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April 24, 1991

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Murchison Oil & Gas, Inc.
1445 Ross Avenue, Suite 5300
Lock Box 152

Dallas, Texas 75202-2733

Re:  Application of Union Oil Company of California for an Unorthodox Gas
Well Location, Lea County, New Mexico

Gentlemen:

Enclosed is a copy of the application of Union Oil Company of California seeking
administrative approval of an unorthodox gas well location in the Devonian formation, Red
Lakes Devonian Pool, for its Red Hills Unit Well No. 1. The location in the Devonian
will be 330 feet from the South line and 2310 feet from the East line of Section 32,
Township 25 South, Range 33 East, NNM.P.M., Lea County, New Mexico. As you will note
from the enclosed application, this well was originally drilled as an Ellenburger test in
February, 1963 and a 40-acre tract comprised of the SW/4 SE/4 of Section 32 dedicated
to the well. Later it was duly completed as a gas well in the Wolfcamp and Atoka
formations. Union Oil Company of California proposes to abandon the Wolfcamp and
recomplete this well as a dual completion in the Devonian and Atoka formations. Both
zones will be gas wells and both formations are developed on 640-acre spacing. The well
was originally drilled to the Ellenburger at a standard location.

Union requests you waive objection to this location. If you are agreeable to doing so,
please indicate your waiver by signing and dating this letter where indicated below, and
return one copy to me at the above captioned address.
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Page Tw~

If you have questions concerning this matter, please advise.

Vzry truly yours,

WILLIAM F. CARR

ATTORNEY FOR UNION OIL COMPANY OF CALIFORNIA
WEFC:mlh

Enclosure

AGREED TO AND ACCEPTED THIS
DAY OF , 1991.
MURCHISON OIL & GAS, INC.

By:
its:
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