~9HIO PETROLEUM COMPANY - PO 2331

January 24, 1979

liew Hexico 011 Consarvstion Commisaion
F. 0. Box 2088
Sants Fe, Sew Maxieo 87501

Re: Exception to Rule 303-4
Elliott B-12-2 Well #3
2310 PNL, 660' FWL
See 12, T228, R3IJE, ¥MPH
Elltott B-12-2 Well #2
1980 wHL, 660" FWL
Ses 12, 7228, R37E, NMPM
Lea County, Hew Mexico
Lease Ho. LC 064427

Gentlanean:

The Elliett 3-12-2 #3 was drilled to a TD of 7658’ in the Cranite
Wash formation mud completed as an oil well Saptember 1973 in the Drinkard
formation. Psrforatioms in the Drinkerd are from 6254' to 6834°', Perfora-
tions in the Granite Wash are from 7182' to 7302', Each zone is produced
through separate strings of 2-1/18" tubing. Production from each sone 1s
measured by periodic well tests. The royalty intereats ia both zomes are
the mame.

The Elliott 3-12-2 #2 was drilled to a TD of 35175’ in 1545 in the
Paddock formation and went into the Paddoeck (San Angelo) Unit in 1567. The
wvell was releasad frowm the wmit snd returned to Sohio for recompletion in
the San Andres formation. The well wes plugged baek to 4062’ and is pro-
ducing from perforations at 3912' to 3922°. Preduction from the San Andras
1s seasured by periodic well tests and the royalty intarest i3 the ssue &8
the Drinkard end Granite Wash in the #3 well.

The gravity of tha Drimkard oil is 432 with a value of $14.85 per
barrel. The gravity of the Cranite Wash oil ig 4U° with a value of $13.36
per barrel. The gravity of the Sam Andres oil is 31° with a value of $13.20
per barrel. The lowest possible commercial value of the commingled produc~
tioa is sstimated to ba $0.02 per barrel less, but im moet cases, due to the
high percentage of higher gravity oil being produced, the actual ecommercial
value of the comaingled production would bs the same as the sum of the
valuas frox the Drinkard, Granite Wash and Ssn Andres.
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~9HIO PETROLEUM COMPANY PO 2331

January 24, 1379
Page Z

Attached is & schematlce diagram of the Elliott 3-12-2 #2 and the
dually completed #3 well, schematic diagram of the lease tank battery, snd
s plat showing all vells on the subject lesse and tie pool frem which each
wall is pyodyeing. The U. 5. Geclogicsl Survey {a Leing adviaed of our re-
rayuest to commingle by copy of this letter,

¥ request as oxcaption to Bule 303-4 be granted to parmit the commin-
gling into common facilities of the commonly ovmed production from the
Driakard, Cranite Waah and Ssu Andres formations. Permission was granted
to coumingle Urinkard and Sramite Wash production on Commingling Order
PC~482 dated July 23, 15%.

Yary truly yours,

SO51Q ¥ M COMPANY

L’J/. K. Walters
Bistriet Superintendent

RC/ Jiv/xc
attachreuts

¢c¢l HMICC, Hobbs, Hew Hexieo
USGHE, Hobbas, Yew Mexice
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SCHF™TIC DIAGRAM OF DUAL COMPLETION ™
L _NKARD AND WANTZ GRANITE WASH
SOHIO PETROLEUM COMPANY
ELLIOTT B-12-2 #3

GL 3343

4413
rHHH

Auis

L 8~5/8" 24# csg set @ 1281.86"'
cmtd w/430 sx. Cmt circulated

2-1/16" tbg (2 strings)

Baker Model K pkr set @ 6216

Drinkard perforations 6254-6834"'

Baker Model D pkr set @ 7064
Granite Wash perforations 7182-7302'
54" 15.5# & 17# csg set @ 7343'

cmtd w/675 sx, TOC 3314'

TD 7658



P

SCHEM C DIAGRAM OF SINGLE COMPLETION
SAN ANDRES
SOHIO PETROLEUM COMPANY
__ELLIOTT B-12-2 #2

e o
3353' DF
13-3/8" csg set @ 171"
cmtd w/118 sx
4 L 9-5/8" csg set @ 2809'
. cmtd w/1390 sx
o
5? 4 Perforations 3912-3922'
Ci ?El Sqzd perforations 3912-3971' w/125 sx
)

PBTD 4062'

CIBP @ 4070

Ty

Perforations 4443-4690'

CIBP @ 5078'

I o ‘7":csg set @ 5159'
- cmtd w/500 sx

64%'* OH
D 5175'
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