may be utilized).
<}
Line.
1,34,
7.6,
2
$,6,9
12
13
10,12
14
choke linae).
15
$Cact oarvg €31 wO DRG w0

ORawwn gv

CmECrtd 8y
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EXHIBIT C




