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L.P. Thompson Western Hemisphere Petroleum Division
Division Manager Continental Oil Company
Production Department P.0.460
Hobbs Division 1001 North Turner
Hobbs, New Mexico 88240
(505) 393-4141

March 27, 1374

Attention Mr. A, L. Porter, Jr., Secretaryv Director
Gentlemen:
Continental 0il Commpany’s Application For A 320-Acre NSP Unit To Be Allccated

Jointly Vo Jack B~17 os. 3 and 4, Section 17, T-24S, R-37&, Lea County,
New HMexico

Continental 071 Company respectfully requests administrative appr;val unces
the provisiar of Eule 5 {(b) of thz Gereral Fules and Reculations of Orcer
Ho. R-1670 for aporevei of a 320-acre non-standard vas sroration unit to

L

3

£ ]

be allocaeted lointiy 1o Jdack E-17 Well No. 3 located 9490° from the north
and cast lines and fNo. 4 Jocatad 9907 from ihe nerth and 1500 from west
! octh in Section 17, Tewnship 2% South, Kange 37 £ast, Lea Count
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h half o7 Sectior 17 on Marcn 29, 1357, under the
Thic proration unit remained non-murgina%
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until Hovember 3, when it was reclass:ted tu nacrginzl ans 285,252
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MCF of non-sroduce owablie was canceited. On vecenb 12, 1973, remedist
worx on tha No. 3 well was performed increasing ite deiiverability frow

300 NMCF to 1,400 MCF per day. Although, successtul remedial work was
performed on the unit well and was reporied to vous Hohbs office, the

proration unit is still classifiad as marginal.

Jack B-17 Ne. % was drilied in February ard March, 1974, in ordar to pirovide
additional producing zapacity to the unit. A considerable amount of
justification for the weil was the underproduction to tﬂ made up.  The Mo, 4
well waz corglet and ready te produece on March 12, 167k, A four-point hach
pressure t;st taL;r on Harch 13, indicated an aoaosutp open flovi of €,14%
MCF per day. The deliverabiliny of wells 3 and & is sufficiant t2 produce
the monthly aliowabie and to make up ithe underproducticon.

Attachzd 15 a locat- on nlat showing the Jack B-17 Lzase, wolls 3 and 4, and
offser pronerties and welis. 7The procosed non-~standard proration unit is
outlined in red and consist of the nocth Baif of Section 17. By coav of
this application, ail offset oparators of said propossd proravion unit are
being notifisd.



