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APPLICATION FOR PERMIT TO DRILL OR REENTER 9 QL{

BUREAU OF LAND MANAGEMENT

3. Lease Senal No.

NMNM81274

5. It Indian, Alfotiee or 1nbe Name

Ta Type of Work: & DKILC (3 REENTEK 7. T Umit or CA Agreement, Name and NO.
8. Lease Name and Well No.
Ib. Typeof Well. g Oil Well [ Gas Well [ Other [ Single Zone [ Multiple Zone THYME APY FEDERAL 10
Contact: ROBERT ASHER T APT Well No.

7~ Name ol Uperator
YATES PETROLEUM CORPORATION

E-Mail: basher@ypecnm.com 30-025-33674

Ja_ Address
105 SOUTH 4TH STREET
ARTESIA NM 88210

TO. Field and Pool, or Exploralory
RED TANK
BONE SPRINGS

I6. Phone No. (include area code)
Ph: 505.748.4364
Fx: 505.748.4572

. Localion of Well
At surface SWNW 2310FNL 990FWL

At proposed prod. zone SWNW 2310FNL 990FWL

(Reporflocafion clearly and in accordance w77r an) Slale requgrgments ) -

-. IT. Sec., I, R, M, or Blk. and Survey or Area

[~ Sec 1 T23S R32E Mer NMP

i <
Para
O

T3 Distance in iiles and JIfection ITOM nearest town of post Oice - ‘,« RO j»- f”"C 9 T2 County or Parish T3 State
APPROX. 41 MILES NW OF JAL, NM LCEA NM
5. Disiance from proposed 10cation to nearest property or T 17, Spacing Unit dedicated to this well
lease line, fi. (Also to nearest drig. unit line, if any)
479.25 40.00
~ T8 Distance from proposed Tocation To niearest well, drilling, | 19. Proposed Depth 20. BLM/BIA Bond No BrTiTe
completed. applied for, on this lease, ft.
9200 MD o,
Al
evahons w whether 72 Approximale date work will start 23 Estimated dumhgl O
3740 GL 35 DAYS \-;ths
it

24. Auzchments  Gaplsbad Cortrelod "Yater Bosin

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
2. A Drilling Plan.

3. A Surface Use Plan (if the location is on National Forest System Lands, the
SUPO shall be filed with the appropriate Forest Service Office).

4. Bond to cover the operations unless covered by an existing bond on file (see
Item 20 above).

Operator certification

Such other site specific information and/or plans as may be required by the

authorized officer.

S.
6.

Y Name (Printed/ T yped Date

{Electronic Submission) CLIFTONR. MAY Ph: 505.748.4347 01/21/2003

{4

REGULATORY AGENT

pproved by (51 ] Name (Printed/ T yped) i Date

}smary J. Rugwel: “Is/ Mary J. Rugweli FEB 2 ¢ 2003
—Tdle Office
b4 g@ D MANAGER CAR

approval does nof warrant or C applicani holds Iegal or equifable ttle fo those nt tn the subject lease which would entide the applicant to conduc

jons thereon.
Conditions of approval, if any, are attached.

APPROVAL FOR 1 YEAR

Tifle T8 U S Sectfion 100T and Title 33 UST Section 1212, make if a cime or any person knowingly and willfully {0 make to any department or agency of the United
States any false. fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Additional Operator Remarks (see next page)

Electronic Submission #17830 verified by the BLM Well Information System
For YATES PETROLEUM CORPORATION, sent to the Hobbs

DECLARED WATER BAmmtted to AFMSS for processing by Linda As
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Additional Operator Remarks:
NO REMARK PROVIDED




Disteict | State of New Mexico Form C-102

1625 N. French Dr., Hobbs, NM 88240 Er  /, Minerals & Natural Resources Department . Revised August 15, 2000
District 8
811 Seuth First, Artesia, NM 83210 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Disteict 8 1220 South St. Francis Dr. State Lease - 4 Copies
1060 Rie Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87505 Fee Lease - 3 Copies
Distriet [V
12128 S. St. Framcis Dr., Samta Fe, NM 87585 ' D AMFNDED RFPORT
WELL LOCATION AND A E DEDICATION PLAT
! AP1 Number ? Pool Code ? Pesl Name
30-025-33674 STL 7% Red Tank Bone Spring
* Property Code * Property Name * Well Number
/3775 THYME APY FEDERAL 10
TOGRID No. * Operator Name ¥ Elevation
025575 Yates Petroleum Corporation 3740’
* Surface Location

UL arlst ne. Section Tewnship Raage Lot ldn Feet from the Nerth/South line Feet from the East/West line County

E 1 238 32E 2310 North 990 West Lea

" Bottom Hole Location If Different From Surface
UL oriot me. Section Tewnship Range Lot Feet from the North/South ine Feet from the East/West line County

* Dedicated Acres | Joint or Infiti  |'* Consolidation Code  |'' Order No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

17 OPERATOR CERTIFICATION
hereby certify that the information cortained herein is|

and complete to the best of my knowledge and

r__g@# R My

NM-81274 kcd Name
Reguiatory Agent
e

1/16/2003

¥ I:’SURVEYOR CERTIFICATION
hereby certify that the well location shown or this plat

N s e fomfed otes of acual vy mae by
L f.{{;;‘f\)“ﬁ fe or e my supervision, and st the same is true
"(_:)Qp correct 1o the best of my belief.

TO ORIGINAL PLAT

Dete of Survey

Certificate Nomber




YATES PETROLEUM CORPORATION
Thyme APY Federal #10
2310’ FNL and 990’ FWL
Section 1-T23S-R32E
Lea County, New Mexico

The estimated tops of geologic markers are as follows:

Rustler 1260’ Chermry Canyon 5990’
Top of Salt 1295’ Bone Spring 8800’
Bottom of Salt 4680’ TD 9200’
Delaware 4968’

The estimated depths at which anticipated water, oil or gas formations are expected to be
encountered:

Water: 250' - 750’
Oil or Gas: 8800’

Pressure Control Equipment: BOPE will be installed on the 13 3/4" casing and rated for 3000#
BOP systems will be consistent with APl RP 53. Pressure tests will be conducted before drilling out
from under all casing strings, which are set and cemented in place. Blowout Preventor controls will
be installed prior to drilling the surface plug and will remain in use until the well is completed or
abandoned. Preventors will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection recorded on the daily drilling report. See Exhibit B.

Auxiliary Equipment:

A. Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment and
a sub with full opening valve to fit the drill pipe and collars will be available on
the rig floor in the open position at all times for use when kelly is not in use.

THE PROPOSED CASING AND CEMENTING PROGRAM:

A. Casing Program: (All New)

Hole Size Casing Size  Wt./Ft Grade  Coupling Interval: Length

14 3/4" 11347 42# J-55 ST&C 0-1270° .. 4270’
11" 8 5/8” 32# J-55 ST&C 0-4200° 4200’
12°47 8 5/8” 32# HC-80 ST&C  4200-4810' 610
77/8 5% 17# N-80 LT&C 0-2000° 2000
77/8 5% 17# J-55 LT&C  2000-3000° 1000’
77/8 5% 15.5# J-565 LT&C  3000-7000° 4000
77/8 5% 17# J-565 LT&C  7000-8500" 1500’
77/8 5% 17# N-80 LT&C  8500-9200° 700’

Minimum Casing Design Factors: Collapse 1.125, Burst 1.0, and Tensile Strength 1.8

Yates Petroleum Corporation requests that a variance be granted in requiring the casing and BOPE to be
tested to 2000 psi to testing the casing and BOPE to 1000 psi. The rig pumps will be used to test the casing
and BOPE. Rig pumps used in this area cannot safely test above 1000 psi. We would have to go to the
greater expense of hiring an independent service company to do the testing. Also, the bottom hole pressure in
this field is proven to be near 1000 psi. A shut in surface pressure would be less than 1000 psi. We feel that
a 1000 psi test will demonstrate that the BOPE is functioning properly, and in the unlikely event of a gas influx
that the BOPE would be sufficient to control the well.



Thyme
Page 2

APY Federal #10

B. CEMENTING PROGRAM:
Surface Casing: 550 sx Pacesetter Lite “C™ w/ ¥e# Cellocel + 3% CaCl2 (YLD 1.84 WT

12.4) + 250 sx Class “C" w/2% CaClI2 (YLD 1.32 WT 14.8). Cement
. calculated to circulate to surface.

Intermediate Casing: 1500 sx Pacesetter Lite “C” w/ ¥4# Cellocel + 3% CaCi2 (YLD 1.32
WT 14.8) + 250 sx Class “C” w/2% CaCl2 (YLD 1.32 WT 14.8).
Cement calculated to circulate to surface.

Production Casing: 1% Stage: 250 sx “H" w/8# sx CSE + 0.6% CF-14 + 5# sx Gilsonite
(YLD 1.75 WT 13.6). Cement calculated to 8000’ DV tool set @
approximately 8000’

2™ Stage: 650 sx Pacesetter Lite “C” w/5# sx Gilsonite, Vi#t sx
Cellocel + 0.5% CF-14 (YLD 1.84 WT 12.7) + 150 sx “H” w/0.5% CF-
14 (YLD 1.78 WT 13.6). Cement calculated to tie back to
intermediate casing 100"

MUD PROGRAM AND AUXILIARY EQUIPMENT:

Interval Type Weight Viscosity Fluid Loss
0-1270° FW GEL 8.6-9.6 32-36 N/C
1270’-4810’ Brine 10.0-10.2 28 N/C
4810'-9200’ Cut Brine/Starch 8.9-9.1 30 <15/cc

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a blow
out will be available at the well site during drilling operations. Mud will be checked hourly by rig
personnel.

6.

EVALUATION PROGRAM:

Samples: Every 20’ from surface to 4000’, 10’ from 4000’ to TD.

Logging: CNL/LDT from TD to casing, w/ GR-CNL up to surface, DLL w/RXO from TD to
casing; CMR over selected intervals.

Coring:  None anticipated

DST's: As warranted.

ABNORMAL CONDITIONS, BOTTOM HOLE PRESSURE, AND POTENTIAL HAZARDS:
Anticipated BHP:

From: 0 TO: 1270’ Anticipated Max. BHP: 250 PSI
From: 1270’ TO: 4810’ Anticipated Max. BHP: 2062 PSI
From: 4810’ TO: TD Anticipated Max. BHP: 3800 PSI

Abnormal Pressures Anticipated: None
Lost Circulation Zones Anticipated: None.
H2S Zones Anticipated: None.

Maximum Bottom Hole Temperature: 140 F
ANTICIPATED STARTING DATE:

Plans are to drill this well as soon as possible after receiving approval. It should take
approximately 15 days to drill the well with completion taking another 20 days.
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= {ates Petroleum Corporati. BOP-3
7T ‘ .

L }\ Typical 3.000 psi Pressure System

R Schemaac

Annular with Double Ram Preventer Stack

etlv . Thyme APY Fed. #10
) -.\)\ 2310' FNL and 990' FWL
Sec. 1-T.23S-R.32E
Lea County, New Mexico

Fill Up Line ‘
o= |— 3
s ana - 1\
[ _
L _J Aannular Preveater
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e Intermediate Casing
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Check Valve
sequence oplional

- Intermediate Casiog

Typical 3,000 psi choke manifold assembly with at least these mimmun features
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