P. O. BOX 4067

Campelrty

Rl{[‘-I()\AI_ OI-P ICE
Miprann, TEXAS 79701

TEL. 915-684-5584

1509 WEST WALL STREET TWX. 910-895-5324

September 17, 1980

Energy and Minerals Department
0i1 Conservation Division
P.0. Box 2088

Santa Fe,

Gentlemen:

Sun Texas

New Mexico 87501

RE: Application for Exception to
Statewide Rule No. 303-C
Downhole Commingle Production
Penrose/Skelly/Grayburg and
Paddock, El1T1iott B-15 Well No.
Lea County, New Mexico

Company respectfully requests administrative approval to

downhole commingle Penrose/Skelly/Grayburg and Paddock production
in the E11iott B-15 Well No. 2. This well is located 660 feet FNL,
660 feet FEL, Section 15, T-22-S, R-37-E, Lea County, New Mexico.

Pertinent

(a)

(b)

(e)

well information is as follows:

The Penrose/Skelly/Grayburg (upper zone) is perforated
from 3587'-3830'. The Paddock (lower zone) is perforated
from 5063'-5153"' and has been TA'd since 7/72.

A production decline curve is attached for each zone.
(See Attachments I and I1).

Both zones are classified as oil zones and require
artificial 1ift.

The combined total daily production from these zones does
not exceed 30 BOPD as allowed for the deepest perforations
in the lower zone.

BHP for each zone:

Penrose/Skelly/Grayburg (upper): 115 psi @ midperf
Paddock (lower): 147 psi @ midperf

A DIVISION 5210075 £ 47 smps 0y (LZLAWARE)
N
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(f) The Penrose/Skelly/Grayburg oil is 34.59 API @ 90° F
and the Paddock 01l is 34.6° APl @ 870 F.

(g) Production tests on Form C-116 are attached showing the

amount of oil, gas and water produced. (See Attachments
IIT and IV).

(h) A computation follows showing that the value of the
commingled production will not be less than the sum of
the values of the individual streams:

Before commingled -
Penrose Crude - 4 BOPD @ $35.82/bbl.
Paddock Crude - TA'd

(4 BOPD x $35.82/bb1) = $143.28/day

After Commingled - _
Paddock Crude - 13 BOPD @ $40.75/bb1.
(13 BOPD x $40.75) + (4 BOPD x 35.82) = $673.03/day

Although Paddock o0il production was somewhat less than 13 BOPD in 1971
and 1972, (due to the well sanding up from an unsuccessful frac on

the upper zone) a workover of the lower zone will take place after the
downhole commingling permit has been received, with anticipated pro-
duction being 13 BOPD.

It is requested that production allocation for each zone after com-
mingling be based on the recoverable reserves attributed to each zone.
(See Attachments I and II).

By commingling downhole, operating costs would be reduced to the point
where producing the Paddock would be economically feasible. This
action would prevent underground waste and protect our correlative
rights.

A1l offset operators have been notified by copy of this request,
including the United States Geological Society.

Yours very truly,

*\\EEF TEXAS CQ&PANY
N

// IS :"“:’;a, i _;;57 5]
A. R. HensTey
Regional Engineer
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MLS: 1w

cc: New Mexico 0il1 Conservation Commission
P. 0. Box 1980
Hobbs, New Mexico 88240

United States Geological Society
Box 1157
Hobbs, New Mexico 88240

Offset Operators:

Gulf 0i1 Corporation
Box 1150
Midland, Texas 79702

Sohio Petroleum Company
Box 3000, Rankin Hwy.
Midland, Texas 79702

J. H. Hendrix Corporation
525 Midland Towers
Midland Texas 79701

Amerada Hess Corporation
2207 Industrial
Midland, Texas 79701
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NEW MEXICO OIL CONSERVATION COMMISSION
GAS-~0OIL RATIO TESTS

C116
Revised 1.1-063

Cperator Pool . County
TEXAS PACIFIC OIL COMPANY, INC. PENROSE SKELLY GRAYBURG LEA ,
Address ‘ TYPE OF '
P, O, Box 4067, Midland, Texas 79701 TEST — (X} | Schoduled [X] Completion [ ] Spectal []
WELL LOCATION DATEOF |3[CHOKE| TBG. | DAILY [-F0T¥ PROD. DURING TEST GAS ~ O
LEASE NAME < ALLOW-| yray . RATIO
NO. u S T R TEST w| SIZE |PRESS. AglLE |wouns M»mﬂm.z nw._»u mw_rrm. ) zﬂ.u0>.m_u. CU.FT/BE
Elliott A-15 1 | 3| 15| 22| 37| 9/4/7 |P| 2v | 25 19 | 24| 16 14| 25 |1,785
Elliott B-15 2W| A | 15) 22/ 37| 9/5/™ |P| 2" | 30| 11 | 24| 2 | 4| 40 po,000
Elliott B-15 3 | B 15 22{ 37| 9/&/™. [P| 2v | 25 | 6 | 24| 16 5| .50 [10,000
state'B" | 1 | N | 18] 21| 37| l0/¢/7™ [P} 2" | 3 2 | 24| 25 1| 8 (36,000
Walden 1 | p| 15| 22| 37| 8R0/79 |P| 2" | 25 4 | 24| 8 2| 59 19,500
Walden 2 | c| 15/ 22f 37| 824/7 |P| 2" | 25 7| 24 17 4l 59 14,750
e

No well wiil be assigned an allowable nz.-.: than the amount of oil v..on.._u!wo: the offlclal test,

‘Incressed allowables when authorized by the Commlsslon,

Gas volumes must be reported in MCY measured at & pressure base of 15,028

will be 0,60,

Report casing pressure in {{ay of tublng pressure for any well producing through
Mall original.and one eopy of this report to the distriot office of the New M

Ruie 301 and approprlaie pool rules,

‘focated by more than 25 percent, Operator s encouraged to tuke advantage of this 2

During gase-ol! ratlo test, each well sha!l be produced ut s rate not exceeding the top unit alfowable for the poo! In which weil {s
n order that we!l con be assigned’

Attachment 3

I hereby certify that the above information
Is true and.complete to the best of my know-

ledge and beliel,

. . (Signature) - \
~Senior Foremen

, :.EQ
10/25/79



NEW MEXICO OlL Am.uozmm.ﬂ.m().EOZ COMMISSION

GAS - OIL RATIO TESTS

Revised 1-1.65

C-116 QJK

I AN
— B R akredy Qo_.,..,:‘,.ﬁ:ah
: > . g,
TESAS TALITIC CIL COMDANT Cvanoecn P I T
wddress s e TYPE OF “ CQh \ N _\\ .w \.» ’
— i
Pu Oy Bow 1669 « Debds, New Mexleo TEST - (X0 - | Scheduicd [3] It fen ] Spectai [ ]
WELL LOCATION DATEOF |%|cHOKE| TaG. or>r_w<<< S PROD. DURING TEST GAS - OiL
LEASE NAME < A “| rest | WATER | GRAV.] oiL GAS RATIO
NO. | .y s T R TEST of SIZE PRESS.| ABLE {uouns| paLs, oit. | 8BLS. | MC.F. |CU.FT/BBL.
filiogs a9 i S G122 | 37 | 6-1-63 Topporarily Abandenod
ELifctt B0 2 D922 | 3 6-1-88  Tehporarily sbandoncd
Aldiots Del2 X D12 | 22 ) 37 | 54«88 § pofost| sop i3 2% 3 i5 162 10,800
tilticut D-18 2 AL E3 122 | 37 | 6e0-G3 P D&JGH 155% 36 2% | U 13 18 13,923
Walden 5 C | 15 | 22 | 37 | 5-311-63 P | o 30 % %35 3

No well will be assigned an allowable greater than the amount of oil produced on the official test.

During gas-oil ratio test, each well shall be produced at a rate not exceeding the top unit ajlowable for the pool in which well is

located by more than 25 percent. Operator s encouraged to take advantage of this 25 percent tolerance in order

"increased allowables when authorized by the Commission,

Gas volumes must be reported in MCF measured nt o pressure base of 15,025

will be 0,60,

Report casing pressure in lieu of tubing preswure for any well producing through

Matl original and one copy of this report to the district office of the New Me

Rule 30} and appropriate pool rules.

that well can be assigned:

ledge and belief.

Attachment 4 ~

I'hereby certify that the above information
is true and complete to the best of my know-
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