Form 3160-3 ST R e E e W TRIPLICATE® FORM APPROVED

Tuly 1952 . P . ostructions on OMB NO. 10049
(July ) L o s S o _ :r3e side) Expires: Febmry 28,1:;'395
DEPARTM Co R '/; ’i . ;’* S. LEASE DESIGNATION 13D SEXit g
BUREAL oL NM-97902
APPLICATION FOI .V - N 6. If INDIAN, ULLOTTEX OF TEIBE NixE
la. TYPEOF WORK . T TET e e——
DRILL B DEEPEN D {. CNIT AGRELMENT Nix3
b. TTPrOF WELL
erx:::‘:.:'_ D S\-A:B:_:. E:' oTEER :(:).-;c::,: a2 ;-I‘O":J':.:ﬂ“x D - FARM 08 LEASE NAME WL NG,
2. NAME OF OPERATOE GILA "R ijr%
PENWELL ENERGY, INC. (BILL PIERCE) 915-683-2534 B AmvE G
3. ADDRESS AND TELEFHONE NC.
600 NORTH MARIENFELD SUITE 1100 MIDLAND, TEXAS 79701 10. FIELD AND POOL, OX WILDCoiT
4. r.;c;;:rx?ax"or WELL (Repor: iocatiorn clearly and in accordance with any State requiremencs.* 'WILDCAT-MORROW
11. o TR, M, 1
1980" FNL & 1980' FWL SEC. 6 T255-R33% LA CO. v TR
4 d d. )
At proposed prod. zone SAME SECTION 6 T255-R33E
14. DISTANCE IN MILES 4ND DIRECTION FROM NE.RISZ TOWN OB POST OFFIcE® {3 cotwTr ox PARISH | 13, mTazx
Approximately 25 miles West of Jal New Mexico ; LEA CO. - ' M
13. 2;}3&:?;;‘: ;;O::::gggsna' { 6. NO. OF ACBIS IN LI.i8L 13, no.-or ‘.cu's‘ ASSIGNETD
PROPEXTY OR LEASE LINI, 7. 1980° ’ 599 ’ TO THIS Wil 320
(4lso to penrest drlg. uan!t line, if anr) ) .
18. nxs:_A_x(*n; r.nou Vz:zo."o.s'xib v:.oc;::or:" I3, rroPosEo DEPTH 20. ROTARY 3R CABLE ToOLS
TO NIZARLST WELL, DRILLING. COMPLITED. NA ' 16 ,000 1 ’ ROTARY

Ok AFPLIED POR, ON THIS LIZASE, FT,

22. APPROX. DauTT WORE WILL BTART®

3494'  GR. WHEN APPROVED

PROPCSED CASING AND C:Miﬁjﬁf"g\?‘?i?i mr lmmm_

2L, ELEZVATIONS (Show wxeiher DF, BT, GE. ete.)

SIZZ Or ROLL } GRADE, SIZE OF CASING WEICHT MER FoOT ) SLTTING DEPTH QUANTITT OF CEMEINT
hett ] X-36 hah as 600" 600 Sx. Y o surface
L1727 L-80 13 378" 72 470Q" 2000 Sx. Circulate t5 surface
125" P-110 9 s5/8" 53.5 12,500 1400 Sx. _TC 4500
8" P-1109 7" 29 13000'=12230" 275 Sk, QJverlap liner 230
625" P=-110 4k" 13.5 |15ooo_147§n' 175 Sx. Qverlap liper 250’

1. Drill 26" hole to 600'. Run and set 600" of 20" X=56 94# ST&C casing. Cement with 600
Sx. of Class "C" Cement + 2% CaCl, circulate cemeat to surface.

2. Drill 17%" hole to 4700'. Run and set 4700' of 13 3/8" L-80 72# butress thread casing.
Cement with 1500 Sx. of Class "C" Halco Light, tail in with 500 Sx. of Class "C" + 2%
CaCl, circulate cement to surface.

3. Drill 124" hole to 12500'. Run and set 12500' of 9 5/8" 53.5# P-110 LT&C casing.
Cement with 1100 Sx. of Class "H" Halco Lighz, t2il in with 300 Sx. of Class "H"
Premium cement + additives, estimate top of cement 4300'.

3000 to

ig
AR

4. Drill 8%" hole to 15000'. Run and set a
12250". Cement with 250 Sx of Class "H"

5. Drill 6%" hole to 16000'. Run and set a

'g")‘ t e}

PATRITE sl
Cement %eith (I8 Sx.

of Class "H" Premium cement. PSTIPULATIONG
IN ABOVE SPACE DESCRISE PRCPCSED PROGRAM: I£ proposal is to deepen give data on present procuctive zone andfproga £21few productive zone. If proposal is to dnill of

deepen direcgonally, give pertinent dara on supsurface locations and Deasured and Tue vestical depths. Give biowour preventar - any.

24,
stexzn %/7 Q%//éf/g cmr_Agent aee 02/18/98

(’rh:sé e for Federal or Sufe office use)

PERAMIT NoO. APPROVAL DATE

Application approval does ot warrant or certfy thar e appiican: hoids legal or equitadle Stle o hose Aghs in e subject lcase which would entitle the agplicant to oncuc: coeruons herson

CONDITIONS OF APPROVAL, [F ANY:

P
D

APPROVED BY . _ . ™z ) : DATE

*See Instructions On Reverse Side

Title 18 U.5 : . s . o . .
U 5~.= 8 U.s.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any depariment or agency of the .
nited States any false, fictitious or fraudulent Statements or representations as to any matler within its jurisdictjon.



DISTRICT 1
P.0. Box 1980, Hobbs, NM 88240

DISTRICT II
P.0. Drawer DD, Artesia, NM 88210

DISTRICT III
1000 Rio Brazos Rd., Aztec, NM 87410

State of New Mexico
Energy, Minerals and Natursl Resources Department

Form C~102
Reviged February 10, 1994

Instruction on back

Submit to Appropriate District Office
State Lease - 4 Copies
Fee Lease - 3 Copies

OIL CONSERVATION DIVISION
P.0. Box 2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PILAT

O AMENDED REPORT

APl Number Pool Code Pool Name
30-025-3435 & ) L WILDCAT-MORROW
Property Code Property Name Well Number
PEEARD) \ GILA "6" FEDERAL 1
OGRID No. Operator Name Elevation
147380 PENWELL ENERGY INC. 3494 |
Surface Location
UL or Int No. Section Township Range | Lot ldn Feet from the North /South line Feet from the East/West line County
F 6 25 S| 33 £ 1980 NORTH 1880 WEST LEA—1
Bottom Hole Location If Different From Surface
UL or lot No. Section Township ’ Range Lot Idn Feet from the North /South line Feet from the East/West line County
{ |

Dedicated Acres

320

Joint or Infill C

onsolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION

UNTIL ALL INTERESTS HAVE BEE

N CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
Aol S S N S . v W e wEw ol R S 3 Al N S N W S wan e B ‘Tr\ﬁ—‘—‘
d l T l ) OFERATOR CERTIFICATION
i’
A i | l 4 I hereby certify the the information
4 4 | contaired herein is true and complete to the
iy I l f best of my tnowledge and belief
o | i | y
’ | 2 ! : <‘
’ =) /
¢ LOT 4 - 39.62 AC. } LoT 3 - 40 00 AC. LOT 2 - 40.00 AC , LOT 1 -~ 40.00 AC." ature /%
iy T = — 'J— —————————————————— -
, , i r Jue T./AJdanica
s ’ . A Pnnu :d Name
. | 34939 i 34306 4 Azent
— 1°80‘I‘:~——o 11 Tide
Y ! A
! t | {1 __02/18/98
! 34342 34915 Date
! q
} L‘OT‘ 5‘—‘ 9.68 AE. ~ata e e a . < y SURVEYOR CERTIFICATION

! herety certify that the well location shoun
on this plet was plotted from freid notes of
actual rwrveys made by me or under my
sSupervisoms and that the seme is true and

correct to ftAe best of my belies

Fe bruory, 10,
mxnefed :

S)gnatx.r{ &’s
Profesdion

11998

P
N
g

TEXITT T e e —



SECTION 6, TOWNSHIP 25 SOUTH, RANGE 33

SAST, N.M.P.M.,

LEA COUNTY, NEW MEXICO.
I’ ]I
ty
g
3
' & Proposed Road 11,127.0
I, s
1§ -
Ilsl
N
Sy
=~y
f )
'y 3493.5' 400 3490.6°
! T T T T T T T T T T e e e e e el ~
[} I‘ i i
iy ] ]
i 1 I
L 1 1
!y 1 1
iy | i
/ / . : 100" NORTK !
; S i OFF SET |
- \ [u] |
- 1 t
] 1
N '
i f
3 ' Penwell Energy Inc. I
< : Gila "6” Federal #1 \
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SCALE: 1” = 100
Penwell Energy Inc.
REF: Giig "6" Federal Ne. 1 / Well “ad Topo

BasiN SURVEYS r0. sox 1786 ~HOBBS, NEW MEXICO

N.0. Number: 8039 | orawn 8y k. coap

THE GILA "6 FEDERAL No. 1 LOCATED 1980" FROM THE
NORTH LINE AND 1980° FROM THE WEST LUINE OF
SECTION 6, TOWNSHIP 25 SOUTH, RANGE 33 EAST,
N.M.P.M., LEA COUNTY, NEW MEXICO.

Cote: 02-11-98 | Disk: kic 489 BO39A.DWS

Survey Dcte: 02—-10-98 ISheet 1 of 1 Sheets




P

o

i~

wn

O

APPLICATION TO DRILL

PENWELL ENERGY, INC.
GILA "6" FEDERAL # 1
UNIT "F" SECTION 6

T25S-R33E LEA CO. M

» I 3 of Bulletin NTL-§ tha Foligy

- PR s - oy ~
-1 T8Spcense o questicns askad under Seczios ing
= - s - < - - o~ P e L )
LIoTmetion 2 PIovicecs Zor YouT COonslieTatiln:

Locazion: 1980" FNL & 1980' FWL SEC. 6 T25S-R33E LEA CO. NM

Elevazion zbeve sea laval 3494'  GR
Gecleogic name of surface formz-ion Aeolian Quaternary Deposits

3 - <y - - - 29 cmrr Al 1T : .
Orilling tools and associazzed ezuimzensz: Comvenrtisnal TotaTy crilling riz using
Iluid 2s 2 circulating mediuzm Zor scoids removal.

Rustler Anhydrite 1175° Strawn 13800
40 '
Delaware 4960 At oka 14075

Bune Spring 090"’ 15250"
Wolfcamp 122507

Delaware 0il Strawn .Gas
Bune Spring 0il Atuoka Gas

Wolfcamp 0il Morrow Gas

[§)

ToZT

Cesine

D]

4

cle si

1

F=Y

8]

ral CD casizne wWaicshs Thrazd Celliar Grace
~C-1iav JIace

26" 0-600" 20" 94 8-R ST&C X-56
174" 0-4700" 13 3/8" 72 8-R ST&C L-80
125" 0-12500" 9 5/8" 53.5 8-R LT&C P-110
84" 12,250-15000" 7" 29 8-R LT&C P-110

65" 14,750-16000" 435" 13,5 8-R LT&C P-110

"
f
U]
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9. Cementing and Se<: ng

-3
tin

Dep

APPLICATION TO DRILL

PENWELL ENERGY, INC.
GILA "6" FEDERAL # 1
UNIT "F" SECTION 6

T255-R33E LEA CO. \M

-h .
“iae

20"  Surface Set 600" 07 20" 94# X-56 ST&C casing. Cement with 600 Sx.
of Class "C" + 2% CaCl. Circulate cement to surface.

13 3/8" Intermediate lst Set 4700' of 13 3/8" L-80 72# Buttress casing. Cement
with 1500 Sx. of Class "C" Halco Light, tail in with 500
Sx. of Class "C" cement + additives. Circulate cement.

9 5/8" Intermediate 2nd Set 12500" of 9 5/8" 53.5# P-110 LT&C casing. Cement
with 1100 Sx.of Class "H" Halco Light + additives, tail
in with 300 Sx. of Class "H" + additives, estimate top
of cement 4300'.

7" Ist Pruduction Set a 2750" 7" 29# P-110_ST&C.Liner from 15000-12250".

Liner Cement with 250 Sx. of Class "H' Premium cement +
additives.

445" 2nd Production

Liner Set a 1250" 4%" 13.5# P-110 ST&C Liner fron 16000-
14750'. Cement with 175 Sx. of Class "H" Premium cement
+ additives.

10. 2ressure Comzrol =c 51t 5830 Seriss 5000 PSI working pressure
3.0.?. con§i§:;ug.o: tvoe T with a tag tvpe annular Dreventor.
802 uvnit will be hwd raze t "E-1". Choke manifold and clesing
uan. BO? will ?e'? 3/8 and will te cperated z- least once
éac? 24 Er, period and i s will be cperated when out of hole
cgrlng tr;?s Flow 1l ¢ abbding valve and upper kellv cock
will be utilized. N Dressure Tature is expected while driiling.

11. Proposad Mud Circula=<ns Svstam:

Depth Mod we. Visc, Fluid Leoss Tvoe Mud

0-600~- 8.4-8.7 29-34 NC Tresh water spud mud add paper to

control seapage.
600-4700" 10-10.5 29-32 NC Brine water use paper to control
seepage & lime tu control pH.

4700~12250" 9~9.6 20-36 NC Cut brine with a Dris-pac system
use paper 1o control seepage & soda
ash for pH control.

12350-15000" 11-13 32-40 10 cc or Brine water, Salt water Gel, Soda

less Ash, Barite, and Starch for water
loss control

15000-16000' 10-10.5 28-34 10 cc or Brine water Salt water Gel, starch

less & Soda Ash for pH control.
Sufficient mud matarials will e kept on lccation at all times in order to combat
lost circulazien, unexpected kiks. In order fo runa DST'S, oren hole logs, and
casing the viscesity and wacer loss may have to be adjusted to meer these needs.



APPLICATION TO DRILL

PENWELL ENERGY, INC.
GILA "6" FEDERAL # 1
UNIT "F" SECTION 6

T25S-R33E LEA CO. NM

12. Testing, Logging and Coring Program:
geing g

A. Gamma Ray from TD to surface.

B. Dual Laterolog, CNL-LDT, MSFL, Gamma Ray & Caliper Zrom TD. to 13 3/8"
casing shoe.

C. Mud logger will be placed on hole at 4700' and rema-n on hole to TD.

D. Cores and DST's will be taken as shows dictate.

13. Potentigl Eaczards:
No abnormal pressures or temperatures are expected. Hydrogen Sulfide gas
zay be encountered, HE,S detectors will be in place to detect any presence.
No lost circulation is expected to occur. All personnel will be familias
with all aspects of safe operation of eguipment being used. Estizated BE?

[Py

2000 PSI, estizmated BET 190° .
14, Anticivated Starting Date and Duration cf Operation:

Rcad and location construction will begin afcer BLM approval of A®D,
Anticipated spud date as soca as approved. Drilling expected to take

65-80__ davs. If procduction casing is run an additiornal 30 davs will
£2-80__ day P g >
be required to compleze zad construct surface facilities.

15. Other Facets of Overacicns:

After runaing casing, cased hele gax—a ray neutron collar logs will be
Tun from total depth cver possible pay intervals.. The Morrow

pay will be perforated and s:timulated. The well will be swab tesced
and potentialed as a gas well,
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~«—— Flow Line

Fill Line —m— 0 ;
: 1———"*1"

1
A
| 1
L S
] {
[ R-BLg RAMS j
L 1
L B |
=,

] T
[ R-PE% RAMS j Options

ORxLL!N
SPOOL
--—Spools optional

]F,To Choke Manifcld ———>

ARRANGEMENT SRRA

1500 Series

3000# Working Pressure

EXHIBIT "E"
B.0.P. SKETCH TC BE USED ON

PENWELL ENERGY, INC.
GILA "6" FEDERAL # 1
UNIT "F" SECTION 6
T25S-R33E LEA CO. NM




