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Gruy Petroleum Management Company
Attention:  Zeno Farris

P. O. Box 140907

Irving, Texas 75014-0907

RE:  Administrative application of Gruy Petroleum Management Company for a location
exception (application reference No. PKRV0-120152765) filed with the New Mexico Oil
Conservation Division ("Division") on July 20, 2001 Jor its Myers "B” Well No. 8 (API No. 30-025-

administrative review process) comprising the N/2 NE/4 of Section 11.

Dear Mr. Farris:

The Division is in receipt of an objection from Lewis B, Burleson, Inc. to the location of
Gruy's aforementioned Myers "B" Well No. 8, see copy of letter attached.

This application will therefore be set for hearing before a Division Hearing Examiner on the
next available docket scheduled for September 6, 2001. I have prepared the following advertisement
in this matter:

"Application of Gruy Petroleum Management Company for an unorthodox infill gas
well location and simultaneous dedication, Lea County, New Mexico. ]
seeks an exception to the well location requirements provided within the "Special Rules
and Regulations for the Jalmat Gas Pool ", as promulgated by Division Order No. R-
8170, as amended, Jor an unorthodox Jalmat infill gas well location Jor its recently
drilled Myers "B” Well No. 8 (API No. 30-025-34768) located 2260 feet from the North
line and 2310 feet Jfrom the East line (Unit G) of Section 11, T ownship 24 South, Range
36 East. Further, the applicant, pursuant to the rules governing the Jalmat Gas Pool
and the amended Stipulated Declaratory Judgement issued by the First Judicial
District Court in Santa Fe County, New Mexico on July 11, 2001, seeks to
simultaneously dedicate Jalmat gas production from the above-described Myers "B"
Well No. 8 and its Myers "B" Well No. 6 (API No. 30-025-31382), located at a
standard gas well location 660 feet from the North and East lines (Unit A) of Section
11, to a non-standard 120-acre &as spacing and proration unit (application pending
before the Division's administrative review process) comprising the N/2 NE/4 of
Section 11. This unit is located approximately 14.5 miles south-southwest of Eunice,
New Mexico”,
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