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WELL API NO.
30-025-33904

5. Iadicate Type of Lesse
STATE

ree(

6 Siste Oil & Gas Lease No.
N/A

SUNDRY NOTICES AND REPORTS ON WELLS
(DONOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPENOR PLUG BACKTO A

000000002772

7. Lease Name or Unit Agreement Name

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT
(FORM C-101) FOR SUCH PROPOSALS.)

Carterl‘?

1. Type of Well:
on GAS
WELL Ba WELL [j OTHER
2 Name of Opersior 8 Well No.

Xeric 0i}l & Gas_Corporation
3. Address of Openator

9. Pool mame or Wildcat
DK Abo

52, Midland, Tex 79702

4" Well Location
UnitLetter _M____ :330' _ Feet From The _South

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

PLUGANDABANDON [ ] [] aLtermnacasing

Line

Leg

O

PERFORM REMEDIAL WORK [:] REMEDIAL WORK

TEMPORARILY ABANDON [:] CHANGE PLANS [:] COMMENCE DRILLING OPNS. [:] PLUG AND ABANDONMENT []
PULLORALTER CASING E] CASING TEST AND CEMENT JOB []_
OTHER: I:] OTHER: TD Wellbore m
u.DunﬂnPmnnn:rCuqmnd(nnnuuuaﬂuﬂbnaeaapuwuudmdsad.mnpauuvdﬂa including estimated date of starting any proposed
work) SEE RULE 1103.
5/24/97 - TD 7 7/8" hole @ 7800' - Run Open Hole Logs
5/25/97 - RIH w/ 5 1/2" - 17# - LT&C new casing to 7795' ( 5000' -N80 + 2295' - J55 )
5/26/97 - Cement casing with LEAD - 345 sx (65-35-6)} "H" + 5% salt + 1/4# celloflake
TAIL ~ 610 sx "H" + 5/10% FL25 - TOC from log calipher is estimated
@ 2900°'.
5/27/97 - Rig down drilling rig - wait on completion

I hereby cestify that the information sbove is true and complete to the best of my knowledge and belief.

amumua._L_1f?;Z2‘44:gAﬂ—‘éﬁfﬁ?;ziiknggjifiﬁ;.nnz__CQnsnlting_Engineer
TYPE OR PRINT NAME Micwv TELEPHONE NO.

UTIZ. Signed by
Paul Kautz

Ge 899{9@?*

pate _5/27/97

Q15/828 ~2289

(This spacs for State Use)
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 11802
ORDER NO. R-10830

APPLICATION OF XERIC OIL & GAS CORPORATION FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION: |

This cause came on for hearing at 8:15 a.m. on June 26, 1997 at Santa Fe, New
Mexico, before Examiner Michael E. Stogner.

NOW, onthis _2nq _day of July, 1997, the Division Director, having considered
the testimony, the record and the recommendations of the Examiner, and being fully
advised in the premises,

EINDS THAT:

(1)  Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2)  The applicant, Xeric Oil & Gas Corporation, seeks an order pooling all
mineral interests from the surface to the base of the Abo formation, underlying the SW/4
SW/4 (Unit M) of Section 19, Township 20 South, Range 39 East, NMPM, Lea County,
New Mexico, to form a standard 40-acre oil spacing and proration unit for any and all
formations and/or pools developed on 40-acre spacing within said vertical extent, which
presently includes but is not necessarily limited to the Undesignated Terry-Blinebry Pool,
DK-Drinkard Pool, and DK-Abo Pool.

(3)  The applicant, owning an interest in the subject 40-acre tract and having the
right to drill for and recover oil underlying the same, drilled its Carter "19" Well No. 1
(API No. 30-025-33904) at a standard oil well location 330 feet from the South and West
lines (Unit M) of said Section 19 to a depth adequate to penetrate the Abo formation.
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(4) T subject applicaticn was filed »ursuant to Division General Rules

1207.A2), (3), ard (4) and, at the tirae of me hear, ng. -he applicant was represented by
counsel.

(5 It appears that certain parties owning @ smail percentzge cf unleased mineral
inerests in the subject 40-acre oil spacing and proraico wait have not been located by the
arplicant and hav: thererore not agreed to pool their rrerests.

(6) Nc interested or affected pany to this matter appeared it the hearing in
opposition to this applicetion.

(7 To avoid the drilling of unnecessary »=Ls. to protect correlative rights, to
prevent waste, and to arford to the owner of each 1atzrest in said unit tie OppoOrtunIty to
recover or receive without unnecessary expense his yust and fair share of the oil underlying
the s.bject prera:ion urit, the subject application saculd be approved by pooling all
mineral interests, whatever they may be, within said uni,

(8) Th: applicant should be designated the ~perator of the subiect well and unit.

» (9) Ary nor.consenting working interest wner should be afforded the
opporninity to pay his share of the actual well costs ¢ tne operator in lieu of paying his
skare of reasonable well costs out of produciion.

(10)  Ary non-consenting working interest camer who does not pay his share of
actual well costs should have withheid from product:ca his share of the reasonable well
costs olus an add tional 200 percent thereof as a reasonable charge for the risk involved
in the drilling of he well.

(11) Ary non-:onsenting interest owner snouic be afforded the opportunity to
object. to the actual well costs but actual well costs should be adcpted 1s the reasonable
well costs in the itbsence of such objection.

(12) Following determination of reasonabie well costs, any non-consenting
working interest owner who has paid his saare of actual well costs snould pay to the
operator any amo'int that reasonable well costs exceed actial well costs and should receive
from the operator any arnount that paid actual well costs exceed reasonable well costs.

(13)  $4.000.00 per month while drilling and $+00 .00 per month while producing
shouid be fixed 1s reasonable charges for supervisioa ‘combined fixed rates); the operator
should be authorized @2 withhold from production the proportionate share of such
supervision charges atributable to each non-consenting working interest, and in addition
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thereto, the operator should be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject well, not in excess of what
are reasonable, attributable to each non-consenting working interest.

(14) Al proceeds from production from the subject well which are not disbursed
for any reason should be placed in escrow to be paid to the true owner thereof upon
demand and proof of ownership.

(15) Should all the barties to this force-pooling reach voluntary agreement
subsequent to entry of this order, this order should :hereafter be of no further effect.

(16)  The operator of the well and unit should notify the Director of the Division
in writing of the subsequent voluntary agreement of any or all parties subject to the force-
pooling provisions of this order.

[T IS THEREFORE ORDERED THAT:

(1) All mineral interests, whatever they may be, from the surface to the base
of the Abo formation, underlying the SW/4 SW/4 of Section 19, Township 20 South,
Rznge 39 East, NMPM, Lea County, New Mexico, are hereby pooled to form a standard
40-acre oil spacing and proration unit for any and all formations and/or pools developed
on 4(-acre spacing within said vertical extent, which presently includes but is not
necessarily limited to the Undesignated Terry-Blinebry Pool, DK-Drinkard Pool, and DK-
Abo Pool. Said uait is to be dedicated to the Carter "19" Well No. 1 (API No. 30-025-
33904), drilled ar a standard oil well location 330 feer from the South and West lines (Unit
M) of said Section 19.

(2)  Xeric Oil & Gas Corporation is hereby designated the operator of the
subject well and 40-acre unit.

(3) Within 30 days after the effective date of this order, the operator shall
furnish the Division and each known working interest owner in the subject unit an itemized
schedule of actual well costs.

4) Within 30 days from the date the schedule of actual well costs is furnished
to him, any non-consenting working interest owner shall have the right to pay his share
of actual well costs to the operator in lieu of paying his share of reasonable well costs out
of production, and any such owner who pays his share of actual well costs as provided
above shall remain liable for operating costs but shall not be liable for risk charges.

(5) Any non-consenting working interest owner may, within 45 days after
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receiving the schedule of actual well costs, file with “he Division an vbjection to such
costs; if no objecton to the actual well costs is recerved by the Division and the Division
has not objected within «5 days following receipt ot :aid schedule, the actual well costs
shall -e the reascrable well costs: provided however .7 :here (s an objection to actual well
ccsts within the atoresaic 45-day period, the Division w1l determine reasonable well costs
after public notice: and hearing.

(6) Within 60 days followiag determinatior: +f reasonable we!l costs, any non-
conseating workiig interest owner who has paid hus snare of actual costs in advance as
provided above stall pay to the operator his pro rata snare of the amount that reasonable
well costs exceed actual well costs and shall recewve rrom the operator his pro rata share
of the amount that actual well costs exceed reasonasiz w2l costs.

(7)  The operator is hereby authorized o wthhold the fcllowing costs and
charges from production:

Ay Tre pro rata share of reasonaniz weil costs
attributable to each non-censenting working
interest owner who has not paid 11s share of
acual well costs within 0 davs from the
date the schedule of actual weil :osts 1s
furnished to him; and

vad In the
drilling of the well, 200 percent of the pro
raca share of reasonable «seli  costs
artributable to 2ach ncn<censenung working
irzerest owner who has not paid his share of
actual well costs within 30 ¢avs from the
date the schedule of actial w2t costs 18
furnished to him.

Lid

B+ Ag a charge for the risk i

(8  Tte operator shall distribute saic -osis and charges withheld from
production to tke parties who advanced the well costs

(9) $4,000.00 per month while drilling and $4)0.00 per mornth while producing
are bereby fixed «s reasonable charges for supervxsmc {combined fixed rates); the operator
is hereby authorized to withhold from production the proportionate share of such
supervision charges attridutable to each non-consenting working interest, and in addition
therezo, the operator is hereby authorized to withhold from production: the proportionate
share of actual 2:tpendirires required for operating such well, not in excess of what are
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reasonable, attributable to each non-consenting working interest.

(10) Any unleased mineral interest shall be considered a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs
and charges under the terms of this order.

(11)  Any well costs or charges which are to be paid out of production shall be
withheld only from the working interest's share of production, and no costs or charges
shall be withheld from production attributable to royalty interests.

(12)  All proceeds from production from the subject well which are not disbursed
for any reason shall immediately be placed in escrow in Lea County, New Mexico, to be
paid to the true owner thereof upon demand and proof of ownership; the operator shall
notify the Division of the name and address of said escrow agent within 30 days from the
date of first deposit with said escrow agent. :

(13) Should all the parties to this force-pooling reach voluntary agreement
subsequent to entry of this order, this order shall thereafter be of no further effect.

(14) The operator of the subject well and 40-acre unit shall notify the Director
of the Division in writing of the subsequent voluntary agreement of any or all parties
subject to the force-pooling provisions of this order.

(15) Jurisdiction of this cause is retained for the entry of such further orders as
the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM ¥[LEMAY
Director

SEAL




