STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

October 31, 1991 POST OFFICE BOX 1980

BRUCE KING HOBBS, NEW MEXICO 88241-1880
GOVERNOR (505) 383-6161
Chevron USA Inc.
P.0. Box 1150
Midland, TX 79702-1150
Attn: Al Bohling
Re: Reclassification of Wells

__~ Scarborough Estate #5-J Sec. 31, T22S, R38E
Lee Stebbins (NCT-B #3-A Sec. 5, T22S, R37E
Harry Leonard NCT-E #4-A Sec. 16, T21S, R37E
Blinebry 011 & Gas Pool

Gentlemen:

According to recently submitted "scheduled" gas/oil ratio tests the above-
referenced wells will be reclassified from oi] to gas effective January 1,
1992, and the 0il allowables cancelled that date.

If for some reason you feel the recently submitted tests do not reflect
the proper classification of these wells, please submit another test for
our consideration by November 8, 1997.

If the wells are to be reclassified to gas, please furnish this office with
a revised acreage dedication plats, Form C-102, dedicating 160 acres to
these gas wells. The Lee Stebbins NCT-B #3 will be a non-standard location
since it is too close to the outer boundary of the section for a gas well.

If the gas transporter changes due to reclassification, please submit Form
C-104 so indicating. Also, advise if gas is separately metered.

Very truly yours,

OIL CONSERVATION DIVISION

|- S
Jerry Sexton . ) o IJLL
Supervisor, District I A A, M&
P4
ed S

cc: D. R. Jennings
Chevron USA Inc.
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During gas-oil ratio test, each well shall be produced at a rate not exceeding the top unit allowable for the pool in

ch well is located by more than 25 percent. Operator is encouraged to take advantage of this 25 pescent tolerance in
'r that well can be assigned increased allowables when authorized by the Division.

Gas volumes must be reported in MCF measured at a pressure base of 15.025 psia and a temperatyse ¢
:ilic gravity base will be 0.60.

Report casing prcssure in lieu of tubing pressure for any well producing tduough casing.
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¢ Rule 301, Rile 1116 & appropriate pool rules,)

I hereby cettify that the above information is yue
complete todhe best of my knowledge and belief.
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