May 17, 1995
Enerstar Resources Ltd Co

410 N Main
Midland, TX 79701

RE: Change of Operator
Form C-104

Gentlemen:

We are returning the form C-104 change of operator on the Double X
Deep 16 #16-B, Sec.16, T-24s, R-32e. This form was not signed by
the new operator in box 46.

A bond is also required according to Rule 101 in the 0il
Conservation Division Rules & Regulation Manual. This boné is to
be filed with our Santa Fe office before this form can be approved.
Enclosed are some bond forms.

If you have any questions on this matter, please call the District
I Hobbs office (505) 393-6161.

Yours very truly,

OIL CONSERVATION DIVISION

Jerry Sexton
District I, Supervisor
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