Form O & G ACD
Adopted 6-1-86

SINGLE WELL CASH BOND

Know all men by these presents that ZACHARY OIL OPERATING COMPANY
. fan individual) (a partnership) (a corpcration organlzed
in the State of TeXxas W1th 1Es principal office at 512 Commerce Bldg.
in the city of Fort orth, ., state of X
and authorized to do business in the State of New Mexico) is held and firmly bound to
the 0il Conservation Divisio f the State of New_ Mexico (or its successcr agency) in
the onm of $7,600.00 ( SEYEN THOUSAND °51X HUNDRED DOLLALs Lawtal menes of
the United States.

THE CONDITIONS OF THIS OBLIGATION ARE SUCH THAT:

The above applicant/operator desires to drill a we%%xﬁ5'purchase or cperate an
existing well, the depth of which does not exceed feet, to
prospect for and produce oil, gas, or carbon dicoxide resources on land owned by
private indiv_idua.ls or the Statq of MNew Mexico, égsé'pafticular identification and
fg%tﬁqe focatl%:n of sajd well being as follows: 1 rom South Line

rom BEast Line in Section_{2 , Township

22D , Range S /W , NMPM, LEA Couaty, New Mexico.

The applicant has deposited on behalf of the Division $ Z.6CX) , in the manner
indicated on the attachment to this bond being the principal sum intended to ke
secured. Applicant pledges this sum as a guarantee that it, its executors, assigns,
heirs or administrators shall plug the well described above if dry, or when abandoned,
in accordance with the rules and orders of the 0il Conservation Division of the State
of New Mexico in such way as to confine the oil, gas, and water in the strata in which
they are found, and to prevent same from escaping to other strata. If the applicant
does not so properly plug and abanden said well upon order of the Division, the total
sum of the bond shall be forfeited to the Division, and such amount as is necessary
may be us::d to properly plug said well. If the principal sum of this bond is less
than the actual cost incurred by the Division in plusging said well, the applicant,
its successors, assigns, heirs or administrators shall be liable under the provisions
of Section 70-2-38 NMSA (1978) of the 0il and Gas Act, and the Division may take
action, including the filing of legal proceedings, to recover any amounts expended
over and above the principal sum of the bond.

NOW THEREFORE, if the above applicant or its successors, assiagns, heirs, or
administrators or any of them shall plug the above-described well when dry or
akandened, in accordance with the rules, regulations, and orders of the Division, in
such a manner as to confine the 0il, gas, and water in the strata in which they
naturally occur, and to prevent them from escaping into other strata, and further to
clean up the surface location of said well, then therefore, this obligation shall be
null and void and the principal sum shall be paid to zhe applicant, or its successors,
heirs, or administrator, otherwise it shall remain in full force and effect. '
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