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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
‘Washington, D.C 20240
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Honorable Jog $kaen
House of Representatives
Washington, D.C. 20515

Dear Mr. Skeen:

Thank you for your lettex of October 27, 1993, on behalf of your eonstituent,
Ms. Christins Brinineteel, rxegarding the status of a brine wall drilled by
salado Brine Salesc in southeagt New Maxico.

The Prospecting Application snd Permit (number RN 89909) was raceived in the
Bureau of Land Managemant (HLX) Caxlsbad Resource Area on May 14, 1993. The

applicant requeated approval to prospact fogr sodium for the purpose of
developing a modium brine well.

Delays in the processing of the pernit application were encountered due to the
relocation of the BLM Carlsbad Rescurce Area offioe which ocourred during the
peried of May 17, 1993, to June 2, 1993, Further difficultiaes were
encountered during the period of Juns 14, 1993, to July 19, 1993, when it wvaa
nacessary for the rasgurce ared ainerals ataff to devote full time and
attention to processing a backleg of pending applications for Permits to Drill
far oil amd gae.

since that time, howaver, an wnvironmental sssessaent has bean wvritten fox the
Salado Brine Sales’ brine well number 2; the prospacting permit has beaa
approved; and 8alado Brine ssles has drilled and completad a sodium brina
well. A preference Tight lease was requasted by the applicant, and peperwork
to initiate the process was submitted on Septembar 310, 199J.

In order to process the appllcation, a Preference Right Determination must be
conducted. The BLM aust also determine the appropriate royalty cate and
bonding amount. 7The epplicant has requested that, during this process, the
BLM allow proauction from the laasa prior to sctual lease issuance. This
production would be dons with the applicant's assurance that the coppany would
¥eap good recordes and pAy any ®ORies dus the Yedsral Government upon final
iesuance of tha leasa.

For the BLM to agree to such an arrangement would not only be procedent
satting, but could create pzoblens if. the preference right lease is not
granted. There arve a number of reasons why a sodium lease may not bha allowed,
depending un potential conflicts with the ofl and gas lmases ar the adjacant
landowner.
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I apologize for the initial delay in processing Ealado Brina Bales’
applicetion, but plsase be assured that the BLM is currently processing the
application in a timely manner. The mineral report for the detarmination of a
valuable depesit has already been {initisted and is ane of the BLM Carlsbad
Raegource Area's highest priorities. Thies report will bs forwarded to the BLM
New Mexico State Office for determination of reyalty rate. Onoa =
determination has been made, the BLM will be in a position to take final
action on Salado Brine Sales’ applicaticn.

1 appreciate your interest and, if I may be of furthar acaistanca, please let
ms know.

Sincerely,
Yo &3@%

Jim Sacan
Director



