N.M. Oll Cr s. Division

Form 3160-5 UNITED STATES FORM APPROVED
(Joune 1990) DEPARTMENT OF THE INTERIOR 1625 N- French Dr' Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Hobbs, NM 88240 e et %58

5. Lease Designation and Serial No.

NMLC-030187

6. If Indian, Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals

7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE :
1. Type of Well
_, Oil Gas T
N Well D Well D Other 8. Well Name and No.
2. Name of Operator C. E. Lamunyon #45
Arch Petroleum Inc. 9. APt Weli No.

3. Address and Telephone No.
P. O. Box 10340, Midland, TX 79702-7340 (915)685-8100
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

30-025-25919
10. Field and Pool, or Exploratory Area
Teague Paddock Blinebry

550' FNL & 990' FWL, Section 27, T23S, R37E 11. County or Parish, State
L.ea County, NM
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[_J Notice of tntent (] Abandonment [ ] change of Pians
- C’ Recaompletion rJ New Construction
i Subsequent Report L Plugging Back [} Non-Routine Fracturing
) D Casing Repair j Water Shut-Off
7 Final Abandonment Notice D Altering Casing D Conversion to Injection
g Other _ Commingling Teague Blinebry and Paddock D Dispose Water
(Note: Report resutts of muttiple completion on Weil

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinet details, and give pertinent dates, including estimated date of starting any proposed work. If well is
directionally drilled, give subsurface locations and measured and true verticat depths for all markders and zones pertinent to this work.)*

R ;a"‘;F
Arch Petroleum Inc. has commingled the Téagge Bﬁﬁeb{y and Paddock in the above captioned well per Order No. R-10776 (Attached).

gUBJECT TO
LIKE APPROVAL
By STATF

s e e e Zim

(ORIG. SGD.) GARY GOURLEY

(This space for Federg)or State office use) B T

14. | hereby gertify that the foreggfng is true and cgfrect
Signed M B Tite Operation Tech Date 09/25/00

Approved by . . — ; Title . ..__ Date I
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfuily to make to any department or agency of the United States any false, fictitious orr fréﬁdulent
statements or representations as to any matter within its jurisdiction.

*See Instruction on Reverse; Side
2WiN




Uci 40¢ £LLU

PP [P I
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Order No. R-10776
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.- Section 33: SE/4

(z)y The Teag;ie~Paddock Pool in Lea County, New Mexico, consisting of the}

following described area:
/

Section 34: NE/4
is hereby abolished. ‘J
(aa) The Teague-Abo Gas Pool in Lea County, New Mexico, as heretofo

classified, defined, and described, is hereby contracted by the deletion of the following
described area:

Section 22: SW/4
. A
(bb)  The vertical limits of the Teague-Blinebry Pool in Lea County, New Mexico, |
are hereby extended to include the Paddock formation and said pool is redesignated as the
Teague-Paddock-Blinebry Pool.

(cc) The East Warren-Tubb Gas Pool in Lea County, New Mexico, 18 hereby
reclassified as an ail pool and redesignated as the East Warren-Tubb Pool.

(dd) The North Allison-San Andres Pool in Roosevelt County, New Mexico, as
heretofore classified, defined, and described, is hereby extended to include therein:
Section 17: SW/4

(ee)  The East Bell Lake-Delaware Pool in Lea County, New Mexico, as heretofore
classified, defined, and described, is hereby extended to include therein:

Section 34: NE/4

(f)  The Byers-Yates Gas Pool in Lea County, New Mexico, as heretofore
classified, defined, and descrived, is hereby extended to include therein:
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CARLSBAD PERMO-PENNSYLVANJAN GAS POOL
Eddy County, New Mexico

Jrder No. R.3282, July 27. 1967, Establishing Pool.
Pool abolished by Order No. R-6698, June 1, 1931

GOLDEN LANE-STRAWN GAS POOL
Eddy County, New Mexico

Yrder No. R-3280, August 1, 1967, Establishingpool. as Amended

sy Order No, R-3853, November 1. 1969; Order No, R-4177.

September |, 1972; Order No. R-4540, June 1. 1973; Order No.

2-4934, March 1, 1974; Order No. R-486!, November 1, 1974:

Jeder No. R-3204, May 1, 1976, Order No. R~6994. func 1.
1982; Order No. R-8229. June 1. 1986

7.30-S, R-30.E "E/2 Sec. 21; Sec. 28; §/2 Sec. 29: E/2 Sec.
31, Sec. 32; W2 Sec. 33.

121.5. 'R-29-E Lots | through i6 Sec. 4 Lais 1 throagh
16 Sec. 3.

EAST PADUCA-DELAWARE POOL
Lea County, New Mexico

Order No. R-3280. August 1 1667, Establishing Pool. as
Amended by Order No. R-7858. Apcil 1. 15’8.‘-,

T.25.5. R-32-B SEf4 SE/8 Sec. 14 NE/4 Sce. 23

QUAIL-QUEEN POOL
Les County, New Mexico

Order No. R-3280, August 1, 1967, Establishin%f’nol. as Amended

by Order Na. R-3681, March 1, 1963, Order No. R-3843, Octo-

ber }, 1969; Otder No. R-3995, August 1. 1970; Order No. R-

7848, Apcil 1, 1985; Order No. R-8533, November !, 1987;
Order No. R-9120, March 1, 1990

T-19-5, R-34.B Sec. I1; §/2 Secc. 12; W/2 Scc. 13: B2
Sec. {4; NE/4 Sec. 23
T.19-S. R-35-E SW/4 Sec. T: §/2, NW/4 Sec. 18,

TEAGUE-PADDOCK-BLINEBRY POOL
(Formerly Teague-Blinebry Pool)
Lea County. New Mexico

Order No. R-3280, August 1. 1567, Establishing Pool. as Amended
by Order No. R-3355, Jaguary 1. 1968; Order No. R-3389, April
|, 1968, Order No. R-3402, May 1, 1968; Order No. R-3438,
Julf‘ 1. 196¢; Order No, R-3530. November . 196%; Order No.
R-3667, TFebruary 1, 1969; Order No. R.A731, May 1, 1969
Order No. R-3189%, January 1, 1970 Otder No. R-4329. July 1.
1972; Order No. R-7131. December 1, 1982; Order No. R—BgSI‘
Seprember 1. 1989, Order No. R-9723, October 1, 1992: Ordec
No. R-9937, August §, 1993; Order No. R-10641, September 1.
1396; Order No. R-10776, Maich 1, 1937.

1.73-S, R:37<E SW/4 Sec. 15; $/2 S¢c. 16; E/2 Scc. 175
NE/4 Sec. 20, Sec. 21; W2, SE/4 Sec. 12 Secs. 27. 28; Ef2
Sec, 33, Sec. 34; W/Z Sec. 33.

T.74-S. R-37-E NW/4 Sec. 2. N/2 Sec. 3.

SECTION 11

R. W. Bycam & Co., - Junc, 1999

NORTH MORTON-PERMO PENNSYLVANIAN POOL
Lea County, New Mexico

Order No. R-3315, Sepiember 11, 1667, Es&abhshin%)?ooi, as

Ameaded by Order Ne. R-3367, Febeuary 1, 1968; Order NO.

R-3389, April 1, 1968; Order No. R-3505, October 1, ‘96§;

Order No. R-3562, December 1. 1968, Order No. R-3709, Apri!

1. 1969; Order No. R-4734, March 1, 1914; Order No. R-5215,

June 1. 1076: Order No. R-5456. Julg 1. 1977: Order No. R-
7955, June 12, 198S.

T-14-5, R-35-E SW/4 Sec. 29 Sec. 31 NW/4 Sec. 32,
T.45-S. R-35.E NW/4 Sec. 6.

NORTHWEST VACUUM-ARO POOL
Lea County, New Mexica

Order No. R-3295, Sepember 1, 1967, Establishing Pool. &
Amended by Order No. R-3342, December |, 1967.

Pool abolished by Ocrder No. R-4i94, Octeher 1, 1971,

SOQUTH MCCORMACK-SILURIAN POOL
Lea County, Ncw Mexico

Order Nou. R-3295, September F, 1967, Establishing Pool. as
Amended by Order No. R-3355, January 1, 1968; Order No. R-
3758, Junc 1, 1969, Order No R-4080, January 1, 1971; Order
No. R-4)$S. July 1, 1971; Order No. R-11183, Tune 1, 1999

1-22-S, R-37-E NW/4, SE/4, NE/4 SW/4 Sec. 16, NE/M4
Sec. 21: S/2. NW/4 Sce, 22

PADUCA-MORROW GAS PGOL
Bddy County. Ncw Mcxico

Order No. R-3319, Oclober 1. 1967, Establishing Pool, as Amended
hy Order No. R-3853, November 1, 1969, Order No. R-4014,
September 1, 1970.

A1-E W/2 Sec. 35,
a1.E Wz Sec. 1; N/2 Sec. 2. W2 Sec. 12.

PADUCA'WOLFCAMP GAS PO0OL
Eddy County, New Mexico

Order No. R-2319, Qctober i, 1967, Establishing Pool.
1.25.§, R-31.E NE/4 Sec. 2.
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SOUTHWEST HOUSE YATES-SEVEN RIVERS GAS POOL
Lea County, New Mexico
Order No. R-9615, December |, 1991, Establishing Pool, #s A-
mended by Ordet No. R-9685J;11{919. 41992: Order No. R-10091, April

T.20-S, R-38-B SW/4 Ssc. L1 42 Sec 14,

SOUTH LUSK-BONE SPRING POOL
Lea County, New Mexico

Order No. R-9615, December 1, 1691. Establishing Pool.
T.19-5, R-32.E NW/4 Sec. 32.

NORTH QUERECHO PLAINS-DELAWARE POOL
Lea County, New Mexico

Order No. R-9615, December 1, 1691, Establishin
mended by Order No. R-968S. July i. 1992,

T.18-S, R-32-E  E/2 Sec. 24

Pool, 5 A-

CEDAR CANYON-BONE SPRING POOL
Eddy County. New Mexico

Occer No. R-9625, February 1. 1992, Es(ablishiag Pool, a5 Amended
by Order No, R-9837, February 1, 1993; Order Mo, R-10124, bune (L

1994: Order No. R-10343, May 11‘:;9 7995; Order No, R-10787, May 1.

T-24.S, R-29-E E/2, SE/4 SW/4 Sec. 3; N/2 Sec. 10,

TANSILL DAM-ATOKA GAS POOL
Eddy County, New Mexico

Order No. R-9625, February 1, 19932. Establishing Pool.
T-22-8, R27-E W2 Sec. 5.

NORTHWEST BOOTLEG RIDGE-DELAWARE POOL
Lea County, New Mexico

Order No. R-9646, April 1. 1992, Bswablishing Pool, as Amwended by
Ocder No. R-9937, August 1. 1993.

T.22-S, R-32-B Ef2and SW/4 Scc. {1, NW/4 Sec, 12,

SECTION N

JakMESBRUGE

i rrac o

R. W. Byram & Co.. - May. 1958

EAST PEATHER-UPPER PENNSYLVANIAN POOL
Lea County, New Mexico

Order No. R-9646, April 1, 1992, Establishing Pool.
T-15-S, R-32-BE SE/4 Sec. 14.

GRAMA RIDGE-DELAWARE POOL
Lea County, New Mexico

Order No. R-9646, Aprit 1, 1992, Establishing Pool.
1.21-5. R-34-E SW/4 Sec. 26: SE/A Sec. 27.

HALFWAY-MORROW GAS FOOL
Lea County. New Mexico

Orcder No. R-9646. April 1, 1992, Establishing Pool.
T20-§. R-I3-E §/2Sec. 26

NORTHWEST JENKINS-DEVONIAN POCL
Lea Counly. New Mexico

Order No. R-9646, April 1, 1992, Establishing Pool.
T.9.S. R-34&-E NW/4 Sec. 5.

EAST LIVINGSTON RIDGE-DELAWARE POOL
Lea County, New Mexico

Order No, R-9688, July er No. R-9723. October

Order No. R-5937, August 1, 1993; Order No. R-10177. September 1,

1994; Order No. R-10303, Februacy 1, 1995; Ordes No. R-10342, Ma

t. 1995, Order No. R-10488, November 1. 1995: Order No. R-] 05596,
Moaorch 1, 1996,

T.22.S. R-32-E SW/4 Sec. 3: SE/4 Sec. 41 S$E/4 Sec. 7, B/2 Sec. 9
W/2 Sec. 10; Wr2, SE/4 Scc. 13; Sec. 16: §/2 Sec. 17, ER2,NW/H Se<.
18: NE/4 Sec. 21 NW/ Sec. 2.

Order No. R-9646, Alpri‘l 1f£?%r%s\wlishin Pool.asAme?dngbiv
y b : , 1992,

NORTH TEAGUE LOWE%’SDDOCK—BUNEBRY ASSOCI-

POOL
(Formerly North Tcague-Blinebry Gas Pool)
Lea County, New Mexico

Order No. R-9646, April 1, 1992, Esiablishin Pool, as Amended by

Ordor No. R-9937, Auguat |, 1693: Order No. R-10083, April 1, 1994,

Ordar No. R-5353-Q. Septomber 26, 1994; Order No. R-10342, May 7,
1998 Order No. R-10556, March 1, 1996.

T.22-§, R-37-E Si2 Sec. 4: NE/4 Sec. 8: Ni2, SW/4 Sec. 9.

<
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NORTH TEAGUE LOWER PAP&%‘IKBUNEBRY ASSOCIATED
Lea County, New Moxico

Order No. R-5353-Q, Adopting Tempor Special Rules and ReFuh-
tions for ths North Tu'ﬁe Lower Paddock-Blinehry Associated Pool, Lea
County, New Moxico, September 26, 1994,

Order No. R-5353.Q-1, effective May 30, 1996, makes permanent the
classtBeation of this pool as an associated and coatinues in full force
and effect the temporary rules adopted jn Order No. R-5353-Q.

Application of Texaco Exploration and Producton
1nc. for Pool Reslassification, Pocl Expansion, the
Promulgation of IS)lm:nl Pool Rulet, and the further
Amendment of Division Ordsr No. R-5353. Lea
County, New Mexico.

ORDER OF THE DIVISION
BY THE DIVISION: This cause came on for heating &t 8:15sm. on

Tuly 7, 1994, &t Santa Fe. New Mexico, before Examiner David R.

Catansch.

NOW, on this 26th day of S ber, 1994, the Division Directot,
having considered the tesumony, secord, and the recommendations of
the Examiner, and being fully advised in the premises,

'Flmguse;?bﬁ sotice having besn dbylaw, the Di
(1) jc notice having givenasrequire aw, the Division
has jurisdiction of thus ceuse and the subject e:1‘11nuer thereof.

(2) Division Casz Nos. 11016, 11017 and 11018 were consolidated at
the time of the hearing for the purpose of lesiimony .

(3) The applican, Texaco Exploration and Productien Inc., scoks the
ceclassification of the Nosth Teague Lowe Paddock-Blinebry Gas Pool,
Lees Counry, New Mexico, as et “associated pool”, znd to adopl the
“Ceneral Kules and Regulations for the Associatod Oil and Gias Pools in
Northwest and Southesst New Mexico”, as pmmul&a“ud bly Division
Ordar No. R-$353, a3 amendaed, ss the ruies governing this padl. including
%zv‘xsiaqs for 40-acre oil and 160-scre gas specing and protation units.

soolicant further seeks 1o establish a limiting gas-oil ratio of 6,000
cublc Tect of gas per barrel of oil for this pool.

{4) The npglimt further seeks (6 expand the horizontal limits of the
proposed fpo to include the NE/4 of Section 8 end the SW{4 of Section
9. all in Township 23 South, Range 37 East, NMPM.

(5) The North Teague-Blinebry Ges Pool was created by Division Order
No. R-96460on M 11, 1992. The discovery well for the Pool was the
Texaco E;fluuionm Production Inc. B. F. Harrison “B" Well No. 5
0 fect from the North line and S6C feet from the West line (Unit
E) of Section 9, Township 23 South, Range 17 Bast, NMPM, which wias
compteted in the Blinebry formation in October, 1991.

(6) By Order No. R-9937 dated August 17,1993, the Division extended
the verueal limits of the Norh Teague-Blinebry Gas Pool to include the
Lowee Paddock formation and redcsignated the pool & the N wth Teague

Lower Paddock-Blinebry Gas Pool.

{7) The North Teague Lower Paddock-Bimcbry Gas Pool currently
m&i‘sa the N/2 of Section 9, Township 23 South, Range 37 East

(8) The North Teague Lower Paddock-Blinebry Oas Poolis offsetio the
northeast by the West Blin Pool, an oil pool whose veriical limits
nclude the Blinebry and Lower addock formations and whose horizontal
limits include the

/4 and N/2 of Section 3.

($) The North Teagwe Lower Paddock-Blinedry Gas Pool is also offset
(o the sauth und southeast by {he Teague-Blinebry Pool, an oil pool whosé
northern boundéry comprises the NE/4 of Section 17.

SECTION Il

JAMESBRUCE

[ LT,

R. W. Byram & Co., - June, 1956

(10) Texaco proposes lo develop the Lower Paddock-Blinebry oil and
gas reseves within this ases concurrently and in conjunction with the
development of the oil and gas reaerves within the Tubb formation (being
the subject of Division Cese No. 11016), and the Drinkasd-Abo farmations

(being the subject of Division Case No. 11018).

(1) The ﬁﬁcmcm;mdy has four wells producing from the Blinebry
formation in this immediate drea, thess being.

the sforesaid B. F. Harrison "B" Well No. 5 located in Unit E of Section
0 which was completad in the Blinebry formation in October, 1991,

the B, F. Harricon “C* Well No. | Tocated in Unit L of Section9 which

was compleied in the Blinebry formation in July, 1993

the F. B. Davis Wall No. 3 locaied in Umit H of Section 8 which was
completed in the Blinebry formation in Jenvary. 1994; and

the G. W. Sims Well No. 3 Jocmed in Unit B of Section 9 which was
compieted in the Blinebry formation in Jenuwry, 1994.

(12) Aocols!halo Division records, the B. F. Harrison “C" WellNo. 1.
the B. B. Davis Well No. 3, nd (he G. W. §ims Well No. 3 are currcatly
classified as being in the Teague-Blincbry Pool, although 1o date the
Division has not & the pool boundanes of the Teague-Blinebry
Pool 10 inclode this wcreage.

(13) Texaco's proposal would place the four wells described m Finding
No. {{1) sbove within the redasignated pool.

(14) The apphcant presented cologic evidence and tesumony 10
1t its request for pool reclass icaiion and exteneion. This evidence
indicates that the proposed Lower Paddock-Blinebry pool is:

1) @ circular shaped feature of limited exteni draped over & strucoural
high ccntered approximately in the NW/4 of Section 9. The trap of the
revervoir is formed by ¢ down scructurel limiy of effactive porosity within

the Rlinebry formation;

b) a single structure feature geologically separated from the Teague-
RBlinebry Pool; and,

c) s single commen sourco of supply teparared from and mot i1
communication with any other Blvmz;gaol in this ares a3 evidenced by
botlomhole pressure buildup data w h indicated original reservow
peessure following inital discovery.

(15)Ths geolo icevidmcefuwte!imiicwmumc& F.Haxison"C"
Well Na. 1, the F. B. Davis well No. 3, and the G. W. Sims Well No. 3
should be placed within the proposzd Lower Paddock-Blinebey pool.

{16) It has become the recent ice of the Division to include the
Lower Paddock formation within Blinebry lé in this area a3 eviden
?dnmmumﬁanof the North Teague-Blincbry Gas Pool. tho Cline-
I Pool and the West Blistebry Pool to include the Lower Pad
formation (all extensions spproved by Division Order No, R-9937).

(17) According \o applicant’s testimony, there is poantial for Lower
Paddock production in its wells in this area.

{18) Should the North Teague Lower Paddock-Blinetwy Giag Pool be
reclassified. the Lower P farmstion should remam included withtn
the vertical Yimits of the pool.

(19) Preduction dats esented by the c&pﬁcmt indicates thatthe B.F.
artison “C" Well No. 1, the F. B. Davis

all No. 3, and the G. W. Sime
Well No. 3 exhibit production characteristics indrcative of oil wells while
e B. F. Harrison “B" Well No, § exhibius production charactensice

indicative of & gas well.
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R, W. Byram & Ca., - April, 1997

(NORTH TEAGUE LOWER PADDOCK-BLINEBRY ASSOCIATED
POOL - Cont'd.)

(20) Although the B. F. Harrison “B” Well No. § is spproximuiely 20
fest upstructure from the nearest oil well, thers is no indhcation that 8 gas
cap exiats or is beng formed up-struchure 10 the oil wells.

(21) The applicant contends that the occurrence of ncroased vohumes
of gas producuon in the B. F. Harrison B’ Well No. § is attributsd ta the
presence of small hi porosity suingers in the Blinsbry formation
which are both latexally and horizontally discontmuous.

(22) “Associated pools” have historically been dafined as those pools
that have a gas cap averlying = oil zane,

(23) Although the propased pool does not exhibit the reservoir charac-
teristics of an “associated ‘{ocg't'n it ﬂ’s‘" 1 exhibit similar reservoir
characteristics a found in the Blinedrey Oil and Gas Pool and the Tubb Oil
and Gas Pool, mamely it is a complex reservair system of intemrelated gas-
pegring and ail-bearing stringers.

(24) The proposed pool is located &

orimatcly 2 1/2miles southof the
southemn bo of the Blinebry I;

and Gas Pool.

(25) Although notefficially classified as associated pocls™, the Blinebry
Oil ind Gas Pool and the Tubb Oil and Gas Pool ars both essentially
governed by the same rules & licable 0 “associated pools” as contained
within Division Order No. R-3353, as amended, namely 40-acre oi! and
160-acTe gas spacing, & gas/oil ntiocutpffpomlindisﬁnguishingbmeen
ges wells w:¢ ofl wells of 50,000 cubic feet of gas per barrel of oil and
restricied well Jocation fequirements.

(26) The resexvoir data cumently availsble indicates that the North
Teague-Blinebry Gus Pool should be reclassified 13 an “sssociated pool”
and should be govemed by the “General Rules and Regulations for the
Associated Oil end Gas Pools of Northwest and Southeast New Mexico”.

(27) The suby 1 should be designated the Notth Teague-Lower
Paddock-Bline ciated Pool and should initially cony the N2
and SW/4 of Section 9, and the NE/4 of Section 8, both in ownship 23
South. Range 37 East. NMPM.

{28) The preliminary reservoir daa indicates that the North Teague
Lower Paddock-Blinebry Associated Pool may be efficiently and eflec-
tively developad an 60-acre oil and 160-acre gas 5 Ol(})‘& In addition, the
evidence mdicates that a gas-oil ratio limitation of 6.000 cubic fest of gas
pet berrel of oil should be established for s temporary period of time.

pending the gathering of sdditional reservoir data.

(29) The North Teague Lower Paddock-Blinebry Associated Pool
should be wemd the "General Rules and Regulations for the
Associated Oil and Gas Pools of Northwest and Southeast New Mexieo™,
lgatad bz Division Order No. R-5353, as amended, for 3 lempo-

of sighteen months to permit Texaco the opportunity 1o gather
additional seseevoir data. This case should be at an examiner
hearm%:\ March, 1996, st which time the opcrators in the subject pool
should gr.wundw appear and show cause why the North Tcague Lower
Paddock-Blinebry as an oil

Associated Pool should nol be reclassify
pool and 1o show cate why 2 gas-oil ratio limitation of 6,000 cubic feet
of gas per barrel of oil is spproprisie for this pool.

(30) At the hearing the sppiicant requested that the rules and re ulations
El;omulgmd herein be made effective rewrosstive 1o March 11, 1992,

ng the date of the issuance of Division Order No. R.9646, which order
cresied the North Teague-Blinebcy Gas Pool.

(31) The applicant presented no svidence ar testimony which would
iridicats that a retroscive effective date for the special rules promulgated
herein is neccasary, therefore this request should be denied.

SECTION 1

New Maxico Page 671

IT IS THEREPORE ORDERED THAT: ‘

(1) The North Tesguc Lower Paddock-Blinebry Gus Poat, which
currently comprises the N/2 of Section 9, Township 23 South, Renge 37
Esst, NMPM, Lea County, New Mexico, i reclassificd & &
“gspociated pool” and ignated the North Teague Lower Paddock-
Rlinebry Associatod Pool. ’

Lower Paddock-Blinebry Associaied Pool is
hadmenemhdminc 1dc the NE/4 of Section 8, and the SW/d of Section
9. both in Township 23 South, Renge 37 Emt. NMPM.

(3) The Naﬂh’l‘,auo Lower Paddock-Blinsbry Assacisted FPool shall
be go' by the ulations for the Assocised Oil
nnx Gas Pools in Northwest and

Southeast
by Division Order No. R-5353, as amended, insofar as ssid Generl Rules
174 Reguluions are not inconsistens with the 5 al Rules and Regula-
tions fotmemb{'eﬂpool a5 hereinafier set forlh, m which event the Special
Rules shall apply.

TEMPORARY SPECTIAL RULES AND REGULATIONS FOR THE
NORTH TEAGUE LOWER PA!I’)(?&‘CK»BUNEBRY ASSOCIATED

(a). A sundard oil proration unit shall corprise 40 acres. A
standard gas proration unit shalico 160 acres, Topoil allowsbie for
« 40-scre oil proration unit thall be 107 barrels of oil per day.

RULE 6. The limiti s5.0il ratio for the Nonh Teague Lower
godd?ci;-a.{inobty Anx:'ugd Pool shall be 6,000 cubic feet of gas pet
arvel of oil.

T T O ol prenly diling t or compleiad n h

ation of all we eten illing to or in the
onth Tesgue Lower Pddo&-ﬁine}xyymed Poa) or in the Lower
Paddock-Blinebry formation within one mile thereof ere hereby &p-
proved; the oﬁulpr of any well having &n unorthodox location shall
notify the Hobbs District Oftice of the Division in writing of the name and
jocatson of the well within 30 days from the date of this order.

Pursuant to Paregraph A of Section 70-2-18, NM.S.A. 1378 Comp.,
contained in Laws of 1969, Chaptat 271, existing oil wells in the North
Teague Lower Paddock-Blinebry Associated Poo! shull have dedicatad
theroto 40 acres and existing f" wells shall heve dedicated thereto 160
acves in sccordance with the foregoing pool nules: or, pursuant to Pass.
graph C of ssid Section 70-2-18, exisung wells have non-suandard
spacing ot proration units established by the Division and dedicated

c1eto.

Failure io file new Forms C-102 with the Division dedicating the
appropriate acreage W & well or 1o obtain & non-standsed unit spproved
o8 Division withun 60 days from the date of this order shall subjact the we t
10 cancellation of allowabls wntil & non ard spacing unit has been
ﬁuvedmd.lll' t to said 60-day limitation, each Well pre.

lin'moveompmdhmehlonh esgus Lower Peddock-Blinebey

Associated Pool or iniits ing vertica) limits, of within one mile

. thoreof, ehall recaive no more than # 0-acre sllowable for the pool.

(5) This case shall be reopencd at an exasniner heexing in Masch, 1998,
siwhichlimstheo #in the subject pool should be to appear
and show cause why the Norih Te;fu: Lower Paddock-Bhinebry Agsoci-
sied Pool should not be reclassified a5 an ail poot and 1o show cause wiy

s gas-oil ratio limitation of 6.000:1 is appropriate for this pool.

(6) Jurisdiction of this cause is retained fot the exiry of such further
orders as the Division may deemn necetsasy.

DONE a1 Santa Fe, New Mexico, on the day and year hereinabove
designated.
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ORILLING - Cont'd.) 104.C. GAS WELLS ACREAGE AND
WELL LOCATION REQUIRE-
MENTS (As Amended by Order No.

(1) [n all countics excep San Juan, Rio Asnba, Sandoval, and
{cKintey, a wildcat well is any well to be drilled the spacing unit of
/hich is a distance of onc mile or more from:

(i) the outer boundary of ey defined pool thal has progduced ail or
as from the formation to w. ich the well 1s projected to be dnlled; and

(ii) any wetl that has pfoducedoil oz gas from he formation to which
e proposed well is projected.

(3) DEVELOPMENT WELL

(@) Any well that ia nat & witdcal well shall be classified as 8
Jevelopment well fonheneaustqool that has produced oi! or gas from
he formation to which the well is peojected to be drlled. Such
jevelopment well shall be spaced, drilled, operated, and produced io
Jcoondance with the rules in effect for that pool, provided the weil is
-ompleted in that pool.

{b) Any well clasuified a & devicopment well for & pool but
completedina oducting formation not inciuded in the vertical limits
of that pool ‘be opersied and produced in accordance with therules
in effect for the nearest pool that is producing from that formaiion
within the two griles in San Juan, Rio iba, Sandoval, and McKinley
Couatics or within one mile everywhere else. I there is10 designated
pool form&lgnduci formalion within the two miles in SanJuan,Rio
Arriba, Sandoval, and McKialey Counties or within anc mile every-
where else. the well shall be re-classified as a wildcat well.

104.B. OIL WELL ACREAGEAND WELL
LOCATION RE%erEmNTs
(As Amended by .
§113, Ncvember 1, $975; Order No.
R-10533, January 18, 1996; Order No.
R-10534, February 1. 1996, Cuder No,
R.10815. June 5,1997, and Ordet No.
R-11231, August 12, 199%.)

(1) Any wildcat well that is projected to be dritled 8s an cil well to
a lormatiaon and in ap ares that in the opinian of the Divsiion ma
regsonably be to beproductive of oll rather than gas and eac
development well for a defined oil pool, unicss otherwise provided in
special pool ordess, shall be tocated on & spacing unit consisting of
approximately 40 conti ys surface
a square whic is a Jegal subdivision of the U.S. Public Land Surveys.
which is 8 mermmmm artcr-quarics section of 10t and shall be
located no closer than 330 lomyhgnnduyofwd\uﬁl. Only those
%msmgmmmw active secondary recovery projects
shall be permitted move than four wells.

(2) If a weli drilled a3 a5 oil wclliswnple(edasaia: well but does

not conform to the applicable gas well location rules, the opesator must

ly for administralive ap&oval for a non-standard locadon before

thhe weli can produce. The roctor mdy set any such application for
canng.

acres substantially in the form of

R-4383, September 6. | 2, 0rdetr No.
R-5113, November 1, 1975; Order No.
R-10533, Januery 18, 1996 Order No.
R-10534, February 1, 1996, Order No.
R-10815, June S, 1997; and Order No.
R-11231, Avgust 12, 1999.)

Any wildcat well that is ‘g;tldec!zd 10 be dritled a5 3 well 0 2
formation and in an ares in the opinion of the Division ma
reasonably be presumed tobe productive of gas rather than oil and eac
dcvclolpmem well for a defined gas pool, unless otherwise provided ia
special pool orders, shall be spaced and jocated a5 follows:

( } WSEA%NS afp!ies toany deep gas wellin Rio Arriba,
San Juan, Sandoval or MCNIDIC County that isaErojecwd to be drilled
to %‘5 producing formalion older than the Dakota formation of is 2
development weil within a gas pool ¢ and defined by the Divizion
after Jupe 1, 1997 in a formation older than the Dakota formauan.
which fonmation o pool is tocated within the surface outcrop of the
Pictured CIiffs formation (i... the San Juan Basin). Such well ehall be
focated on a spacing urit consisting of 640 contl surface acres,
more or less, substaptially in the form of asquare which s a soction and
legal subdivision of the U.S. Public Land Surveys and shall be located
1o closes than: 1200 fect 1o any outer boundary of the spacing unit. 1 30
feet 10 any sectlon line, and 10 fc&d 10 any quartes-quaser
section line ot subdivision innet boundary.

(2) mamﬁjmﬂfi&awﬁcs to any deep gas well in Lea,
Chaves, Eddy or Roosevelt unty, defined as & well thas !‘:gmjacted
tobedrilledtoa gas peoducing formation of is within adefinod gas pool
in the Wolfcamp or an cider tormation. Such well shali be located on
8 spacing unit consisting of 320 surface contiguous acres, rore or less,
coruprising any two contiguous quartes sections of a single soction that
is a Jegal subdivision of (e U.S, Public Land Surveys provided that.

(2) the initial well on 2 320-acre unit is located no closer han 660 feet
to the outer boundary of the section on whichthe wellis locsied
and no closer than {0 feet to any quarter-quarter section line o
subdivision inner boundary;

(b) only onc infill wellon a 320-acre unit shali be ailowed provided
that the well is located in the quarter soction of the 320-acre unit uot
containing the inital wel) and is no closer than 640 feet 1o the outer
boundary of the quarter caction and no closer than 10 feel to any
quarter-quarer section line or subdivision innet boundssy: and

(c) the Division-designaled operaiof for the infill well j¢ the samc
operator currently designated by the Division for the initial well.

3) mg%ﬁEAﬂNfa spplies to any other gas well not covered
above. Such well shall be cated in 8 spacing unit consieting of 160
sorface contiguous acres, more of lcss, substan:ialy in the form of a
squase which is a quanc section and & jegal eubdivision of the U.S.
Pnb!icundSnweysnndshaubelocMnodowrmm“O feet to any
outer boundary of such unit and no closer than 10 feet {0 any quansr-
Quarier soction oF subdivision janer 2



