10.

I1.

12.

13.

LOCATION AND TYPE OF WATER SUPPLY:

A.

It is planned to drill the proposed well with a fresh water system. The water will be obtained from commercial
sources and will be hauled to the location by truck over the existing and proposed roads shown in Exhibit A.

SOURCE OF CONSTRUCTION MATERIALS:

A.

1t will be the responsibility of the dirt contractor to obtain caliche from a source of their choice for the drill
pad. A likely source would be in the SE/4 NE/4 of Section 2-T23S-R31E.

METHODS OF HANDLING WASTE DISPOSAL:

nmo

Drill cuttings will be disposed of in the reserve pits.

Drilling fluids will be allowed to evaporate in the reserve pits until the pits are dry.

Water produced during operations will be collected in tanks until hauled to an approval disposal system,
or separate disposal application will be submitted.

Oil produced during operations will be stored in tanks until sold.

Current laws and regulations pertaining to the disposal of human waste will be complied with.

All trash, junk and other waste materials will be contained in trash cages or bins to prevent scattering and
will be removed and deposited in an approved sanitary land fill. Burial on site is not approved.

ANCILLARY FACILITIES: NONE

WELLSITE LAYOUT:

A.

Exhibit C shows the relative location and dimensions of the well pad, the reserve pits, the location of the
drilling equipment, rig orientation and access road approach.

B. The reserve pits will be plastic lined.

C. A 400" x 400" area has been staked and flagged and is detailed on NMOCD Form C-102 (Attached).

PLANS FOR RESTORATION

A. After finishing drilling and/or completion operations, all equipment and other material not needed for further
operations will be removed. The location will be cleaned of all trash and debris to leave the wellsite in as
aesthetically pleasing a condition as possible.

B. Unguarded pits, if any, containing fluids will be fenced until they have dried and been leveled.

C. If the proposed well is non-productive, all rehabilitation and/or vegetation requirements of the Bureau of

Land Management will be complied with and will be accomplished as expeditiously as possible. All pits will
be filled level after they have evaporated and dried.

SURFACE OWNERSHIP: Federal surface administered by BLM.

OTHER INFORMATION:

A

B.

Topography: Refer to the existing archaeological report for a description of the topography, flora, fauna, soil
characteristics, dwellings, historical and cultural sites.
The primary surface use is for grazing.

OPERATOR'S REPRESENTATIVE

Nelson Muncy, PELS

Operations Manager

Myco Industries, Inc.

P.O. Box 840

Artesia, New Mexico 88211-0840
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