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McCallister No. 1
Information for Downhole Commingling

Operator: American Exploration Company
2100 RepublicBank Center
Houston, Texas 77002

Lease, Well Location and Pools:
McCallister No. 1
660' FEL & 1980' FWL of Sec. 7, T22S, R38E
Lea County, New Mexico
Blinebry/Drinkard/Abo Pools

Acreage Dedication (40 acres) Form C-102 is attached.
operators are listed on schedule attached.

Commingling Computations - Attached.

Allocation of Production - based on latest production
0il Gas Hater

Abo 88% 90% 90%

Drinkard 12% 10% 10%

Blinebry 0% 0% 0%

Notification to Offset Operators.
A copy of the notice sent to offset operators.

A complete resume of the well's completion history.
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LIST OF OFFSET OWNERS
MCCALLISTER No. 1 LEASE

NE/4 NW//4-7, T22S, R3BE

John H. Hendrix Corp. (NW/4 NW/4, SE/4 NW/4-7)
223 W. Wall, Suite 525
Midland, Texas 79701

Zachary 011 Operating Co. (SW/4-6)
1212 Commerce Building
Fort Worth, Texas 76102

J. G. 20 Properties, Inc. (SW/4 NW/4-7)
P. 0. Box 796
Monahans, Texas 79756

Neville G. Penrose Estate (SW/4-6)
201 Main Street
Fort Worth, Texas 76102



MEMORANDUM

TO WHOM IT MAY CCNCERN:
Pursuant to Rule 303 (C) (2) (i) of the rules and regulations of the
State of New Mexico for downhole commingling, the following formula

should apply as to the production allocation for the new zone added to
the following well:

McCallister No. 1 located in Unit C; 660' FNL and 1980' FWL of Section 7,
T22S, R38E, Lea County, New Mexico.

Prior Production (Before Recent Workover)
°485 BOPM @ 9% Decline

(Initial Prod.) - (Economic Limit) (12 Mo.)
-1n (l1-decline)

Total Production Rem.

(485-45)(12)

-1n (1-.09) = °56,000 BO 485 BOPM (IP)
45 BOPM (E.L.)
9% decline

Current Production (After Workover)
°485 BOPM @ 9% Decline

(485-45)(12)
-In (1-.09) = °56,000 BO

0 Reserves for new zone



