ARCO Oil and Gas Company
Szrmian Disiric: ‘\
Post Otfice Box 1610
Midland. Texas 79702 "
Telephone 915 684 0100

August 22, 1979

Mr. Joe D. Ramey

0il Conservation Division

New Mexico Department of Energy & Minerals
P. 0. Box 20838

Santa Fe,New Mexico 87501

Re: Jal Federal No. 2
Section 11-255-37¢E
Lea County, New Mexico
Application to Downhole
Commingle the Blinebry and
Tubb-Drinkarc zones

Dear Sir:

ARCO 0il and Gas Company requests administrative
approval under the provisions of Rule 303-C to
downhole commingle Blinebry and Tubb-Drinkard
production in the Jal Federal No. 2. This well
is located in Section 11, T-255, R-37E of Lea
County, New Mexico.

Production from the Blinebry and Tubb=Drinkard

zones has been commingled in the surface lease
facilities (Order #PC-164) with no indication of
fluid incompatibility. Since the crudes are com-
mingled at the battery before sale, no difference

in value will result from commingling the pro-
duction downhole. Ownership of both zones is
common, and correlative rights will not be violated.

Producing from a maximum depth of 6114', this well
is allowed a commingled production rate of 40 BOPD.
The water production limit is 40 BWPD from each
zone.,

The Jal Federal #2 produces 22 BOPD + 24 BWFD +

76 MCFPD from the Blinebry and 22 BOPD + 5 BWPD +
102 MCFPD from the Tubb-Drinkard with established
decline rates. Current bottom hole pressures were
measured to be 977 psig for the Blinebry anc 625
psig for the Tubb-Drinkard. Both zones ars pro-
ducing by natural flow,
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Joe D. Ramey
August 22, 1979

Additional information, such as decline curves, Form
C-116-A, List of Offset Operators, and lease and
well information is included as required by Rule
303-C. Offset operators and the U. S. Geological
Survey are being notified by registered mail with a
copy of this application.

Thank you for your consideration.
Very truly yours,
. 1)
J. L. Tweed
KG:ad
cc: Offset Operators
NMOCC Area Supervisor

P. 0. Box 1980
Hobbs, New Mexico
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JAL FEDERAL #2

Operator: ARCO 0il and Gas Company
P. 0. Box 1610
Midland, Texas 79702

Lease, Well, and Location:

Jal Federal No. 2

660" FNL & 2310' FEL
Section 11-25S=-37E

Lea County, New Mexico

Producing Zones:

Blinebry by natural flow
Tubb-Drinkard by natural flow
Bottommost Perforation at 6114

Commission Order No. Authorizing Dual Completion:
MC-1382
Decline Curves: attached

Bottom Hole Pressures: Blinebry-977 psig
Tubb=Drinkard-625 psig

Fluid Incompatibility:

Production from these zones is being
commingled in the surface facilities.

No evidence of fluid incompatibility has
been found.(PC-164)

Value of Commingled Fluids:

Production from these two zones is
already being commingled in the
surface facilities before sale,
therefore downhole commingling will
not affect the current pricing.

Current Production: See attached C-116.
All Offset Operators and the United States

Geological Survey are being notified by
copy of this application.



LIST OF OFFSET OPERATORS

Gulf 0il EgP Company
P. 0. Box 1150
Midland, Texas 79702

Exxon
P. 0. Box 1600
Midland, Texas 79702

Texas Pacific 0il Company
P. 0. Box 4067
Midland, Texas 79702

Continental 0il Company
P. 0. Box 460
Hobbs, New Mexico 88240

Union Texas Petroleum Corp.
1300 Wilco Bldg.
Midland, Texas 79701

Cities Service
Box 1919
Midland, Texas 79701

United States Geological Survey
P. 0. Drawer U
Artesia, New Mexico 88210
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