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(6)  On December 14, 1989 the Division issued a combined order in Case No.
9774 (Orders No. R-6483-A/R-8575-A) that affected the metering and testing of gas
production from this 640-acre unit.

(7) The rules and procedures currently governing the Jalmat Gas Pool include but
are not necessarily limited to:

(i) the "Special Rules and Regulations for the Jalmat Gas
Pool," as promulgated by Division Order No. R-8170, as
amended;

(if)  Division Rule 605.B;

(iii)  Division Rule 104.F, revised by Division Order No.
R-11231, issued by the New Mexico Oil Conservation
Commission in Case No. 12119 on August 12, 1999;

(iv)  Rule 1207.A (2); and

) the amended Stipulated Declaratory Judgement of the
First Judicial District Court in Santa Fe County, New Mexico
issued on July 11, 2001 in Hartman vs. Qil Conservation
Division, Cause No. D-0101-CV-9902927 ("Stipulated
Declaratory Judgement").

(8) In its application Raptor indicated that its plugged and abandoned State "A"
A/C-2 Well No. 18 located at a standard gas well location 1650 feet from the North and East
lines (Unit G) of Section 11 is currently dedicated to this 640-acre GPU. Records indicate that
this well was originally drilled in 1939 by Texas Pacific Coal and Oil Company ("TP"), was
completed as an oil well in the Arrowhead-Grayburg Pool, produced a total of 143,705 barrels
of oil, and was plugged and abandoned in 1953 by TP; therefore, the State "A" A/C-2 Well No.
18 should be omitted from this GPU.

9 Raptor acquired interests in the Jalmat Gas Pool within Townships 22 and 23
South, Range 36 East, NMPM, Lea County, New Mexico in 1998 and embarked on a
redevelopment program which included the drilling of 14 wells during calendar years 1999
and 2000. The results of this program demonstrate the existence of substantial recoverable
reserves in the Jalmat Gas Pool that cannot be recovered by the existing wells in this pool.

(10)  The amended Stipulated Declaratory Judgment provides in part that:



