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Order R=~520, Shell State H Lease, Well
57' No. 4, Eumont Gas Pool, Lea County,
New Mexico 0il Conservation Commission
P. O. Box 871
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Santa Fe, New Mexico
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Gentlemens

Under provisions of Commission Order No, R=520, Rule 5 (b), delegating the
Secretary~Director of the Commission authority to grant exception to the reguirements
of Rule 5 (a) without notice and hearing for a non-standard gas proration unit, Shell
0il Company hereby applies for an exception to the aforementioned Rule for the Shell
State H lease and the well Shell State H No. 4, Eumont Gas Pool,

It is requested that the 320-acre Shell State H lease cansisting of the E/2
of Section 13, T~21-S, R~35-E, Lea County, New Mexico, which at present is designated
as two lé0-acre gas proration units with the producing gas wells being Shell State H
No. 2 and Shell State H No, 4, be designated as a single 320~-acre non-standard gas
proration unit with the well Shell State H No. 4 to be the producing well for this non~
standard proration unit.

In support of this application the following facts are submitted:

l. Shell State H No. 2 is located 1260 feet from the East line and 660 feet
fram the North line of Section 13, T~21-S, R~35-E and was originally completed as an
oil well in April, 1937, flowing 350 BOPFD from the open hole interval 3800-3925 feet.

2. An application to recamplete State H No. 2 as a gas=-o0il dual was approved
by the Commission on December 4, 1952,

3. JSubsequently the dual campletion operation was completed on lay 15, 1953,
with the gross Eumont gas zone producing interval being 3265 to 3670 feet. On potential
test the well flowed at the rate of 1400 MCFGPD .and was assigned a 160-acre gas allowable,

‘4. Shell State H No. 4 is located 990 feet from the East line and 1980 feet
from the South line of Section 13, T-21-S, R-35-E and was originally completed as an oil
well in September, 1938, flowing 825 BOPD from the open hole interval 3767~3907 feet.

) 50 An application to recomplete State H No. 4 as a gas=oil dual was approved
by the Comnission on March 7, 1953, Subsequently the dual campletion operation was com-
pleted on January 12, 1954, with the gross Eumont gas zone producing interval being 3320
to 3542 feet. On potential test the well flowed at the calculated rate of 5800 MCFGPD
and was assigned a 160-acre allowable,

6. On January 1, 1957, Shell 0il Company campleted State H No, 4-A as a replace=-
ment oil well for State H No. 4.



7. Subsequently a bridge plug wasg set in
olug off the oil zone in State H doﬁ e 3ﬂd € 85 Z00Ne WA !
e 3

zalions of gelled lease crude c,ariyw" L5, 00 O rounds of sand.
taken Hay 6 to No. L o'uancef as follows:

MOTCGED Flowing T
il A

569 8C5
1013 732
1163 TEL
2500 {estimated) 406

Caleulated absclute open flow pobentisl = 4900 MCFGPD

. Shell 0il Company plans to wcrkeve? the oil zore in State H No, 2 and to
facilitate such work g T rasing operforations oppesite the £as

gone and convert S ale = il well. Therefore it is requested that
the 160 acre gas v igbing of - i of Section 13, T-21-3, Ru35-E
vresently dedi the 16C ascre gas proration unit cone
sigiing of the 3i; C L Lo Stote H Nos 4 to fomn a 320 acre
ron-standard gas Q?orat on univ for State 4 consisting of the u/“ oi' Section 13,
u*dL“Qp.&ﬁj/”Lu 4 plat is attached herel .“ng the proposed unit, well loca nloq, ffe
et ownership and surrounding gas prors ) « The above test data from Stste H No.

I indicates this well will be able to saﬁ‘sfacto ~ily produce a 320-zcre allowsble.
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9o The proposed non-standard gas prorabion unit complies with the provisions
ci Bule Ho., 5 \(h) of Order R-520 in thai

(&} It is composed of contiguous quarter-quarter sections,
{b) It lies wholly within a single governmental section,

{e) it may rsasonably be presumed to be productive of gas,

Its Jength or width does not exceed 5280 fset,

{e} 4And 211 operators omnxno inberests within the same govermmental section
28 the proposed unit which are not included in the wnit and all operatcrs cwning interest
within 1500 feet ¢i the well to which this unii is or oposed Lo be gllocated have been noti.-
fled of Shell's intent to form the unzb by mesns of a copy of this application through

certified mail., In addition, cach of the said op rators has been sent a request for a
waiver of any ob.vuu¢bns tc the formaticn of the said unit.

pproval of this application for a 320 acre non-standard gas prorabion
wioh af the applicent, prevent waste, protect correlative vlghts and
st of conservatlun¢
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In view of the existence of the facts herein stated and compliance'with the
provisions of Rule 5 (b) of the Oil Conservation Commission Order No, R~520, Shell Oil
Company requests that the Secretary of the Commission approve the above descrlbed non~

stendard gas proration unit.
fespectiully submitted,
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Division Production lanager

Attachments
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Beforz me, the un@ersxgn&a dutnorltj, on thils day personally apoeared Wo Bo
Owen, known to me to be the person whose name is subscribed to this in strument, who
after being by me duly sworn on oath, states that he is employed by or associzted with
Shell 0Oil Comgany'l- tne capacity of Division Production kanager, amd tha the above

statements are true and correci.
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Notdry rublic In and for Lea County, lew -loxico
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New Hexico 0il Conservation Commission
P, 0. Box 2045
Hobbs, New Mexicc

Certified Majl, Return Receipt Requested

Amerada Petroleum Corporation
P. OU. Box 2040
Tulsa, Oklahoma,

Continental Oil Company
P. 0. Box 427
Hobbs, New Hexico

Sinelair 0il aad Gas Company
P, 0. Box 1470
liidland, Texas

Drilling and Exploration Company
800 San Jacinto Building
Houston 2, Texas

Charm 0il Company
Carper Building
Artesia, New Mexico

Gulf Oil Corporation

Box 1290
Fort worth, Texas



