TE S ITY PLANS

Chaparral Energy, Inc. (Chaparral), as an operator of an onshore Federal 0il and
Gas Lease, the Llano Federal, shall comply vith the wminimum site security
standards as outlined in TITLE 43 of the Code of Federal Regulations.

1. All appropriate valves on lines entering or leaving oil storage
tanks shall be effectively sealed during the production phase, and
during the sales phase. Any tank from vhich sales is to be made must
be, prior to sales, completely isolated by use of seals. During the
sales phase, only the sales outlet valve may be opened. Once the
sale ie completed, the sales valve is required to be closed and
eealed, and valves on the other lines opened as needed for
production.

2. For a minimum of 8ix years, Chaparral shall maintain a record of
geal numbers used, and shall document on vhich vales or connections
they vere used as vell as vhen they vere installed and removed.

3. There shall be no bypass piping sround gas wmeters, since
permanent installation of such piping, vhether sealed or unsealed,
presents opportunity for unauthorized and undocumented removal of
production from the lease.

4. Chaparral shall minimize the time that oil is stored, to that
time needed to accumulate an economic run. Chaparral’s lease pumper
may retain that oil needed for use on the lease.

5. Chaparral wvill deal promptly vith any other accumulations of oil
in pits or tanks in accordance vith the provisions of Section 221.36
and applicable NTL'’s on onshore ordere.

6. Lease pumper shall inspect the lease vith reasonable frequency
to determine site security and production volumes. Chaparral shall
retain records of such inspections and measurements for six years.

7. Facility shall be clearly identified with a sign that contains
the name of the operator; the 1lease sgerial number (or
communitization or unit agreement identification); and the quarter-
quarter, section, tovnship, and range as follovs:

Chaparral Energy, Inc.
Llanoc Federal #1
NM-17252
NE/4 of SE/4
Sec. 31,T-20-S, R-39-E
Lea County, N.NM.
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8. Each storage tank shall be clearly identified by a unique
number:

¥Water Tank

0il Tank # - 12788

01l Tank # - Not used
9. Any person removing oil from a facility by motor vehicle ehall
possess the identification documentation required by applicable
NTL’'e or operating orders vhile the oil is being removed and
transported.

10. Theft or mishandling of oil must be reported to the Bureau of
Land Management in Hobbs, Nev Mexico as soon as possible, but no
later than the next business day. Local lav enforcement agencies
are to be notified promptly.

Dia vy e £

Mark A. Fischer, President

hodfed. s8p
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aas REQUEST FOR ALLOWABLE
AND
AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS

Operotor
Chaparral Energy, Inc.

Address

E. Memorial, Suite 106, Oklatoma City, Oklahoma 73131

Reeson(s) tor filing (Check proper box)
New Well

D Recompletion

m Change in Ownership

Change in Transporter of:

(Jon

D Casinghead Gas

Dry Gas
Condensate

Cther (Please expiain)

I B

1{ change of ownership give name
and eddress of previous owner

Hadson Petroleum (USA) Inc., 921 U.

Sanger, Hobbs, NM 88240

I1. DESCRIPTION OF WELL AND LEASE

Texaco Producing, Inc.

Lease Name Well No. | Pool Name, Incluaing Formation i Kind of Leacse Lease No.
LTano Federal 1 Bandhills-Grayburg San Andres !State, FederalorFee  [edera] |[NM-17252
L.ocation
Unit Letter I H 1 65 O Feet From The EO Ut h L.ine and 330 Feet From The EaSt
Line of Section 31 Township ZOS Ranqe 39E , NMPM, Lea County
[1I. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS
Name of Authorized Tronsporter of Oll [:K or Condensate | Adaress (Give aadress to which approved copy of this form s 10 be sent)
Navajo Crude 0i1 Purchasing Co. PO Box 175, Artesia, NM 88210
Name of Authorized Transporter of Casinghead Gas m or Cry Gas ] ! Address (Give address to which approved copy of tAis form s to be sent) }

| PO Box 3000, Tulsa, OK 74102

| Unit , Sec

1t 3]

"'Twp.

, 20S

:Rq..
- 39E

1{ well produces oil or iiquids,
give location of tanks.

, s gas gctuaiiy connected?

, When )

Yes : 6/1/82

I this production is commingled with that from any other lease or pool, give commingling order number:

NOTE: Complete Parts [V and V on reverse side if necessary.

V1. CERTIFICATE OF COMPLIANCE

I hereby certify that the rules and reguiations of the Oil Conservauon Division have
been complied with and that the informauon given is true and compieze to the best of
my knowledge and belief.

77@74/ K Hads

(Signaswre)
_Secretary
- (Title)
1010 /88
i { (Date)

OIL CONSERVATION DIVISION

FEB 021389 .

APPROVED
Orig. Signed by
BY . > wtz
Geologi
TITLE oglst

This form is to be filed in compliance with muL K 1104,

1f this is & request {or allowable for & newly drilled or deepened
well, this form muat be accompanied by a tabulation of the deviation
tests taken on the well in accordance with RULE 111,

All sections of thia form must be fllied out completely for allowe
able on new and recompleted wealls.

Fill out only Sections !, U, IU, and VI for changes of owner,
well name or number, or transporter, or other such change of condition.

Separate Forms C-104 must be filed for each pool in multiply
completed walls,

ye
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ars REQUEST FOR ALLOWABLE

QPERATON AND
I'"""“’“ Srress AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS

('Dv.m!cu

HADSON PETROLEUM (USA) Inc.
Address
921 West Sanger, Hobbs, NM 8824)

Reason(s) lor filing (Check proper sox) Cther (Please explain) ]
D New Woll Chanqe in Transporter of:

D Recompleticn D ot D Dty Gas

@ Change in Ownership D Casinghead Gas D Condensate
1f change of cwnership give name
and addreas of previous owner MINERAIS, INC 921 4 Sanger Hobhs NM 88240
II. DESCRIJPTION OF WELL AND LEASE

_eane Name Well No.| Pool Name, [ncluding Formation XKtnd of Lecse _Leane No.
‘ Llano Federal 1 ]V Sandnills-Grayburg San AndregSiote Federalor Foa Fodarg] NM-17252
L.ocation
Unit Letter I H 1650 Feet From The South L.ine and 330 Feet Ftom The East
Line of Sectton 31 Township 208 Range 39E , NMPM, Lea County

1l DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS

Name of Authorized Tranaposter of Ctl (X5 or Condensate

Navajo Crude 0il Purchasing Co.

Adaress (GCive address (o which approved copy of this form 15 to be sent)

P. 0. Box 175, Artesia, NM 88210

Hame of Authorized Transporter of Casinghead Gas {_X| ot Cry Gas )

Address (Cive address to which approved copy of tAts jorm ts 10 be sent)

Texaco Producing, Inc. P. 0. Box 3000, Tulsa, OK 74102
TUnnt , Sec. " Two. 'Rge. Is gas cciually connecled? , ¥hen
i{ well produces oll or liqulds, ' y '
| qive location of tanks. 'L I : 31 ¢ 20S ¢ 39F Yes i 6-1-82

I this production is commingled with that {rom any other lease or pool, give commingling order number:

NOTE: Complete Part: IV and V on reverse ;xde if necessary.

VL. CERTIrICATE OF COMPLIANCE

[ hereby certify that the rules and regulations of the Oif Conservatior: Division have

bren complicd with and that the information given 1s true and complete to the best of

my knowledge and belief.

O R
{Sl(ndlwl}

Drilling & Production Engineer
(Title)

Q_ L— >
B4 Y —

hY

{ (Date)

Ol CONSERVATION DIVISION

APPRQVED JUN 1 1 1987 -

, 19
Orlg. Signed by
oY PautKauvr v
TITLE Geologist i

This form is to be (lled ln complignce with qu[ 1104,

If thia {2 & raquest {or allowablm for & newly drilled or deepencd
well, this {orm must be accompeniod by & tsbulstion of the dasviaticn
teats token on tho well in accordance with AL T 111,

All sectiona of thia o wmust be fillsd-out completely for allow~
sble cn new snd recompletad waelila.

Fitl out only Sections I. I, IO, end VI {or changaas of owner,
wall name or number, or trancporter, or othar such change of condltic.

Scparate Forms C-104 must be filed for each pool in multiply

complated wells.



