621 Seventeenth Street
Suite 1800

Denver, Colorade 80293
(Office 303-675-0007
Fax  303-675-0008

June 15, 2000

DR C- 275

O1l Conservation Division
2040 South Pacheco St.
Santa Fe. New Mexico 875053

RE:  Application for Downhole Commingling
Kyte #9
“C”Section 23, T20S-R38E
Lea County, New Mexico

Gentlemen:

Please find enclosed an Application for Dewnhole Commingling. Percentage allocations are
based on current and past production. All affected parties have been notified of this application
by certified mail.

Please advise if you have any questions, or need additional information. We appreciate your
prompt attention with this matter.

Sincerely,

April J. Carlson
Operations Technician

- O~
cc: Hobbs District Office : )



State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

2040 S. Pacheco
Santa Fe, New Mexico 87505-6429

APPLICATION FOR DOWNHOLE COMMINGLING

DISTRICT |

P.0. Box 1380, Hobbs, NM B8241-1980
DISTRICT If

811 South First St, Artesia, NM 88210-2835
DISTRICT Ill

1000 Rio Brazos Rd, Aztec, NM 87410-1693

e

Form C-107-A
New 3-12-96

APPROVAL PROCESS:

___ Administrative ___Hearing

)

< EXISTING WELLBORE
YES __NO

Falcon Creek Resources, Inc. 62° 17 St., Suite 1800, Denver, CO 80293-0621

Address

€ 2320S 38E

Operator

Kyte 9

Lea

Lease Well No UnitLtr - Sec - Twp - Rge

County

Spacing Unil Lease Types: (check 1 or more)

OGRID NO. ___026102__ Property Code __23402 APl NO.___30-025-34457

_ Federal ____, State ____, (andior) Fee _X___

Upper Intermediate

The following facts are submitted in support of
one Zone

downhole commingling:

1. Pool Name and

ool Code Blinebry

Lower
Zone

Abo

T d Bottom of ) .
2. Top and Bottom 0 5918'-633:

y Section (Perforations)

73427745

3. Type of production p
inl or%as) Qil

Qil

4. Method of Production

(Flowing or Artificial Lift) Pumping

Pumping

a. (Current) pSi

5. Bottomhole Pressure a.psi

a. psi

Oil Zones - Artificial Lift:
Estimated Current

Gas & Qil - Flowir,bc];:
easured Current

All Gas Zones:
Estimated Or Measured Original

b, (Original) b.

6. Oil Gravity (°API) or

Gas BTU Content 401

401

7. Producing or Shut-In? Producing

New Zone

Production Marginal? (yes or no)

Date:
* It Shut-in, give date and oil/igasiwater ates of R:t:s

Date:
last production ae

Rates:

Note: For new zones with no production history, applicant shall
be required bo attach production estmates and supporting data

Date:
Rates:

Date: 2-2000

Rates: 10 oil, 40 gas, 35 water Date:

Rates:

* If Producing, give date and oiligas/ water rates of
recent lest
(within 60 days)

Date: 5-2000

Rates: 38 oil, 72 gas, 33 water
(See Attached)

8. Fixed Percentage Allocation Oi: 21%  Gas: 36% H20:51%
Formula -% for each zone

(total of %'s to equal 100%)

Qil: 79% Gas: 64% H20: 49%

9. If allocation formula is based upon something other than current or past production, o is based upon some other method, submit attachments with supporting

data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royalty interests identical in all commingled zones? __Yes _x_No
If not, have all working, overriding, and royalty interests been notified by cerified mail? x_Yes ___ No
Have all offset operators been given written notice of the proposed downhole commingfing? —Yes _x_N

11. Will cross-flowoccur? _ Yes _x_No

and will the allocation formula be reliable. _x__Yes ___No (If No, attach explanation)

12. Are all produced fluids from all commingled zones compatible with each other? X_Yes __No
13, Will the value of production be decreased by commingling? _ Yes x_No

14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application. _x_ Yes

15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S).

If yes, are fluids compatible, will the formations not be damaged, will any cross- flowed production be recovered

(If Yes, attach explanation)

No

16. ATTACHMENTS; ) ,
> C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
. Production curve for each zone for at least one year. (If not available, attach explanation.)
» For zones with na praduction history, estimated production rates and supporting data.
*Datato sup?on allocation method or formula.
» Notification list of all offset operators. ) )
* Notification list of workm?, ovemdmg, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

| hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE _ )waz{ OAL.,zM—

TYPE OR PRINT NAME __ Gerald Lucero
Prepared By: ___ April J. Carlson

TELEPHONE NO. ( _303
TELEPHONE NO. ( _303_) _875-0007_Ext. 134

TITLE __Manager of Operations___ DATE ___June 15, 2000

675-0007




Falcon Creek Resources, Inc.
Kyte #9 Commingling Allocations

5/13/00
5/14/00
5/15/00
5/16/00
5/17/00
5/18/00
5/19/00
5/20/00
5/21/00
5/22/00
5/23/00
5/24/00
5/25/00
5/26/00
5/27/00
5/28/00
5/29/00
5/30/00
5/31/00
Total
Daily Avg.

Kyte #9 Blinebry Daily
Production in March 00
Oil Gas Water
10 40 35

Kyte #9 Daily Production #'s
after Testing Commingling w/

Abo
Qil Gas Water
38 142 48
40 150 50
57 143 55
51 140 40
50 126 90
47 118 53
50 101 80
52 101 68
42 130 165
54 115 80
45 91 64
45 86 64
45 100 59
48 111 50
50 100 60
50 100 60
49 90 80
51 96 70
54 96 63
918 2136 1299
48 112 68

Kyte #8 Abo Production Avg.
(New Prod. # minus Blinebry
Prod. #'s)

Qil Gas Water
38 72 33

Kyte #9 Blinebry Commingling

Allocations
Oil Gas Water
21% 36% 51%

Kyte #9 Abo Commingling

Allocations
Qil Gas Water
79% 64% 49%




PO Bex 1580, Henne, MM 88241-1980

DISTRICT .11

P.0. Drawer DO, Artesia, NM 38211-0719

DISTRICT III

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

P.0. BOX 2088, SANTA FE. N.M. 873504-20088

i
Inergy, Maersls aad Natural Resources w

nETiseq el
Submit to Ap,,,,mu'w““m. o::::

3';'-0 Lease - 4 Copies
e L.Ijq -3 cgpi"

OIL CONSERVATION DIVISION
P.0. Box 2088

Santa Fe, New Mexico 87504-2088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DED&CATION PLAT

APT Nuomhaer

- 30-025-34457

| Poal Code

06660

™

>

. Paal Name

Blinebry 0Qijl & Gas_ (0il)

Property Code T Property Name Well Number
23402 KYTE 9
OGRID No. Operator Name Elevation
Surface Location

UL or lot No. Section Towuship Range Lot ldn Feet from the North/South line Feel from the Bast/West line County

C 23 20 S |38 E 660 NORTH 1980 WEST LEA

Bottom Hole Location If Different From Surface

UL or lat No. Section Townahip Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or I[nfill Consalidation Code Order No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOQLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

O—a—660'—>]

1980Q°

"

OPERATOR CERTIFICATION

[ hareby certify the tha information
conuteined herein i3 lrue and complete to (Ae
dart of my knowledge and dellef.

T Lo

atuce

- ———

L, r%‘rerald Lucero
ed Name

_Manager of Operations

Title

-~ June 15, 2000

Date ~

Ao

SURVEYOR CERTIFICATION

N

I harety certify that the well locatiom shoum
on iz plat was plotted fram field notes af
actual swveys made by me
supervizon, and that the mme is iruw ond
carrect to the best of my belief

or under my

JUNE 29, 1998
Date Survered..,,,. CMCC
Slzn_a._ht:.;-s ’Lg SQ‘E"“:M“:’
Prafesstonal: Survéjaz--_ .
7-02-58

i ;
g1 1-0g2E;

I 2

CorGlicate No. AONAUDLDZ0SCN 3219 |
Te W Tt . GARGLED o 1184
R WAEONFeSCnAML 17138

l

!




JEPSNENGY J ¢

PO, Dox 1340, Kebhe, M 38341-1080

DISTRICT .11

P.0. Druwer DO. Artesia, NW 38211-0719

DISTRICT I

1000 Ria Brazos Rd.. Aztec, NM 87410

DISTRICT IV

P.0. BOX 088, SANTA FE. N.M. 57304-2088

-

State of NNew Mexico

Inergy, Mineruls and Natarul Reseurces

(f*

Porm ¢-y02

Revised Pehruary
Sabmit te Apprepriate 1o, iy
L ]

State Lease - 4 Copien

Pes Lease ~ 3 Copies

OIL CONSERVATION DIVISION
P.0. Box 2088

Santa Fe, New Mexico 87504—-2088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DED;CATION PLAT

40

10T Nurmher IR Pool Code TC =~ F /lLl—v.f—w.n Pool Name _
. 30-025-34457 Abo
Property Code ~ Property Namae - i ¥ell Number
23402 KYTE g
OGRID No. Operator Name Elevation
169415 FALCON CREEK RESOURCES 3557
Surface Location
UL or lot No. Section Townaship Rangse Lot ldn Feat from the North/South line Faet from the Past/West lina County
C 23 20 S |38 & 660 NORTH 1980 WEST LEA
Bottom Hole Location If Different From Surface
UL oc lot No. | Section | Townzhip Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order Na.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

198Q°

oy’ el M

L1

OPERATOR CERTIFICATION
I haredy certify the the information

condginad Aervin iy {ruse and complete to (the
bext of my Inowledge and bellef

JED S Coi

Xa

Prigfed Namae
Joe H. Cox Jr.
Title

Senior Engineer
Date May 1, 2000

SURVEYOR CERTIFICATION

I Raredy certify that the wel locabion shoum
on this plat was plotied from fixid notes of
adtual sweeys made Yy me v undesr my
supervisen, and that the smme 13 true ond
carract ta tAhe bast af my baliaf

JUNE 29, 1998

Date Surw::pd-

omcC

\\"

Slgnu:.nre % ek oi ",
Pruraasicn.-l Surveyc.m
. "y




Property Kyte #9
Working Interest Owners

Patco Ltd
7977 Caruth Court
Dallas, TX 75225

Rodney L. Seale
6932 Alyssa Ct.
Farmington, NM 87402






621 Seventeenth Street

Suite 1800

Denver, Colorado 80293

Office 303-675-0007

FALCON CEREEK RESOURCES.,INGC Fax  303-675-0008

June 15, 2000

O1l Conservation Division
2040 South Pacheco St.
Santa Fe, New Mexico 87505

RE:  Application for Downhole Commingling
Kyte #9
“C”Section 23, T20S-R38E
Lea County, New Mexico

Gentlemen:
Please find enclosed an Application for Downhole Commingling. Percentage allocations are
based on current and past production. All affected parties have been notifizd of this application

by certified mail.

Please advise if you have any questions, or need additional information. We appreciate your
prompt attention with this matter.

incerely,

AN IERIRN

April J. Carlson
Operations Technician

cc: Hobbs District Office



