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CASE 11195:

CASE 10556:

CASE 11214:

CASE 11176:

CASE 11172:

/
11215: In the

(Continued from February 2, 1995, Examiner Hearing.) . _ P \<|
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Application of Charles B. Gillespie, Jr. for statutory unitization, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order unitizing, for the purpose of establishing a pressure maintenance project, all mineral interests in the
designated and Undesignated West Lovington-Strawn Pool underlying its proposed West Lovington Strawn Unit Area
encompassing some 1457.05-acres, more or less, of Federal, State, and Fee lands comprising all of Section 33 and the W/2 of
Section 34 of Township 15 South, Range 35 East, a portion of Section 1, Township 16 South, Range 35 East, and a portion
of Section 6, Township 16 South, Range 36 East. Among the matters to be considered at the hearing, pursuant to the "New
Mexico Statutory Unitization Act”, Sections 70-7-1 et. seq., NMSA, will be the necessity of unit operations; the designation
of a unit operator; the determination of horizontal and vertical limits of the unit area; the determination of the fair, reasonable
and equitable allocation of production and costs of production, including capital investments, to each of the various tracts in the
unit area; the determination of credits and changes to be made among the various owners in the unit area for their investment
in wells and equipment; and such other matters as may be necessary and appropriate for carrying on efficient unit operations,
including, but not necessarily limited to unit voting procedures, selection, removal or substitution of the unit operator, and time
of commencement and termination of unit operations. Said unit area is centered approximately 4.5 miles West-Northwest of

Lovington, New Mexico.
(Reopened - Continued from February 16, 1995, Examiner Hearing.)

In the matter of Case No. 10556 being reopened pursuant to the provisions of Division Order No. R-5353-M, which order
reclassified the Old Millman Ranch-Bone Spring Pool in Townships 19 and 20 South, Range 28 East, Eddy County, New
Mexico, as an "associated pool” to be governed by the General Rules and Regulations for the Associated Qil and Gas Pools of
Northwest and Southeast New Mexico, as contained within Division Order No. R-5353, as amended, with temporary special
pool rules and regulations therefor. All interested parties and operators in the subject pool may appear and show cause why
the Old Millman Ranch-Bone Spring Associated Pool should not be reclassified as an oil pool 1o be governed by "statewide”
rules.

Application of PermOK Oil, Inc. for a non-standard gas proration unit, Lea County, New Mexico. Applicant, in th.
above-styled cause, seeks approval to establish a non-standard gas spacing and proration unit in the Undesignated Rhodes Yates-
Seven Rivers Gas Pool comprising the SW/4 NE/4, N/2 NW/4, and SE/4 NW/4 of Section 23, Township 26 South, Range 37
East, being approximately 6.5 miles southeast by south of Jal, New Mexico. Said unit is to be dedicated to its proposed Leonard
Brothers "A" Federal Well No. 2 to be drilled at a standard gas well location 660 feet from the North and West lines (Unit D)

of said Section 23.
(Continued from February 16, 1995, Examiner Hearing.)

Application of Amoco Production Company to amend Division Order No. R-10174 to include provisions for an unorthodox
surface gas well location, simultaneous dedication, and an exception to Rule 2(b) of the Special Rules governing the Blanco-
Mesaverde Pool, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No.
R-10174, issued in Case 11054 and dated August 25, 1994, which order authorized Amoco Production Company to initiate a
high angle/horizontal directional drilling pilot project within an existing non-standard 327.11-acre gas spacing and proration unit
in the Blanco-Mesaverde Pool comprising Lots 8, 9, 10, and 11 and the SE/4 (E/2 equivalent) of Section 6, Township 30 North,
Range 8 West, by changing the surface location of its proposed Florance "H" Well No. 37-R to an unorthodox surface gas well
location 465 feet from the South line and 1660 feet from the East line (Unit O) of said Section 6. Applicant further seeks an
exception to Rule 2(b) of the Special Ruies and Regulations for the Blanco-Mesaverde Pool, as promulgated by Division Order
No. R-8170, as amended, allowing for a third well to be drilled on a spacing unit and for production from all three wells to
be simultaneously dedicated to said 327.11-acre proration unit. Said project area is located approximately 5 miles northwest of

the Navajo Reservoir Dam.. In the absence of-objection, this application will be taken under advisement.
(Continued from February 16, 1995, Examiner Hearing.)

Application of Purvis Operating Company for salt water disposal, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval to dispose of produced salt water into the Gladiola-Wolfcamp Pool through the perforated interval from
approximately 9103 feet to 9674 feet in its Lea "AV" State Well No. 4 located 1980 feet from the North and West lines (Un’

F) of Section 19, Township 12 South, Range 38 East, which is located approximately 2.5 miles east-northeast of Gladiola, New
Mexico.
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