STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
HOBBS DISTRICT OFFICE

February 6, 1989 POST OFFICE BOX 1980
GARREY CARRUTHERS HOBBS, NEW MEXICO 88241-1980
GOVERNOR (505) 393-6161

Exxon Company, USA
P.0. Box 1600
Midland, TX 79702-1600

Attn: Anita R. Douglass

Re: Downhole Commingle Allocation (R-8708)
N. G. Penrose #3-G 13-22-37
Blinebry 004G Pool
South Brunson Drinkard/Abo Pool
Wantz Granite Wash Pool

Gentlemen:

Your request for a correction of the allocation formula for the
above-referenced downhole commingled well has been received and
your revised formula will be acceptable for allocating production.

0il  Gas
Blinebry 30% 79%
S.Brunson Drkd/Abo 49% 13%
Wantz GW 21% 8%

Please disregard our January 13, 1989 letter.
Very truly yours,

OIL CONSERVATION DIVISION

Jerry Sexton
Supervisor, District 1
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EXXON COMPANY, USA.

POST OFFICE BOX 1600 » MIDLAND, TEXAS 79702-1600

PRODUCTION DEPARTMENT
SOUTHWESTERN DiVISION

February 1, 1989

State of New Mexico

Energy, Minerals and Natural Resources Department
0il Conservation Division

P. O. Box 1980

Hobbs, New Mexico 88241-1980

Attention: Jerry Sexton

Re: N. G. Penrose #3-G Sec. 13, T22S, R37E
Blinebry 0il & Gas Pool
South Brunson Drinkard/Abo Pool
Wantz-Granite Wash Pool

Dear Mr. Sexton:

Please refer to your letter dated January 13, 1989 regarding
the above-referenced well.

The percentage allocation used for the 9/15/88 test was
incorrect and should be disregarded.

Following are the correct percentages, based on engineering
studies and contained in Exhibit 14 of the package presented
at hearing on June 8, 1988:

0il Gas
Blinebry 30% 79%
S.Brunson/Drkd/Abo 49% 13%
Wantz GW 21% 08%

The GOR test dated 12/13/88 (copy attached) reflects the correct
percentage allocation.

Yours very truly,

Afita R. Douglass
Operations Accounting
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I hereby certily that the above information

is true and complete to the best of my know-

Ne well will be sssigned an sllowsble greater than the emeunt of oll preduced on the o(Ticlal test
Dwing gas-eil retie test, each well shall be preduced at & rete met sxceeding the tep wait sllewable for the poel in whieh well Lo
loceted By mere than 25 percent. Opersioe Is encewaged 10 take sdventage of this 13 percent telerance In erder thet well gon be assigned

ledge and beliel.

incressed allowsdles l:-: aviherized by the Division.
Ges velumes lc-. be reperted in MCP loo-!s ot @ prasowre base of 15,023 paia end & tempersture of 60° F. Specifie gravity bang \.V WN

will e 0.60,
Report cosing presswre in llow of tubing precsswe for !-n well preducing threugh esssing
Ma'l eriginel sne one copy of tNs repert to the dlsirict office of the New Mexice Oll Conservetion Divislen in scsordance with

~Rule 301 end spprepeinte poel reles.
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