Gruy Petroleum Management Co.
600 East Las Colinas Blvd. « Suite 1200 o Irving, TX 75039 = (972)401-3111 » Fax (972) 443-6430)
Mailing Address: P.O. Box 140907 o Irving, TX 75014-0907

A wholly-ovened subsidiary of Magnum Hunter Resources. Inc.. an American Stock Exchange company

September 21, 1998

Lori Wrotenbery, Director

Michael J. Stogner, Chief Hearing Officer
New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe New Mexico 87505

Re: Request for Non-standard Proration Unit
N/2NE/4 17-26S-37E
Lea County, New Mexico

Dear Ms. Wrotenbery and Mr. Stogner:

Gruy Petroleum Management Co. requests administrative approval of the referenced non-standard
proration unit under Division General Rule 104(D)(2)(b). The’N/2NE/4 of section 17-26S-37E will
be dedicated to the proposed Rhodes Federal Unit No. 171 well. Texaco attempted to drill the H.G.
Moberly B No. 3 oil well at this location in the early 1950’s. They set surface casing and then decided
to plug and abandon the well bore. We anticipate that our re-entry of this well will result in a
completed gas well at a standard location in the Rhodes-Yates-Seven-Rivers Gas Pool.

We are enclosing for your reference a copy of our application to drill and Form C-102 along with a
color-coded plat depicting the proration units surrounding our proposed location. The requested non-
standard proration unit is isolated by previously approved NSP’s R-474, and R-475, which are owned
and operated by Gruy Petroleum Management Co.

Your consideration in this matter is appreciated. If you have any questions or need further information
please feel free to call at 972-443-6489.

Yours truly,

Zove, Farais

Zeno Farris
Manager. Operations Administration

Cc: BLM — Roswell
OCD - Hobbs



State of New Mexico Form C-102

mm.‘.:‘l,m Hebbs, NM $3241-1980 Eseryy, Misersia & Natural Reueurces Depariment Revised February 10, 1994
District . _ Instructions on back
PO Drawer DD, Artesia. NM 822110719 OIL CONSERVATION DIVISION Submit 10 Appropriate District Office
Distria I - PO Box 2088 State Lease - 4 Copies
1000 Rie Brazos Rd.. Axtec, NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
District [V
PO Box 2083, Sasta Fe, NM 57504-2083 [C] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
" API Number 3 Pool Cade ? Pool Name
30-025 83810 Rhodes (Yates - Seven Rivers)
¢ Property Cede ! Preparty Name ¢ Well Nomber
22321 Rhodes Federal Unit 171
" OGRID Ne. ¢ Operstor Name * Elevation
162683 Gruy Petroleum Management Company
' _ 1* Surface Location
UL or lot ne. Section Township | Raage Lot lda Fert from the Necth/Seath kine Feet frem the East/Went lise Cennty
B 17 26S 37E 660 North 1980 East Lea
! Bottom Hole Location If Different From Surface
UL or iot me. Section | Towusship Raags Lot lda Feet frem the Nerih/Seuth Ene Fext from the East/Westline _ | Connty
“ Dedicated Acvest * Joint oc Iafill | “ Coasslidation Cede | ** Order No.
80

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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Form 3160-3 SUBMIT IN T  “ICATE® FORM APPROVED

(Other instru...ons on
(i 1952 UNITED STATES Feverse wias™ ¢ Expirest Febranny 20, 1305
DEPARTMENT OF THE INTERIOR e —
BUREAU OF LAND MANAGEMENT LC-030181B
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 8 IF INDIK, ALLOTTEE OX TRIBE NikE
1a. TYPEOF WORK oy T m—m————
DRILL (] DEEPEN (O ?: UMIT AGREEMENT Fiud
b. TYPE OF WELL 8920003820
et'l:r.z. ?\:\ESLL OTHER :é:c:[.: ::::INLE b 5. FARM OR LEASE NAME, WELL No.
3 NAME OF OPIRATOR 7 RHODES FEDERAL UNIT # 171
GRUY_ PETROLEUM MANAGEMENT CO. (ZENO FARRIS) 972-443-6489 9. anwaLNo.
3. ADORESS AND TELEPHONE NO. . o )
P.0. BOX 140907 IRVING, TEXAS 75014-0907 972-443-6489 10. FIELD AND POOL, OR WILDCAT
rs ‘xscqux OF WELL (Report location clearly and ln sccordance with any State requirements.*) RHODES-YATES-7R'S-GAS
suriace . 1l. sxC., T, R, M., OR BLK.
660" FNL & 1980' FEL SEC. 17 T26S-R37E LEA CO. NM AND BURVET 08 ABEA

At d prod.
proposed prod. zone SEC.17 T26S-R37E

12. COUNTY OR PARISH | 13. BTATE

14. DISTANCE IN MILES AND DIRECTION FBOM NEARKST TOWN OB POST OFrice®

Approximately 6 miles Southwest of Jal New Mexico. | LEA CO. WM

16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
TO THIS WELL

19. rwopPGSED DEPTH 20. ROTART OB CABLE TOULS

15. DISTANCE FROM PROPUSED®
LOCATION TO NEAREST [}
PROPELATY OR LEASE LINE, FT. 660 640
(Also to nearest drlg. uait line, if any}

18. DIS'I;/\CN('li: F-'r!()“%(EXILnO;‘OS:D‘LOCCATION' 1800 y
NEARES .L, DRI NG, M .
ok APPUIED FOR, ON THIS LEASE, PR, 3200° ROTARY (REVERSE UNIT)

L‘z‘:. APPROX. DATE WORK WILL 8TART®

2]1. ELEVATIONS (Show whether DF, RT, GR, ete.) .

2977' GR. s soon as approved
= PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZB OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY N0F CEMENT
12%" 2 8 5/8" 32 11847 already cemented in place Sx.20(
7 7/8" | J-55 5%" 15.5 32007 1000 Sx. circulate to surface.

1. This a re-entry of a well drilled by Texaco, 8 5/8" casing was set at 1184' then
well was drilled to a depth of 3390', cores and tests were taken and run, Texaco

elected to plug and abandon this well bore.

2. Gruy Petroleum Management Company wishes to rig up a well service unit and reverse
rig to drill out cement plugs and clean out well to a total depth of 3200, run logs

and 5%'" casing to 3200' and cement to surface.

3. Perforate selected intervals and complete well.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or
deepen direcﬁoﬂal/lyﬁe?’ﬁnmt data on subsurface locations and measured and rue vertical depths. Give biowout preventer program, if any.

Y
4. ( :
SIGNED %‘-/f //%4 TITLE Agent oarr _Q8/27 /98

/.

(ThW for Federal orS/tal;/omce use)

PERNIT NO.
Application approval does oot wacrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitie the apglicant to conduct operations thereon.

APPROVAL DATE

CONDITIONS OF APPROVAL, [F ANY:

DATE

APPROVED BY TmLE
*See Instructions On Reverse Side
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