OPERATORS NAME: MERIDIAN OIL INC.

LEASE NAME AND WELL NO.: FARNS WORTH 13 FEDERAL

LOCATION: A, 990' FNL AND 660' FEL, SEC. 7, T-26-S, R-3
FIELD NAME: RHODES - YATES - SEVEN RIVERS GAS
COUNTY: LEA COUNTY, NM

LEASE NUMBER:

The following information is to supplement BLM form 3160-3 Application for permit to
drill in accordance with Onshore Oil and Gas Order No. 1:

9 - POINT DRILLING PLAN
1. Name and estimated tops of important geologic formation/marker horizons.

Red Beds +350'

Rustler 1020’
Salado 1320'
Tansil 2810'
Yates 2950'

2. Estimated depths at which the top and bottom of formations potentially containing
_usable water, oil, gas, or prospectively valuable deposits of other minerals are expected
to be encountered and the operator's plans for protecting such resources.

2950' - TD 3250' Yates-Seven Rivers - Gas will be cased, perforated, and tested at
appropriate points.

3. The operator's minimum specifications for Blowout Preventer (BOP) and related
equipment to be used and schematic diagrams thereof showing sizes, pressure ratings,
and the testing procedures and testing frequency. BOP and BOP - related equipment
(BOPE) schematics shall include schematics of choke manifold equipment.
Accumulator systems and remote controls shall be utilized.

A pressure control schematic diagram is attached to Form 3160-3.

4. The proposed casing program including size, grade, weights, type of thread and
coupling, and the setting depth of each string and its condition (new or acceptably
reconditioned). For exploratory wells, or for wells as otherwise specified by the
authorized officer, the operator shall include the minimum design factors for tensions,






