E_i_@hqv,

N.M. Ol Cor.... Division

{1628 N Eva D STATES
16&5 N 559;\‘&%@50}: THE INTERIOR
, DR ABB2AQ D MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use “APPLICATION FOR PERMIT--” for such proposals

Fora 3160-3
(June 1990)

5. Lease Designation andSenlil No.
NM-57274

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE

7. If Unit or CA, Agreement Designation

1. Type of Well

8. Well Name and No.

Oil Gas Haracz AMO Federal #7
wen []wen []Other
2. Name of Operator 9. API Well No.

Yates Petroleum Corporation

30-025-33345

3.Address and Telephone No.
105 South Fourth Street, Artesia, NM 88210 (505) 7481471

10. Field and Pool, or Exploratory Area
Delaware

4. Location of Well (Footage, Sec., T, R., M., or S ez Descri?)ionE

L 19 -4 E
1650° ™, & 2310’ FWL, Sec. 22-T -RZ&E (Unit &, SENW)

li!. County or Parish, State
€a(o..
Py go.f NM

2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Abandonment

D Recompletion

D Plugging Back

D Casing Repair

D Altering Casing

X other Altemative Method af Measured.

[:] Notice of [ntent
@ Subsequent Report

D Final Abandonment Notice

D Change of Plans
D New Construction

- D Non-Routine Fracturing-
D Water Shut-Off
D Conversion to Injection
D Dispose Water

(Note : Report results of mujtipic comptetion on Welt
letion or Reconipletion Report and Log Form)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally
drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Yates Petroleum Corporation respectfully request approval for Alternative Method of Measurement.

The gas production from the Haracz AMO Federal #7 will be measured on lease NM-#57274.

The gas production from the Haracz Federal #7 will be processed through the Lily Gas System @ Section 2, T24S R31E,

SE Y, NW Y%., Eddy County, New Mexico

The alternative method of measurement of production is in the interest of conservation and economic feasibility, and will not

result in reduced royalty or improper measurement of production.

14 jhereby certify that the foregoing is true and CO%Ct
i

;)
Signed, JVALL?‘[ ol ~— Title Production Secretary Date July 11, 2002
T APPROVEL
This sy
Appro Ssitle Date

Condit]

Titlel8 U.SC. Section 1001, makes it a crime for any pefson kndwingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements

or reesentjtions ag to any matter within its jurisdiction.

*See Instruction on Reverse Side

DAVID R. GLASS
poTEOL UM ENGINEER
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Bureau of Land Management
Reswell District
2909 West Second Street
Roswell, New Mexico 8820t
5058270272

Guidefines for Off-Lease Measurement,
Storage, and Surface Commingling Approvals

The following information must be incuded with any application (o combine, store, ar measure
production off{ease:

1.

a'

A formal request (Sundry Notice Form 3180-6 o letter) for approval to combine, store, oF
measuyre production off-lease with an appropriate explanation and diagram(s) describing the
proposed opesation in detali.

A map showing the jease numbers and location of all leases and wells that will contribute
production t0 the proposed commingling, offease measurement, and/or storage faciity. Al
fease numbers, unitized or communitized areas, producing zonss or poots must be deardy
Bustrated or detafted by sultable means. Any wells or teases proposed to be added to an
approved commingfing and off-easa storage and or measurament facility must be approved by
the Authortzad Officer prior to their being Included in the faciity,

A schematic diagram which clearty identifies and places all equipment that will be utifized.

Estmated monthly production from each contibiding wedl, including type of product, gravity,
and/or BTU content

Detailed of the propased methad for measuring and allocating production for eech lease
involved. include calcudated *bengficial use™ volumes both on and off-lease.

A statement that afl interest owners have been notified of the proposal.
Evidenca that Federal or Indian royaities will nat ba reduced through approval of the application.
Detafled economic justification, whan thea applcation to combine production Is based on

economic necassity, i.e., that approval is necessary to exiend the economic e of the Federal or
Indian Laase(s).

Approval for combining production from various sources is a privilege which is granted 10 fessees {or the
pupose of aiding conservation anxd extending the sconomic lite of leases. Applicants should be
cognizant that falure to operata in accordance with the provisions outlined in the Authorized Officer’s
conditions of approvel and/or subsequent stipulations or modifications will subject such approval to
revocation.

9/3/96 -- acs (fn:offlease.0l) ;
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