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Laud E. sikrian
L lier.ey, Dow I linkle
_lst. National Bank 3Bldg.
} mwall New Mexico
5 h{ttention' Mr . C. Hinkle
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Gentlemen:

/

erence is madea to yeour anplizstion for approval of = 120-acre
pon-standasl .78 ~roration unit in the Jalmat Gas Pocol consisting of the
S/2 NE/4, NE/4 NE/4 of Section 2, 'Tawnshxp 25 South, Range 37 East, Lea
County, New Mexico, tc ko e bzen 223ignes to your Ynle-2%zt= Well No. 1.

Information available at this office indicates that your Hale-State
Well No. 1 is corpleted withina the Tuesrn fcrmation, which in this area is
within the ~ertical limmits of the Taanlie-Rattix 01 Poel, Thevefore this
affice is unatle to approve yoar an<licatinn for gars zllowrhle and assisrvent
therecf to the Jalmrat Gas Pool.

Dae to the completion of thia well it will he necessar. to assigu oaly
»es to said well and to prorate thic well -inder the nrovisions as ~utlined
er R-520, nage 5, paragraph 11, wrder which vou will be allowed to
arodiace a volume of gas not ta excend the d=ily unit allowahble timres the liniiting

ratic of 10,C00., The well shall remair @ ¢as well in the Langlie-Mattix Oil
Pool. Further, your attention is called to statewide Rule 502 which limits the
production fromr any well to not more than !25% of the top daily unit allowable
for the pocl in which the well is located.

“ery tr:ly vours,

C. M. Rieder
Tistrict Engineer
CMR:ih
cc: Oil Conservation Commission
Hobbs, New Mexico




