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Gentlemen:

inclair 0il & Gas Comparn
Wilson Deeo Tnit Well No. 1, locate
of Section 23, T-21-3, R2-3L-E, Lea

s operator of the South
the NW/4 of the SW/L
. X

c

Ia)

v
preparinz to plug and abardon the we né you have requested
permission to take over the well for the purpose of investi-
gating water resources in the Capitan Ree’. Sinclair, with
the approval of the other working interest owners in the unitc,
makes the following agreement with the U3G3S:

1. After Sinclair zulls trhe 7" casing now in the
nole, and sets a pluz at the bottom of tre 9-5/8" casing at
aOOﬂoximafe ly 5600 Teet, the USG5 shall take over the hole and

ume all future “esuo“31oility ancd beer all future costs,
exuenso ano llﬂbil;ty w*cn regoect To pluzzing and abandonment
of Tthe well and restoration of the surface and azrees to hold
and save narmless Sinclair from any and all costs, expense and
liability in connection therewith, excepting only that Sinclair
shall remove all mauef'“’ end debris incicdent to its operations.

2. The South ¥ilszon Deep Unit is a State approved
Unlt covering leasenold rizhts below 5200 feet. Wilson Oil
Compary and VWyoming 0il Company, whose address is P. 0. Box
627, Artesia, New Mexico, are the leasshold owners of rights
above 5200 feet. VWilson Cil Company and Vyoming 0il Company
heve zranted zapproval ol your operations subjeov to the
following conditions: (A) the USGS will not oerforate above
Los0 feet; (3, any oil, gas, or assceiazted 1yd ocarbons
recovered above 5200 feet will be the progerty of Wilson 0il
Company and Wyoming Cil Cumcany (C) any water produced above
5200 feet will be disposed of in a manner acceptable to Wilson

G2 Company and Wyoming Oil Company.






