N.M. Oil Co.  Division

P.O. Box 1980
Form 3160-5 UNITED STATES Bug FO;M APr:RO\é&D_O
(June 1950 DEPARTMENT OF THE INTERIOR HODDS, NM 88241 "Ehpirs March 3,3
BUREAU OF LAND MANAGEMENT 5 Lo Desgation 0d Sral o,
LC-032451-C

SUNDRY NOTICES AND REPORTS ON WELLS A | 6 I Indian. Aliottee or Tribc Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. .
: Use “APPLICATION FOR PERMIT—" for such proposals

7. 1f Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE

1. Type of Well .
it Gas . Well N: nd No.
war [ wer [ ower 8. Well Name and No )
2. Name of Operator Mevers Federal 8
SDX Resources, Inc. 9. APL Well No.
3. Address and Telephone No. 30-025-33362
P. 0. Box 5061, Midland, TX 79704 915/685-1761 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Jalmat ,Tan—Yates—7 Rvrs
330" FNL & 1400° FEL, Unit B . 1t. County or Parish, State
Sec. 22, T24S, R36E
Lea Co., NM
12, CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notce of Intent Abandonment D Change of Plans
\ A. EPT DN e j Recompletion L New Construction
E Subsequent Report - : udl Plugging Back Non-Routine Fracturing
! o R ekt Casing Repair D Water Shut-Off
D Final Abandonment ‘lom# REE i Altering Casing D Conversion to Injection
i WJ omher Surf & Prod Casing. (] Dispose Water
' T % (Note: Report results of multiple compiction oa Weil
P B Completion or Recompletion Report and Log (orm.)
13. Describe Proposed or Completed Opetatiohis {Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. [f well is directionally drilled.

give subsurface locations and measured and trye vertical depths for all markers and zones pertinent to this work.)*

ML & RU J.C. Wells Drlg Co's Rig #4, 2/13 & 2/14/97. Spudded 12-1/4" hole @ 1:30 p.m (MST),
2/14/97. Ran 11 jts 8-5/8" J-55 24", casing, land off @ 418'. RU Halliburton & cmted w/
350 sxs C1 C w/1% CaCl. PD @ midnight, circulated 25 sxs to pit. Test casing & BOP to
1000 psi, OK. Prep to drill 7-7/8" hole.

2/22/97 Reached depth 3‘432', ID. Reached TD @ 11:30 p.m., (MST), 2/21/97. Ran 88 its
5-1/2" esg (J-55, 15.5#), land off @ 3430'. Halliburton cmted w/250 sxs Cl C w/2% CaCl
& 450 sxs Lite. Circ 15 sxs to surface. Released J.C. Wells Rig #4 @ 11:00 p.m., (MST),
2/22/97.

2/23/ & 2/26/97 WO Completion. TD 3432' , PBTD 3396'. RU Schlumberger & run CNL-GR-CCL
cased hole log. 3/3/97  MI Yale Key reverse unit. Air drilled to a depth of 3548'.

Ran 2-7/8" tbg (109 jts), SN @ 3389'. Run pump & rods. SI well. Waiting on orders
3/13/97 to 4/4/97.

14. | hereby certify that the foregoing=s true and coprect
Sigmwﬁé@. re ___Regulatory Tech bue 414197

(This sgale for Federal or State office usc) I/

Approved by Tide Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or representations as to any martter within its jurisdiction.

*See Instruction on Reverse Side
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

QOiL CONSERVATION DIVISION

2040 S. PACHECO
SANTA FE, NEW MEXICO 87505
(505)827-7131

May 8, 1996

SDX Resources, Inc.

P. O. Box 5061

Midland, Texas 79704

Attn: John Pool, Vice-President

Administrative Order NSP-1759
Administrative Order NSL-3670

Dear Mr. Pool:

Reference is made to your applications dated February 12 and April 8, 1996 for re-
dedication of acreage and for two unorthodox oil well locations in the Jalmat Gas Pool on SDX
Resources's Meyers Federal Lease located in the NE/4 of Section 22, Township 24 South, Range
36 East, NMPM, Lea County, New Mexico.

Currently, a non-standard 160-acre gas spacing and proration unit comprising the NE/4
is dedicated to the Meyers Well No. 1 (API No. 30-025-09604), located 1650 feet from the North
line and 330 feet from the East line (Unit H) of said Section 22. Said gas well location and 160-
acre gas spacing and proration unit were authorized by Division Order No. R-520, dated August
12, 1954, and by Rule 2(b)2 of the "General Rules for the Prorated Gas Pools of New
Mexico/Special Rules and Regulations for the Jalmat Gas Pool", as promulgated by Division
Order No. R-8170, as amended.

It is our understanding at this time that SDX Resources, Inc. now seeks to form a non-
standard 40-acre gas spacing and proration unit comprising the SE/4 NE/4 (Unit H) of said
Section 22 to be dedicated to said Meyers Well No. 1. Further, the remaining 120 acres in the
NE/4 of said Section 22 would by developed as follows:

(a) the NE/4 NE/4 (Unit A), being a standard 40-acre oil spacing and
proration unit, pursuant to Rule 2(a)2 of said special Jalmat Gas
Pool rules, is to be dedicated to the proposed Meyers Federal Well
No. 6 (API No. 30-025-33363), to be drilled at a standard Jalmat
oil well location 330 feet from the North and East lines of said
Section 22;



Administrative Order NSP-1759/NSL-3670

SDX Resources Inc.
May 8, 1996
Page 2

() the NW/4 NE/4 (Unit B), being a standard 40-acre oil spacing and
proration unit, pursuant to Rule 2(a)2 of said special Jalmat Gas
Pool rules, is to be dedicated to the proposed Meyers Federal Well
No. 8 (API No. 30-025-33362), to be drilled at an unorthodox
Jalmat oil well location 330 feet from the North line and 1400 feet
from the East line of said Section 22; and,

(b) the SW/4 NE/4 (Unit G), being a standard 40-acre oil spacing and
proration unit, pursuant to Rule 2(a)2 of said special Jalmat Gas
Pool rules, is to be dedicated to the proposed Meyers Federal Well
No. 7 (API No. 30-025-33361), to be drilled at an unorthodox
Jalmat oil well location 1400 feet from the North line and 1650 feet
from the East line of said Section 22.

By authority granted me under the provisions of Rule 2(d) of said special Jalmat Gas Pool
rules the above-described acreage rededication and formation of the 40-acre non-standard gas
spacing and proration unit, to be dedicated to the Meyers Well No. 7, and the two unorthodox
Jalmat oil well locations for the Meyers Federal Well Nos. 7 and 8 are hereby approved.

William J. LeMay
Director

cc: 0il Conservation Division - Hobbs
U. S. Bureau of Land Management - Carlsbad
Tenison Oil Company - Dallas, Texas



N.M. Oli CONS. COMMISSION

Form 3160-3
ther instructions on

July 1992) % iqao reverse slde
(July DEPARTMgﬁH%W&% 83248 ctio

BUREAU OF LAND MANAGEMENT

SUBMIT IN TRIPLICATE®

FORM APPROVED
OMB NO. 1004-0136
Expires: February 28, 1995

P

3. LEASE DESIGNATION AND BERIAL NO.

LC-032451-C

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

la. TYPE OF WORK

DRILL [X] DEEPEN (]
b. TYPE OF WELL
SINGLE MULTIPLE
(:vl:u. ?VAESLL D OTHER L ZONE ZONE

2. NAME OF OPERATOR

SDX Resources, Inc.

e
7. UNIT AGREEMENT NaME

6. IF INDIAN, ALLOTTEE OR TBIBL NAME

8. FARM OR LEASE NAME, WELL NO

Meyers Federal 138

3. ADDRESS AND TELEPHONE NO.

P. 0. Box 5061, Midland, TX. 79704  915/685-1761

4. LOCATION oF WELL (Report location clearly and in accordance with any State requirements.®)

Atsuriuee  330' FNL & 1400" FEL, Unit B

At proposed prod. zone Same

9. AP WELLNO

10. FIELD AND POOL, OR WILDCAT

Jalmat,Tan-Yates-7 Rvrs

11. BEC., T., R, M_, OR BLK. T
AND BURVEY OB AREA

Sec. 22, T24S, R36E

14. DISTANCE IN MILES AND DIRECTION FROM NEARIST TOWN OR POST OFFICE®

12. COUNTY OR PARISH | 13. 8TATE

5 mi. NW from Jal, NM Lea | M
15. DISTANCE FROM PROPOSED® 300" 16. NO OF ACRES IN LEASE 17 NO. OF ACRES ASSIGNED -
LOCATION TO NEAREST JtD TO THIS WELL
PROPEETY OR LEASE LINE, FT. '
(Also to nearest drlg. unit llge, if any; 80 160 _ 40 L
18. DISTANCE FROM PROTOSED LOCATION® 19. TROPOSED DEPTH 20. ROTARY OR CABLE TOULS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. 1070' 4,000". Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START®
GR 3341" 2/09/96
23 PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SI7B OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT o
12-1/4" 8-5/8". J=55| 244 350" 350 sxs C1 "CLIRCULATE
- 7-7/8" 5-1/2". J-55 142 4000 350 sxs Poz, 400 sxs Lite

(TE BACK)

Plan to drill 12-1/4" hole to approximately 350';set 8-5/8" surface casing. Circulate
Class "C" cement. Drill 7-7/8" hole to 4000'. Run open hole logs (LDT-CNL-GR & DLL).
Set 5-1/2" casing and circulate cement. Perforate the Yates/Seven Rivers and

stimulate as necessary for optimum production,

Specific programs as per Onshore 0il & Gas Order #1 are outlined in the following

attachments: Drilling Program:

Ay~ Surface Use and Operating Plan
)PER. OGRID NO. n XHIBIT #1 - Location and Elevation Plat
'ROPERTY NO. JXHIBIT #2 - BOP Equipment
CODE ,)97<_3 U EXHIBIT #3 - Planned Access Roads

Y7 TemeSEXHIBIT #4 - One Mile Radius Map
FF.DATE 1200 exnisr -

WPINO, - L)S — 23 2@& EXHIBIT
200 (1 Onnnst  oaeduee wmro| NS v oy Auw:—'c(

>

<

- Drilling Rig Lavout

IN AHOVE‘SP/\("F: DESCRIBE PROPOBED PROGRAM: 1 proposal is to deepen. give data on present productive zone and proposed new productive zons

- Planned Production Facilities & Access

31
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=
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deepen directionally give pertinent data on subsucface tooanions and measured and true vedticn! depths. Give blowout preventer progeamy 1f any

21

Regulatory Tech
SH.NED P ——— Y .

. e
Janice. lrrnesy .

[IRNTEEN \[/ixl//fnr 1~'4-df‘rnlrur State office nxey
v

PERMIT N VR AL DAL

CONDITIONS OF APPROVAL [F ANY
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District I State of New Mexico Form C-102

PO Box 1980, Hobbe. NM 88241-1980 Energy. Minerals & Natural Resources Department Revised February 10, 1994
District U Instructions on back
PO Drawer DD. Artesia, NM 882110719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
District (N PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd.. Aztec, NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
District IV

PO Box 2088, Santa Fe, NM 87504-2083 1 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" API Number ! Pool Code * Pool Name
79240 JALMAT, TAN:YATES—Y RVRS
* Property Code * Property Name ' Well Number
017002 MEYERS FEDERAL 8
" OGRID No. * Operator Name * Elevatioa
020451 SDX RESOURCES, INC. 3341.
' Surface Location
UL or lot no. Sectioa Township [ Range Lot ldn Feet from the North/South line Feet from the East/West tine County
B 22 24-8 36-E 330 NORTH 1400 EAST LEA
'* Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Ida Feet from the North/South line Feet from the East/West line County

" Dedicated Acres| " Joint or Infill | “ Consolidation Code | ¥ Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 ] || OPERATOR CERTIFICATION
'ﬂ: 1400° lherabycmﬁllmd;einfoma.dmcaminadhzranir
true and complete (o the best of my knowledge and belief

S)‘/wr\e]anice Courtney J—

Priated Name
Regulatory Tech

Tide
1/29/96

Date

"SURVEYOR CERTIFICATION

Ihcrebyccrnﬁllu{ﬁewcﬂkmﬁan:hmmd\irplax
wu:ploaaiﬁ'omjiddnolaqfamul:meyumadeby
me or under my supervision, and that the same is true
and correct (o the best of my belicf.

———T—

EXHIBIT # 1 - LOCATION AND ELEVATION PLAT



