STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

4-24-91

POST OFFICE BOX 1980

BRUCE KING
GOVERNOR HOBBS, NEW MEXICO 88241-1980

(5051 393-6161

A Yo Koo
OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:
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Gentlemen:

I have examined the application for the:
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Pperator 77 Lease & Well No. Unit S-T-R

and my recommendations are as follows:
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P. 0. BOX 2219 ZIA ENERGY, INC . PHONE (505) 393-2937

HOBBS, NEW MEXICO 88241

April 18, 1991

New Mexico 0Oil Conservation Division
P. O. Box 1980
Hobbs, New Mexico 88241

Attention: Mr. Jerry Sexton
Supervisor - District 1

Dear Mr. Sexton:

Enclosed is a copy of our application for Administrative
Approval for Downhole Commingling for the Zia Energy, Inc. Simmons No.
1 well located in Unit letter G, Sec. 5, T22S, R37E, lLea County, New
Mexico.

You are recquested to grant temporary approval to produce this
well pending action on our application by your Santa Fe office.

If tnere is any additional information that you need, please call
on us.

Sincerely,

Farris Nelson



P. 0. BOX 2219 ZIA ENERGY, INC. PHONE (505) 393-2937

HOBBS, NEW MEXICO 88241

April 18, 1991

New Mexico 0il Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87504

Attention: Mr. NDavid R. Catanach
Engineer

Rz:  Request for Administrative Approval
For Downhole Commingling~Rule 303-C
For tne Zia Energy, Inc.
Simmons No. 1-G Sec. 5, T22S, R37E
Lea County, New Mexico

Gentlemen:

Zia Energy, Inc. requests administrative approval to downhole
camningle production fram the above described well for the Blinebry,
Tubbs and Drinkard formations. The cammingled production will be
stored in our surface facility located on the lease.

Tne following information is supplied as requested by OCD Rule
303~C (Downnole Commingling).

303-C(1)(a) (i), the total combined production of oil fram all
zones is less than the limit for the 6,000 feet to 6,999 feet depth,
whicn is 40 barrels of oil per day.

303-C(1)(a)(ii), all =zones will require artificial 1ift and a
conventional pumping unit with sucker rods and pump will be installed.

303-C(1)(a}(iii), none of the zones will produce water in excess
of 40 barrels per day.

303-C(1)(a)(iv), the Blinebry =zone swabbed dry on test. Then,
water samples fram tne Tubbs and Drinkard formations were submitted to
an independent laboratory for water analysis and campatibility tests.
The enclosed analysis indicates that cambining the fluids downhole
will not result in tne formation of precipitates which might damage
any of the formations.

303-C(1)(a)(v), tnhe total value of tne crude will not be reduced
by cammingling. The gravity of the Tubbs crude was 36.6 degrees and
the Drinkard crude was 36.8 degrees. Both crudes are comparable in
quality. Therefore, there should be no change in the price for the
crude oil or natural gas.



303-C(1)(a)(vi), all formations have the same ownership,
including working interests and royalty interests. There is no
overriding royalty interest.

303-C(1)(a)(vii), the cammingling will not jeopardize the
efficiency of any future secondary recovery operation and there is no
present secondary recovery operation that would include this acreage.

Tne Simmons No. 1 well is a re-entry of a PsA well. Formerly
this well was operated by Sonio Petroleum Company as their Grizzell
No. 1. It originally produced the Drinkard formation and has a
cumulative production of 67,016 bharrels of oil and 22,663 MCF of gas.
It was plugged back to the Tubbs formation which has a cumulative
production of 1,372 barrels of oil and 467,863 MCF of gas. An attempt
was made to nlug back and produce the Blinebry, but it only produced
47 barrels of oil and 23 MCF of gas. The well was deemed to be
uneconomical to produce and was plugged and abandoned on February 19,
1985.

We have re-entered the well and swab tested the well to produce
as indicated on the enclosed C-10% and C-116 forms.

A plat has been enclosed which snows the location of the lease
and the well. It also shows the ownership of offsetting leases. The
three offsetting operators have been notified of our application for
downnole commingling. A copy of the letter to each is enclosed.

Since this well is a recent re-entry of a PsA well, we request
tnat tne requirement for a decline curve be waived.

The best estimate of bottom hole pressures for the Blinebry,
Tubbs and Drinkard formations would be 450 psi. Since artificial 1ift
will keep the well always in a pumped-off condition, there will be no
opportunity for cross-flow to occur.

Based on tne enclosed C-116 test data, the following formula is
suggested for allocating tne production of oil, gas and waters:

Formation Percent Cil Percent Gas Percent Water
Blinebry 0 ¢ 0
Tubbs 25 28 46
Drinkard 75 72 54

Your favorable consideration of this request for administrative
approval for downhole commingling will allow the return to production



of a well that would otherwise be uneconomical to produce. This will
allow the production of reserves that would otherwise be left in the
formations. This will protect correlative rignts since offsetting
wells are being produced fram thnese formations.

If you nave any questions or need any additional information,
please contact either Farris Nelson or Don Bratton at the above

address or teleprone number.

Sincerely,

Farris Nelson
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Submit 2 copies t0 Appropriate State of New Mexico

District Office. Energy, Minerals and Natural Resources Department Form C-116
DISTRICT 1 Revised 1/1/89
P.O. Box 1980, Hobbs, NM 88240 OIL CONSERVATION DIVISION
DISTRICT 1l
P.O. Drawer DD, Artesia, NM 88210 P.O. Box 2088
DISTRICT I Santa Fe, New Mexico 87504-2088
1000 Rio Brazos Rd., Aztec, NM 87410
GAS - OIL RATIO TEST
Operaior Pool County
Zia Energy, Inc. Blinebry Lea
Address TYPEOF | :
P.0. Box 2219,Hobbs,NM 88241 TEST - (X) — Scheduled D Complos B Soecial D
LOCATION -] DAILY | LENG™ PROD. DURING TEST GAS - OlL
LEASE NAME 22mo:. DATE OF = CHOKE | TBG. | \iow. | wer [waier| cmav. | oL | oas | RaTIO
uj|s T R TEST w| SIZE | PRESS.| ABLE HOURS | ggts. oL BBLS. | MCF. |CUFT/BBL.

Simmons 1 G| 5 [22SB7E| 3/1/91 - - - |24 0 - | o |{rsT™

Swab tested to evaluajte the Blinebry formatipn.

Instructions: : . I hereby certify that the above information is true and
. complete to the best of my knowledge and belief.
During gas-oil ratio test, each well shall be produced at a rate not exceeding the top unit allowable for the pool in ..wm ' gﬁ\
which well is located by more than 25 percent. Operator is encouraged to take advantage of this 25 percent tolerance in || ———— DL 4
order that well can be assigned increased allowables when authorized by the Division. Signature| 1 .
033_.5.8E..m;nﬂ.o.ﬁ_Fagglugeﬁﬂ_ubﬁau!uga%%m. Farris Nelson Englneer
Specific gravity base will be 0.60. v::ﬁnﬂ._“e&nnn
Report casing pressure in lie of tubing pressure for any well producing through casing. 04/17/91 505/393-2937
. Date Tele No.
(See Rule 301, Rule 1116 & appropriate pool rules.) elephone No




RECRVE
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Submit 2 copies 10 Appropriate State of New Mexico

District Office. , Encrgy, Minerals and Natural Resources Department Form C-116
DISTRICT | Revised 1/1/89
PO, Box 1560, oo, NM 82240 OIL CONSERVATION DIVISION
P.O. Drawer DD, Artesia, NM 88210 P.O. Box 2088
DISTRICT I Santa Fe, New Mexico 87504-2088
1000 Rio Brazos Rd., Aztec, NM 87410
GAS - OIL RATIO TEST
Zia Energy, Inc. Tubbs Lea
Address TYPEOF |
P.0. Box 2219,Hobbs,NM 88241 TEST-() | Schedued [ ] Completion [XX] special ]
WELL LOCATION 2 DALY | ENGTH PROD. DURING TEST GAS - OiL
LEASE NAME NO. vl sl T 1n DATE OF = CHOKE | TBG | \iow- | wer [waten | crav. | on GAs | RATIO
TEST »w| SIZE | PRESS.| ABLE HOURS | pgys on BBLS. | MCF. |CUFT/BBL.
Simmons 1| a5 i225{378] 3/11/91 - - - 24 16,0 136.6/1.5] 10| 6,667

Swab tested to o<r“_.cmds thp Tubbs|{formation

Instructions: : I hereby certify that the above information is true and
. complete to the best of my knowledge and belief.
UE.Fnnnu.on_.&oﬁ..ﬂnutn:m_.s:cou..o&o&l-awExnnSo&:nns.oa:E::otpernﬁn.ovoo..l ,UMN\ ' é
which well is located by more than 25 percent. Operator is encouraged to take advantage of this 25 percent tolerance in || —— =2 %1l e dtrp
order that well can be assigned increased allowables when authorized by the Division. Signamre .
Gas volumes must be reported in MCF measured at a pressure base of 15.025 psia and a temperature of 60° F. Farris Nelson Englneer
Specific gravity base will be 0.60. Printed name and title
gn&wﬁnﬂaﬁu!sﬂagﬁgnﬂ!«t&gggwﬁ c\\w‘w\ow 505/393-2937
. Date T No.
(See Rule 301, Rule 1116 & appropriate pool rules.) clephone No




Submit 2 copies to Appropriate State of New Mexico

District Office. Energy, Minerals and Natural Resources Department Form C-116
DISTRICT 1 Revised 1/1/89
PLO. Box 1980, Hobts, NM 84240 OIL CONSERVATION DIVISION
P.O. Drawer DD, Antesia, NM 88210 P.O. Box 2088
DISTRICT I Santa Fe, New Mexico 87504-2088
1000 Rio Brazos Rd., Aztec, NM 87410 :
GAS - OIL RATIO TEST
Operator Pool County
Zia Energy, Inc. Drinkard Lea
Address TYPEOF | .
P.0. Box 2219,Hobbs,NM 88241 TEST-(0 | Schedued [ ] Completion [XX] Special [ |
WELL LOCATION ] DALY | LENGTH PROD. DURING TEST GAS -OlL
LEASE NAME NO. ul s T R DATE OF m CHOKE | TBG ALOW- | Test WATER | GRAV. | OL GAS RATIO
TEST “| SIZE | PRESS.| ABLE HOURS | ppis on BBLS. | MCF. |CU.FT/BBL.
Simmons 1 G 5 223 |37E] 3/22/91 - - - 24 17.0 [36.8{4,5 | 25.0| 5,556

Instructions:

which well is located by more than 25 percent. §Wn8§&8§§§§2§u~u§.§.s

I hereby certify that the above information is true and
complete to the best of my knowledge and belief.

During gas-oil ratio test, each well shall be produced at a rate not exceeding the top unit allowable for the pool in mmcvgg
Signature

order that well can be assigned increased allowables when authorized by the Division.

Gas volumes must be reported in MCF measured at a pressure base of 15.025 psia and a temperature of 60° F. || Farris Nelson Engineer

Specific gravity base will be 0.60.
wggﬂgcamumﬂoqeggamﬂ!wigggnuwﬂ

- (See Rule 301, Rule 1116 & appropriate pool rules.)

Printed name and title
4/17/91 505/393-2937
Date Telephone No.
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P. 0. BOX 2219 | ZIA ENE RGY ’ INC . PHONE (505) 393-2937

HOBBS, NEW MEXICO 88241

April 18, 1991

Mr. Willlam R. Yarborougn
200 Loraine-Suite 1400
Midland, Texas 79701

Re: Request for Administrative Approval
for Downnole Commingling-OCD Rule
303-C for the:
7Z1ia Energy, Inc. Simmons No. 1-G
Sec. 5-T22S-R37E, Lea County, NM

Gentlemen:

Zia Fnergy, Inc. has re-entered the above described PgA well.
After testing the Blinebry, Tubbs and Drinkard formatlons, we have
made application to the New Mexico Oil Conservation Division for
administrative approval for downnole commingling under OCD Rule 303-C
(Downnole Commingling), for these three formations.

This is intended to serve as our notice to you of our
application.

Sincerely,

\»7) iy \7)41/.1/6—; ~

Farris Nelson

CERTIFIED MAIL # P 715 163 199
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P. 0. BOX 2219 ZIA ENE RGY ’ INC . PHONE (505) 393-2937

HOBBS, NEW MEXICO 88241

Cnevron USA I[nc.
P. O. Box 688
Bunice, New Mexico 88231

Re:

Gentlemen:

April 18, 1991

Request for Administrative Approval
for Downhole Cammingling-OCD Rule
303~C for the:

Zia Energy, Inc. Simmons No. 1-G

Sec. 5-T22S~R37E, Lea County, MM

Zia Energy, Inc. has re-entered the above described PsA well.

After testing tne Rlinebry,

Tubbs and Drinkard formations, we have

made application to the New Mexico OL1 Conservation Division for
administrative approval for downnole commingling under OCD Rule 303-C
(Downhole Commingling), for these three formations.

Tnis s intended to serve as our notice to you of our

application.

CERTIFIED MAIL # P 175 163 200

Sincerely,

Fariie T, Yy

Farris Nelson



P. 0. BOX 2219 ZIA ENERGY ’ INC . PHONE (505) 393-2937

HOBBS, NEW MEXICO 88241

April 18, 1991

B. E. C. Corporation
P. 0. Box 1392
Midland, Texas 79702

Re: Request for Administrative Approval
for Nownnole Commingling-OCD Rule
303-C for the:

%Zia Energy, Inc. Simmons No. 1-G
Sec. 5-T22S-R37E, Lea County, NM

Gentlemen:

Zia Energy, Inc. nas re-entered tne above described PsA well.
After testing the Blinebry, Tubbs and Drinkard formations, we have
made application to the New Mexico OL1 Conservation Division for
administrative approval for downnole commingling under OCD Rule 303—C
(Downhole Commingling), for tnese three formations.

Tnils is intended to serve as our notice to you of our
application.

Sincerely,

Farrls Nelson

CERTIFIED MAIL # P 175 163 202
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