Porm $-1123 (Bubmit in triplicate to appropriate
(Bev. Dec. 1957) Regional Oil and GGas or Mining Suparvisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of lease

" Disticr Lanp OFrrce:  Santa Fe, New Mexico
Serial No.: NM 45707

and hereby designates

Name: Heritage Resources Inc.
Appress: 1000 Paragon T
Midland, Texas 79701 Wopooen
as his operator and local agent, with full authority to act in his behalf in complymg withthéfcrms‘_ £ 'thie 1e
and regulations applicable thereto and on whom the supervisor or his representative may seérve’ written or oral
instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable):

E/2 Section 17; E/2, SE/4 NW/4, and E/2 SW/4 Section 20,
T-26-S, R-35-E, Lea County, New Mexico.

It is understood that this designation of operator does not relieve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operator does ot constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptly to notify the supervisor of any change in the designated operator.

Willidm T. Ha]e, Attorney—in-Fact
: P, 0. Box 3092
8-9-82 3 Houston, Texas 77253

(Date) (Address)

. 5. SOVEARUEAT PRINTING OFFICT 10—42508 -3



