STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

L7 N 7
GARREY CARRUTHERS A~ & N/ POST DFFICE BOY 1681
GOVERNDR HOBBS. NEW MEXICO 88041 1ap)

(5051 393-F161

AL )52
OIL CONSERVATION DIVISION 2
P. 0. BOX 2088 Vel /¢

SANTA FE, NEW MEXICO 87501
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Gentlemen:

I have examined the application for the:
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Operator Lease & Well No. Unit 5

and my recommendations are as follows:
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Yours very truly,

Jerry Sexton
Supervisor, District 1
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Chevron

Nggdl  Chevron USA Inc
Dewpcad] 0. Box 670, Hobbs, NM 88240

R. C. Anderson

Dwison Manager November 17, 1987
Production Department

Hobbs Division

APPLICATION FOR 40-ACRE
NON-STANDARD GAS PRORATION UNIT

William J. LeMay

Director - OCD

P.O. Box 2088

Santa Fe, New Mexico 87501

Gentlemen:

Chevron U.S.A. Inc. respectfully requests administrative
approval for a 40-acre Non-Standard Gas Proration Unit in the
Blinebry 0il and Gas Pool, comprising the NE/4 NE/4 of Section
10, T-22-S, R=37-E, Lea County, New Mexico to be assigned to
Chevron's Eaves Well No., 6. 1In support thereof, Chevron U.S.A.
Inc. states the following facts:

1. That Administrative Orders NSP-995 and NSP-996 granted
authority for two 80-acre Non-Standard Gas Proration Units
for Chevron's Rollin Brunson Well No. 4 and Eaves Well No.
6, respectivelyv, both effective May 9, 1975. The 80-acre
NSP Unit for the Rollin Brunson Well No. 4 comprised the
W/2 NE/4 of Section 10, T-22~8, R-37-E while the 80-acre
NSP Unit for the Eaves Well No. 6 comprised the E/2 NE/4 of
Section 10, T-22-S, R-37-E.

2. That Chevron's Eaves Well No. 5, located in Unit H, of
Section 10, T-22-S, R-37-E, has recently been recompleted
as a Blinebry oil well (8-23-87), dedicated to 40-acres
comprising the SE/4 NE/4 of Section 10. This reduces the
80-acre NSP Unit for Eaves Well No. 6 to 40-acres.

3. That the proposed Non-Standard Gas Proration Unit will meet
the requirements of Rule 104(D) (II) as follows:

a. The proposed non-standard unit consists of 40-acres
that are contiguous.

b. The proposed non-standard unit lies wholly within a
single governmental quarter section in the Blinebry 0il
and Gas Pool,.
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cc: Jerry Sexton
Supervisor-District 1
0il Conservation Division
P.0O. Box 1980
Hobbs, New Mexico 88240

Offset Operators (see attached list)
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Lea Coun . lew Mexico

OFFSET OPERATORS LIST

Anadarko Fetroleum Corporation
P. 0. Box 1330

16855 Northchase Dr.

Houston, Texas 77251-1230

ARCO 0il ana Gas Company
P. U. Box 1710
1515 Calle Sur
Hdobbs, New Mexico 88240

Cities Service 0il & Gas Corporation
P. 0. Box 50250
Midland, Texas 79710

Exxon Company U.S.A.

P. 0. Box 1840

Midland, Texas 79702-1800

Mcbil Producing Texas & New Mexico, Ircz.
Nine Greenway Plaza, Ste. 2700

Houston, Texas 77048

Shell Western E &% F
P. O. Box 1950
Hcbbs, New Mexico #8240

Texaco Froducing Inc.
P. O. Box 3109

500 North Lorraine
Midland, Texas 79705

(Cerzified Return Receipt Request Mail;
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