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- Fax {915) 686-0302

COLLINS & WAR :L:. INC.

LO8 WEST WALL AVENUE. SUITE 1200
MIDLAND. TEXAS 7970!-3076

{915) €&87-3435

September 25, 1996

Jerry Sexton

New Mexico Qil Commission
P. O. Box 1980

Hobbs, New Mexico 88241

Re: Statc DA No. 2
State DA No.4
Lea County, New Mcxico

Dear Sir:

1n 1975 both of the above mentioned wells were dual completed in the Blinebry and Drinkard formations.

In November 1995 Amerada Hess Corporation downhole commingled the two zones in each of these
wellbores without filing an application for an exception to Rule 303-C. Collins and Ware Inc. purchased
this lease and took over operations July 1, 1996.

Within the next six months Collins and Ware plans a workover on each of these wells. We plan 1o plug
back the Drinkard and re-stimulate the Blinebry in the State DA No. 4. We plan to either do the same
workover on the State DA No. 2 or possibly plug it back to the Grayburg.

We propose allocations for the Form C-116 for each well based on percentages of cummulative production

from each zone as follows:
State DA No.2
Drinkard Blinebry
(0] 94% Qil 6%
Gas 97% Gas 3%
State DA No. 4
Dnnkard Blincbry
Oil 91% il 9%
Gas 51% Gas 49%

Please notify me if you have any recommendations considering this mater.

Chuck Sledge
il L,
Opﬁimions Engincer



