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and assocliated llquid hydrocurbons on the pooled proration unit
shall be construed znd coasidered as the ccmmencement, compietion,
continued operation or production from eacr znd all of the lands
within and comprising said pooled proration unit, ana operations
or production pursuant to this agreoement shalli be deeamed to be
operations or production as to each lease committed nereto.

It 1s the intention of the parties hereto that this
agreeament shall inciude and affect cniy dry gas and associated
liquid hydrocarbcn: produced through a gac well or gas welis
as defined by the New Mexico 0il Conservation Ccmmissicn located
on the pooled proration unit hereinabove described and shall not
iaclude or affect in any manner whatsoever any of ths production
of hydrocarbons froa any oil weil located on the poo.ed tracts
or any of the prcdu:tion of hydrocarbons from other than the
Bumont Gas Poul as above defined.

It is further agreed that all production of dry gas and
assoclated liquid hydrocarbons and disposal thereof shall be in
conformity with ailiccations made or fixed by any duly authorized
person cr regulatory body under applicable Federal or State
statute. The provisions of this agreement ;hall be subjeet to
all applicable Federal and State laws or exscutive orders, rules
and reguiations which affect the performance of any of the pro-
visicns of thls ugreement, and no party hereto shall suffer a
forfelture or be liable in damages for failure to comply with
any of the provisions of this agreement if such compliance 1is
prevented by, or if such fallure results from compliance with
any such .aw, order, rule or regulstion.

This agreement shall be effective as cf the date upon
which the unit allowable established by the New Mexico 01l
Conservation Commission first becomes effeclive and shall remain
in force and effect for a period of one (1) year and so long
thereafter as dry gas, with or without associated liquid hydro-

carbons, 1s produced from any part of said pooled proration unit



