(3) A1l Counties except Lea, Chaves, Eddy, Roosevelt, San Juan, Rio Arriba and § oval.

(a)

(b)

Any wildcat well which is projected as an 0il well in any county other than
Lea, Chaves, Eddy, Roosevelt, San Juan, Rio Arriba, and Sandoval Counties
shall be located on a tract consisting of approximately 40 surface contiguous
acrea substantially in the form of a square which is a legal subdivision of
the U.S. Public Land Surveys, or on a governmental quarter-quarter section or
lot and shall be located not closer than 330 feet to any boundary of such
tract.

Any wildcat well which is projected as a gas well to a formation and in an
area which, in the opinion of the Division representative approving the
application to drill, may reasonably be presumed to be productive of gas
ratber than oil shall be located on a drilling tract consisting of 160 surface
contiguous acres, more or less, subgtantially in the form of a square which
{s a quarter section, being a legal subdivision of the U.S. Public Land
Surveys, and shall be located not closer than 660 feet to any outer boundary
of such tract mor closer than 330 feet to any quarter-quarter section or
subdivision inner boundary.

C. ACREAGE AND WELL LOCATION REQUIREMENTS FOR DEVELOPMENT WELLS

(1) 01) Wells, A1l Counties.

(a)

Unless otberwise provided in special pool rules, each development well for
a defined oil pool shall be located on a tract consisting of approximately
40 surface contiguous acres substantially in the form of a square which is
a legal subdivision of the U.5. Public Land Surveys, or on a governmental
quarter-quarter section or lot, and shall be located not closer than 330 feet
to any boundary of such tract por closer than 330 feet to the nearest well
drilling to or capable of producing from the same pool, provided however, only
tracts camitted to active secondary recovery projects shall be permitted more
than four wells.

(2) Lea, Chaves, Eddy and Roosevelt Counties.

(a)

(b)

Gas Wells. Unless othervise provided in special pool rules, each development
well for a defined gas pool in a formation younger than the Wolfcamp formation,
or in the Wolfcamp formation which was created and defined by the Division
prior to Hovember 1, 1975, or in a Pennsylvanian age or older formation which
was created and defined by the Division prior to June 1, 1964, shall be located
on a designated drilling tract consisting of 160 surface contiguous acres, more
or less, substantially in the form of a square vhich is a quarter section being
a legal subdivision of the U.S. Public Land Surveys, and shall be located not
closer than 660 feet to any outer boundary of such tract mor closer than 330
feet to any quarter-quarter section or subdivision inner boundary nor closer
than 1320 feet to the nearest well drilling to or capable of producing from
the same pool.

Unless otherwise provided in the special pool rules, each development well
for a defined gas pool in the Wolfcanp formation which was created and defined
by the Division after November 1, 1975, or of Pennsylvanian age or older which
was created and defined by the Division after June 1, 1964, shall be located
on a designated drilling tract consisting of 320 surface contiguous acres, more
or less, comprising any two contiguous quarter sections of a single
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