EX(ON COMPANY, USA.

POST OFFICE BOX 1600 « MIDLAND, TEXAS 78702-1600 )
May 16, 1988

PRODUCTION DEPARTMENT
SOUTHWESTERN DIVISION

Downhole Commingling

N. G. Penrose Well No. 3

Unit G, Section 13, T22S, R37E
Lea County, New Mexico

New Mexico 0il Conservation Division
P. 0. Box 2088
Santa Fe, NM 87501

Attention: Mr. David R. Catanach

By your letter dated April 5, 1988 the New Mexico 0il Conservation Division
Administrative Order No. DHC-195 was amended to allow the Drinkard, Wantz
Granite Wash and Blinebry 0il and Gas Pools to be downhole commingled in the
captioned wellbore, conditional upon separately testing of the Granite Wash
before commingling. Due to the marginal economics of the work, Exxon
Corporation requests that this condition be removed. Since you indicated that
this type of relief would not be granted administratively, please set our
request for consideration at the June 8, 1988 examiner hearing.

At the June 8, 1988 hearing, we will present evidence to support the following
allocation of production to each zone.

Expected 0i1 Production Expected Gas Production

0il_(BOPD) Gas (MCFPD)
Blinebry 0il & Gas 4.6 (30%) 84.9 (79%)
Drinkard 7.6 49%) 13.9 (13%)
Wantz Granite Wash 3.2 21%) 8.3 (8%)
Commingled Total 15.4 (100%) 107.1 (100%)

A1l offset operators have been notified by copy of this letter.

Sincerely,

J. D. Howell

JDH:dkw

Certified Mail

c: Mr. James Bruce | ED
Offset Operators QECEIVE
Mr. Jerry Sexton, NMOCD, Hobbs, NM
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