pplication to Surface Commingle:
SEMU Strawn Central Battery Simplified Method of Operation ‘

Three wells, SEMU 134, SEMU 135 and SEMU 136, will produce into the SEMU
Strawn battery. Each well will have its own three phase separator, where the oil, water
and gas will be separated. The gas will be measured with an orifice meter, the oil will be
measured with a positive displacement meter, and the water will be measured with a

turbine meter.

After the oil from each well has gone through its own positive displacement meter, the oil
will normally flow into 500 barrel stock tanks. The oil will be sold via LACT and back
allocated based upon the NMOCD’s allocation formula.

Should the oil need to be treated to achieve saleable oil, the LACT will divert bad oil
back into a common horizontal heater treater. Each/all wells will have the ability to
divert their oil dump line to the heater treater. Such divert valves will be located
downstream of the positive displacement meter that is used to measure oil production.
After heating the oil in the treater, it will be dumped into the common 500 barrel stock

tanks,

Gas will be measured with an orifice meter and an electronic flow computer. The gas
from each well will then be allocated based upon the gas sales meter for the SEMU
Strawn battery. Gas from the heater treater and the vapor recovery unit will be sold via
the same gas sales meter for the SEMU Strawn battery.




