GOVERNOR

OIL CONSERVATION DIVISION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

RE: Proposed:
MC
DHC Y
NSL )
NSP
SWD
WFX
PMX

Gentlemen:

I have examined the application for the:

Cheveon USRt Tee H[ucrlq

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

u 9/29 /99

POST OFFICE BOX 1980
HOBBS, NEW MEXICO 88241-1980
(505) 393-6161

TR 2 gy

&8% -H- 275 -372¢

Operator Lease & WeTY No.

and my recommendations are as follows:

QL

Unit S-T-R

AR\® 30-025-2\b25

Yours very truly,

(G ot
Cheéis Williams
Supervisor, District 1

/ed



September 21, 1999

Request for Exception to Rule 303-A
Downhole Commingling

Blinebry & Drinkard

Hugh No. 8

2030’ FNL & 560’ FWL, Unit Letter E,
Section 14, T-22-S, R-37-E

Lea County, New Mexico

State of New Mexico

Energy, Minerals & Natural Resources Dept.

Oil Conservation Division

2040 S. Pacheco

Santa Fe, New Mexico 87505

Attention: Ms. Lori Wrotenbery — Director

Dear Ms. Wrotenbery:

Chevron

& Chevron

Chevron U.S.A. Production Company
P.0. Box 1150
Midland, TX 79702

Chevron U.S.A. Inc. respectfully requests administrative approval for an exception to
Rule 303-A to permit downhole commingling of the Blinebry & Drinkard zones in the

Hugh Well No. 8.

Currently the Hugh #8 is producing from the Blinebry. The Drinkard zone is shut-in and
is isolated with a CIBP. The proposed downhole commingling will allow continued
production of the Blinebry & Drinkard zones to a lower economic limit, thus increasing

ultimate recovery.

Enclosed is the pertinent data supporting this application as outlined in Rule 303-A. If
you have any questions, or if you require further information, please contact Craig Wright

at (915) 687-7284.

Sincerely, ‘
(Lw} A o) rﬁ\al‘
C.A. Wright

Petroleum Engineer
West Basin Asset Team

Attachments

cc: NMOCD - Hobbs, NM
R. Papasan
C.A. Wright
Central Files — Lease and Well Files



REQUEST FOR EXCEPTION TO RULE 303-A
Hugh #8
Blinebry & Drinkard Fields

: Operator

Chevron USA Prod. Co.
P.O.Box 1150
Midland, TX 79702

: Lease Name and Well Number

Hugh #8

Unit Letter E, 2030° FNL & 560° FWL
Section 14, T-22-S, R-37-E

Lea County, New Mexico

Blinebry and Drinkard Pools

: Plats

Attached

: C-116’s

L. Current Gas-Oil Ratio Test for Blinebry zone. (Attached).

2. Drinkard was capped with a CIBP in December, "97; consequently, there is not a
current C-116 for the Drinkard zone. Prior to being shut-in, the Drinkard was
producing at an average rate of 0 bopd 93 mcfpd | bwpd. (See Attached

Production Plot).

: Production Decline Curves

Attached

: Estimated Bottomhole Pressure

Current Original
Blinebry Oil & Gas 270 psi 1710 psi (Yr. 1958)
Drinkard 250 psi 2800 psi



G: Production Characteristics
Chevron currently surface commingles Blinebry & Drinkard production at the

Hugh lease without compatibility problems. Downhole commingling these same
produced fluids will not cause formation damage.

H: Value

Chevron receives the same price for product from these zones and value will not be
adversely affected.

I: Production Allocation

Pool BOPD MCFD BWPD Estimated Method
Blinebry Oil & Gas 0 153 1 Allocated production
Drinkard 0 93 1 Allocated production
Total 0 246 2

Blinebry rates are averages from the last three months (May-Jul, *99) of allocated
production.

Drinkard rates are averages from the last three months (Sep-Nov, *97) of allocated
production prior to the zone being capped with a CIBP.

Allocated Percentages 0Oil % Gas % Water %
Blinebry Oil & Gas 50 62 50
Drinkard 50 38 50
Total 100 100 100

J: Ownership
Ownership of all zones is common and correlative ri ghts will not be compromised.
K: Offset Operator Notification

As of July 31, 1999 it is not necessary to noti fy offset operators of DHC’s handled by
the administrative application process.



Hugh #8

Production Data

Blinebry - Allocated Production

Date CDOIL CDGAS
May 99 0 163
Jun 99 0 156
Jul 99 0 140

Drinkard - Allocated Production

Date CDOIL CDGAS
Sep 97 0 97
Oct 97 0 90
Nov 97 0 92

CDWAT

CDWAT
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PO Bex 1988, Hobbe. NM 2241. 300 . »Sﬁciti grﬁiﬁvhf\ie:lc&n“ Revisea Fep o <10y
o | toruary |0, 199,
59 Dreee 00. Ao, 104 st OIL CONS%\égx'l'IZ%g!SDIVISION SUBmIt 18 Agproprrae Discey it
District : : X S :
1000 Rlo Braxe Rd.. Azac, NM 87419 oie Lease - 4 C
o0 s Santa Fe, NM 87504-2088 Fee Lease - 3 Conmes
20 Box 1088, Santa Fe. ¥M §7504.2088 O AMENDED REPg
| RT
WELL LOCATION AND ACREAGE DEDICATION PLAT
v APl Nomoer ' Pock Code - ' Pooi Name o
30-025- 21625 72480 Ez.zuggaey OrL § Gas (P&o 6'45)
* Property Code ' Property Name * Well N ]
2649/ UsH o
- OGRID Ne. ' Opsratae Masme 'f_:-..
4323 CHEUROW USA Ta.
19 Surface Locanon
UL or iot »e. Secxing Townaaip Raage Lot lda Fomt (rom 1ng NorSeaws fag Fomt from g East/Wem fag Couacy
E 4 | 228 | 3%7€ 2030 AoR Ty S0 ST LEA
1) . :
Bottom Hole Locanon If Different From Surtaca
LCL o ies ne. Sectise | Townsmp Raage Lot ida Fem from ue Neru/Seus fne Fom frem we East/ Wens Gae Comacy
" Duiiez ) Aerwn) '* Joims we iafid "MC&- '* Order Ne. ’»

S‘uar:ij A l»t)r%;u'

Pristas Name
PE

"SURVEYOR CERTIFICATION |

Ihwmm-ﬂh—n—--hﬂ-
-—aﬂ-uﬁ-;hu—-#u—-m-n”
~~~~m~v~~—.-m
-nm-.uv-h-#-yh-q:

Dud&-n-y

] ' N
Note: Blinebry Gas Pool production from Hugh Wells Nos. 1,5 &8is
simultaneoulsy dedicated to said 120 acres.
(Administrative Order SD-98-1)
| |
. | i

Sct-.—s-tdhd--u&nwm:

i| Cenumas ~umens

p




. Disnet'l

Sate of New Mexico Form C.1qy
PO Bt 1508, Hobim. NM 132411508 Esergy, Viserss & Nunur f camurens Urpan ment Reviseq February |, 1994
Diserics 0 | ASRUCNONS og tige,
PO Drawer OD. Asiema. NM 22114719 OIL CONSERVATION DIVISION Submit 1o Aopropnate Distner Office
District I PO Box 2088 State Leaze . 4 Copies
1000 Ris Braxm Rd... Azise. NM 17410 Santa Fe, NM 87504-2038 Fee Lease - 3 Copyeq
Distriex [V
20 Box 2088, Saata Fe. NM $7504.2088 D AMENDED REPORT
v WELL LOCATION AND ACREAGE DEDICATION PLAT
. " APl Numoer ! Pood Code ' ~ "’ Pool Neame o)
30-025- 2162 19190 ‘ Dkzum%
* Proparty Code ' Preperty Name "Wel Nomper
2641 Hue 2
-' OGRID Ne. ' Operasr Name * Elevating
4323 Cﬂsuﬂov USA Twe,
'* Surface Locarnon
LLoriot se. | Sectiea Towsansp Raage Lot {da Fost from 1ae NorwSeaws tae Fom from ue E—u‘w-h. Conany
E 14 228 | 39 ’ 2030 MorTh S0 CIEeT len
'* Bottom Hole Locanon [f Different From Surtaca
LL or it se. Secxzien | Towneasp Raage Lot Ida Fom (rom e Nera/Sens iae Fom (rom we East/Wem g Conney
" Dumicz ) Acrwe} * Joins ve a0 " Conmeidation Code | ™ Ordes e
40
NO A LOWABLE WILL BE ASSIGNED TO THIS COMPLETION INTERESTS HAVE BEEN CONSOLIDATED
QR A NON«STANDARD UNTT HAS BEEN APPROVED BY THE DIVISION
[ie 1 | OPERATOR CERTIFICATION

Ih-nunr,mw

2030

G‘GJQ A (A)"*ql\*

Susacare J

Cl‘a'j A. C«.)r‘\fcllﬂl

Priscest Name

PE v

"SURVEYOR CERTIFICATION

lhwmmmm-uh-—m—--uiﬂ

Du.d&ann i
Sct-.-.ﬂ-ldhum-u&um'
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«CiSTRICT |
1825 N. French Dr., Hobbs, NM 88240

State of New Mexico Form C-107-A

DISTRICT Il Energy, Minerals and Natural Resources Department Revised August 1999
DISTRIGT I o™ 2 OIL CONSERVATION DIVISION APPROVAL PROCESS:
B’g%fg;ﬁ“ Aztoc, MM 87410 2040 S. Pacheco -— Administrative ___Hearing
2040'S. Pacheco, Santa Fe, NM 87505 Santa Fe, New Mexico 87505-6429 EXISTING WELLBORE

APPLICATION FOR DOWNHOLE COMMINGLING —_YES __NO

CHEVRON U.S.A. PRODUCTION INC.

P. 0. BOX 1150, MIDLAND, TX 79702
Operator Address
HUGH 8 E 14 225 37E LEA
Lease Well No. UnitLtr. - Sec- Twp - Age County
Spacing Unit Lease Types: (check 1 or more)

Federal ____, State ——_, (and/or) Fee i

1. P?Dol l\llaémg and BLINEBRY (PRO GAS) DRINKARD
ool Code 72480 19190
2. Topand B f
Pay Secton " (Perforations) 5386'-5814" 62896496
3. T f producti GAS GAS
o A
. Method of Producti
& Mot Brogction iy FLOWING ROD PUMP
5. Bottomhole Pressure a, (Current) 270 psi a. a. 250 X
Oil Zones - Artiﬁcialtiuft:ted Current P pst
stima urre .
Gas & Oil - Flowing: p, (Original) b b
All Gas Zones: easured Current
Estimated Or Measured Original 1710 psi (Yr. 1958) 2800 psi
6. Oil Gravity (EAPI) or
Gas BT (Conte)nt 1250 1250
7. Producing or Shut-In? PRODUCING SI (CIBP)
YES YES
Production Marginal? (yes or no) Dale: Data: pate:  11-06-97
* If Shut-In, ?ive date and oil/gas/ Rates: Rates: Rates: 0/92 /1
water rates of last production
Note: For new zones with no production history,
cBlmaies s suppihpaats "2 ORISR || oy 08-27-99 pace: pae:
i ProducinP, give date andoil/gas/ Rates: 0/138/1 Rates: Rates:
water rates of recent test




