4 LCCATION OF EXISTING AND/OR PROPOSED FACILITIES:

A Production Faciliies are already located on well # 1. The existing production facilities will be utilized for
further precuction.

5. LOCATION AND TYPE OF WATER SUPPLY:

A ltis nct panned that a water well will be driled. Water necessary for drillin operations wiil be purchased
ard Tucked to the well site. or wil be moved (o the well site by a temporary pipeiine laid on the ground
alongside existing and preposed rcads.

6. SOUYRCE OF CONSTRUCTION MATERIAL:

A Caliche needed for construction work will be taken, if present, from a pit opened on-site within the 400" X
450" work area. Otherwise. calicne will be taken from an exisiing pit lecated on State land in the
SW1/4NE1/4 of Section 32, T-21S, R-32E. Lea County. New Mexice, and will be trucked to the well site’
over existing and proposed roacs. Lecation of caliche pitis shown on Exhibits "B" & “D".

7. METHODS OF HANDLING WASTE MATERIAL:

A. Drili cutings will be cisposed of in the drilling pits.
B. Drling fluids will be allcwed to evaporate in the dnlfiing pits unt! pits are 4.

C. Al rash. junk, and other waste material will be containec in trash cages or bins to prevent scattering and
will be removed and deposited in an approved sanitary landfill

D. Water preduced during test wilt be dispesed of in the drilling pits.

E. Qil precuced during tests will be stored in test tanks until sold.

8. ANCILLARY FACILITIES:

A None necessary.
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